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ONLY THE STRONG CAN SURVIVE! 


“The damage to box-car flooring as a result of using 
mechanical equipment when loading and unloading freight, 
continues to be one of the major problems involved in 
supplying good order general service cars to the shippers 
by the railroads.”—Report of Committee on Car Construc- 
tion. 1951 Annual Meeting, Mechanical Division, A.A.R. 


More than ever, it takes strength for freight car 
floors to stand up under modern mechanized freight 
handling methods. N-S-F assures safety and security 
without limitation. 
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PATENTS PENDING 51-SF-7 


Every month, more and more freight cars are being 
equipped with NAILABLE STEEL FLOORING. This grow- 
ing acceptance of N-S-F by America’s leading railroads 
is due to two major factors: 


@ N-S-F, made of N-A-X HIGH-TENSILE steel, pro- 
vides strength and durability for greater operat- 
ing economy. 


® N-S-F and its exclusive nailing feature mean 
greater security for lading of all kinds. 


These characteristics of N-S-F mean greater structural 
strength for your boxcars... greater efficiency in your 
overall operation. 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division e Ecorse, Detroit 29, Michigan 
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VIA CG-2 “THE RELIABLE,” 
TRANSCONTINENTAL 
PERISHABLES FUNNEL 
THROUGH CHICAGO. 


THESE TWO daily Pennsylvania Railroad freight trains 
—CG-8, “The Ace” and CG-2, “The Reliable” 
—are perfectly paired morning and evening 
links between western America’s 

productive farms, ranches and packers and 
Eastern Seaboard markets, 

Hustling on fast schedules like crack passenger 
trains, this freight team helps keep the 

pantry pipeline full of the fresh fruits, meats, 
dressed poultry and vegetables which 

millions confidently expect to find available 


three times every day. The fact of ample 













CG-2 “THE RELIABLE ”’ 


During recent weeks, 
the CG-2 turned in a 
90% “on-time” performance. 
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VIA CG-8 “THE ACE,” 
THE MEAT GOES THROUGH ON TIME 
TO EASTERN SEABOARD MARKETS. 
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ble” supply in the market places any time of day—every day—is evidence of the 
ning dependable running qualities of this great freight team... 

‘ica's trains that turn in outstanding “on-time” performance records. 

and Now—with a steady increase in diesel power in Pennsylvania 

kets. freight service, and with road and yard crews alert to the 

til importance of dependable performance, the Pennsylvania is 

_ constantly improving its “on-time” records. By the end of this year, 

vhich more than 80% of Pennsylvania freight will be hauled by diesel 

ohio or electric power...an advantage for shippers and consignees 

mple who value consistent and dependable freight service. 






CG-8 “THE ACE” 


During the past several months, 
the CG-8 turned in a 
100% “on-time” performance. 
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EDITORIAL 


_ Changes in I.C.C. Membership 


E COMMEND what President Truman said in the fol- 

lowing letter to Commissioner Clyde B. Aitchison on 
the occasion, June 17, of the nomination of a successor to 
the long-time member of the Interstate Commerce Com- 
mission: 


DEAR Mr. COMMISSIONER: 


I appreciate your willingness to serve as you have for 
more than two years in addition to your term and am sure 
you will be greatly relieved to know that I am now ready 
to appoint your successor. No one who is familiar with 
your long record of public service would doubt that you 
would respond to duty’s call no matter how great the per- 
sonal sacrifice. 


You have a rich store of memories. You have a longer 
service record than anyone who has ever served on the 
Interstate Commerce Commission and few men in the en- 
tire history of our country have equalled your long record 
in the public service. After drafting the Railroad Com- 
mission law for the State of Oregon, you served as Com- 
missioner of the Railroad Commission of that state and 
were its Chairman for two terms. That was a distinguished 
preparation for your appointment to the Interstate Com- 
merce Commission by President Wilson on September 29, 
1917. Your continuous service from that day to this, 
through two World Wars, and their aftermath is a remark- 
able performance of which you should be most proud. 

I know that you have enjoyed the strenuous years and 
the arduous labors that now lie behind you. In the years 
that lie ahead, I wish for you many hours in which you will 
be free to relax in whatever way brings you the most con- 
tentment. 

Very sincerely yours, 


Harry S. TRUMAN 


The President nominated as Commissioner Aitchison’s 
successor Martin Kelso Elliott, of Indiana, a lawyer, as re- 
ported elsewhere in this issue. On questioning by a member 
of our editorial staff, Mr. Elliott said he had had no experi- 
ence in transportation. It may well be that, in time, the 
new nominee, if confirmed by the Senate, will become a 
valued member of the Commission. In contrast to Mr. 
Elliott’s lack of experience, however, Mr. Aitchison came 
to the Commission in 1917, as the President points out in 
his letter, ‘after drafting the Railroad Commission Law for 
the State of Oregon, and you served as Commissioner of the 
Railroad Commission of that state and were its Chairman for 


»? 


terms. 


two { 

ie question certainly arises as to why the President 
could not have found a man with experience somewhat 

along the line of that of Commissioner Aitchison before he 

Was appointed to the Commission, to succeed the able com- 


missioner. Such action by the President would have been 


® 

particularly gratifying in view of the situation that exists 
on the Commission. In addition to Commissioner Aitchison, 
Commissioners Johnson, Lee and Patterson are serving under 
executive orders of the President exempting them from com- 
pulsory retirement at age 70. The last three commissioners 
of course, have not yet completed the terms for which they 
were appointed as has Commissioner Aitchison, but the loss 
of their services will not, in the nature of things, be too far 
in the future. The terms of Commissioners Patterson and 
Lee expire December 31, 1952, while the term of Commis- 
sioner Johnson expires December 31, 1955. In all probabil- 
ity, therefore, two additional new commissioners will be ap- 
pointed for the terms beginning in 1953. The Commission, 
in a period of about six months, therefore, will have lost the 
services of four members of long experience. In the mean- 
time, Commissioner Mahaffie, nominated for reappointment 
January 10, 1952, still awaits confirmation by the Senate. 
Fortunately, the commissioner continues to serve on the 
Commission under the interstate commerce act provision au- 
thorizing members whose terms have expired to serve until 
their successors have been appointed and have qualified. 


Anthony F. Arpaia, the President’s nominee to succeed 
Commissioner Rogers, has had experience in transportation 
and in regulation of carriers, according to the information 
that was available when the action of the President became 
known. He is a lawyer, a practitioner before the Commis- 
sion, and vice-president and general counsel of Adley Express 
Co., of New Haven, Conn. 


WwW: do not take the position that appointment of men 
with experience in transportation matters is always 
required when vacancies occur on the Commission. An ap- 
pointee with such experience might not otherwise be qualified 
to fulfill the duties of a commissioner. At this time, how- 
ever, as we have indicated above, the situation with ‘respect 
to the Commission is such that the Commission ought not to 
be used as a training agency to the extent that is necessary 
when an appointee, as might be said, comes in “‘cold’”’ in mat- 
ters of regulating transportation agencies. Certainly there 
are strong and able men who have had some connection with 
transportation and who are known in the transportation field 
who could be appointed to the Commission and be valuable 
in strengthening that body. 

We have emphasized again and again in recent years the 
need for appointment of strong men to the Commission. We 
emphasize that need now. When the services of Commis- 
sioner Eastman were lost through his untimely death in 1944 
we pointed to this need. We have repeated this point of 
view many times since then. Political considerations ought 
to have no place in the selection of appointees to the Com- 
mission. The only test that ought to be applied is that of 
fitness to meet fully the requirements of a commissionership. 

Frankly, we are discouraged over the outlook for the 
future of the Interstate Commerce Commission. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. LA 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Application of Proportional Rates 


Question—New York 


We regularly ship mixed carloads of 
merchandise from New York City to El 
Paso, Texas. At El Paso the cars are 
broken up and reshipped in less carload 
lots to points in Arizona. 


Recently, the distributor at El Paso, 
Texas routed several of these shipments 
to Phoenix, Ariz. via the A. T. & S. F. 
Railway. The agent at Phoenix collected 
charges from El Paso based on rates 
published in Section 1 of A. T. & S. F. 
Tariff No. 14229-C. 


We submitted overcharge claims to the 
Santa Fe Railway, claiming application 
of the rates published in Section 3 of 
the aforementioned tariff. On page 2, 
Supplement 96 of this tariff, Section 3 
is titled “Proportional Class Rates”. On 
page 3, under Note A, paragraph 1, the 
application reads “Proportional Rate 
Applying: from points north of the 
Colorado, New Mexico State. Line or 
East of the New Mexico, Texas State 
Line and East of Pecos or Alpine, Tex. 
to Litchfield, Ariz., or Phoenix, Ariz.” 


It must be noted that the only re- 
strictions contained in this section are 
as to origin of shipments. We have 
complied with these provisions. 


We furthermore pointed out to the 
carrier that Tariff Circular 20, Rule 5, 
states that “Tariffs containing propor- 
tional rates must clearly and definitely 
show the application thereof.” 


_ The carrier declined our claims, stat- 
ing that these rates applied only as 
factors in constructing combination rates 
from the aforementioned territory to 
Phoenix and Litchfield. 


We would appreciate your opinion and 
any decisions relating to the above. 


Answer 


Proportional rates have application 
only as factors of a through rate on a 
through movement. 


They do not apply on a local shipment 
which follows a former movement to the 
point from which they apply, which local 
movement is not connected in point of 
time with the prior movement, except 
under proper tariff authority connecting 
the subsequent with the former move- 
ment. See Kansas City Board of Trade 
v. Atchison, T. & S. F. Ry. Co., 69 I.C.C. 
185. wherein the Commission said: 

C mplainants must treat these move- 
ments of grain through their markets either 
ll ‘hrough movements or as local move- 
= net's to and from their markets. There 

o middle ground. In order to hold this 
8rain in storage at the markets and then 


forward it out on the proportional rates 
they must have tariff authority. 


The proportional rate tariffs carry what 
is commonly termed an “omnibus clause,” 
such as the one set out in the margin. 


It is complainants’ position that this 
clause is not sufficient to incorporate by 
reference the terms of the transit tariffs 
into the proportional rate tariffs. With 
this contention we can not agree. It must 
be conceded that if this omnibus clause 
were not in the tariff there would be no 
authority for applying the proportional 
rates on shipments, tendered to the car- 
riers at these markets, which have been 
held there in storage. There must be some 
tariff prop to sustain the fiction that a 
shipment tendered at Kansas City or Omaha 
is in process of through transportation 
from a country station in Kansas to Balti- 
more for export. For, unless the tariffs 
provide to the contrary, proportional rates 
apply on continuous through shipments. 
If the omnibus clause is used as authority 
for such stoppage, it is also authority for 
the accompanying obligations, among which 
are those concerning the proof necessary 
to distinguish it from a local shipment and 
to clearly indicate it as in process of 
through movement. 


See, also, Bell Lumber Co. v. Director 
General, 63 I.C.C. 25. 


We are, therefore, of the opinion that 
the proportional rate is inapplicable. 


Motor Carriers— 


Commercial Zone Limits 


Question—North Carolina 


We should like very much to have the 
benefit of your opinion concerning what 
we believe to be a commercial zone situ- 
ation. 

There is a military installation located 
near one of the towns which we are au- 
thorized to serve. This installation was 
established after our franchise rights 
were granted. The town near which this 
reservation is located has a population 
of about 8,000 and one of the gates lead- 
ing to the reservation is within a distance 
of approximately one mile from the city 
limits of said town. 

Our question is, “Would we be author- 
ized under commercial zone rulings to 
include this reservation in the commer- 
cial zone of this town and would we be 
authorized to serve the entire installation 
once we have entered the gate referred 
to above?” 

We shall appreciate your opinion in 
this matter. 


Answer 


Administrative Ruling 87, which was 
drawn up in 1940 as a guide in the issu- 
ance of operating authorities, provides 
that regular route common carriers who 
are authorized to serve a given point, 
may serve all places which lie within 
one half mile of the incorporated limits 
of said point, if the population thereof is 





in P-1-E and 
MID-STATES 
THRU-TRAILER 
SERVICE 


Coast-to- Coast! 





THE FACTS: 


* Rolling now—Eastbound and 
Westbound — between New 
York Area and California. 


* Thru-trailers—regular, sched- 
uled, transcontinental opera- 
tion for Truckload and L.T.L. 
shipments. 

* Moving “round the clock”— 
under 12 relay drivers. No 
layovers, no delays, no re- 
loading. 

* P-I-E 35-ft. semi-trailers used 
exclusively. 1950 cubic feet 
capacity. 

* Mid-States tractors and per- 
sonnel between East Coast 
and Chicago. 

* P-I-E tractors and personnel 
between West Coast and Chi- 
cago. 

* Faster delivery, united and 
proved responsibility, of two 
of America’s leading lines! 


PHONE NOW for FULL INFORMATION! 
PHONE NOW for SEA-To-SEA SERVICE! 


Expres? 
¢ Olympic 3-8303 
ANgeles 1-7124 


TNTERMOUNTAL) 
$.F.-Oakland 
Los Angeles « 


MID-STATES 


FREIGHT LINES, Inc. 


New York City * Worth 4-4576 
Jersey City * Delaware 2-4402 
Philadelphia ¢ STevenson 4-1777 
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is 0. K. here 
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MOVING VAN 


> Furniture never rides on a tailgate when you 
order Mayflower Moving Service . . . because 
Mayflower vans have no tailgates! Everything 
rides inside, safe from damaging weather, in 
specially-built, weather-proof vans. Mayflower 
‘takes every precaution to protect your em- 
ployees’ goods; nothing is left to chance. Be 
safe! Move the Mayflower Way. It costs no more! 


“AMERICA’S FINEST” 
Long-Distance Furniture Movers 
AERO MAYFLOWER TRANSIT COMPANY + INDIANAPOLIS 
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between 2,500 and 10,000, such population 
to be determined according to the latest 
report of the United States Census 
Bureau. 


The Commission, in Dealer’s Transport 
Co. Extension—Toledo, Ohio, 51 M.C.c. 
593, and as late as December 1951. in 
Schreiber Extension—Buffalo, N.Y., 53 
M.C.C. 519, held that the rights of any 
motor carrier to serve territory adjacent 
to an authorized municipality cannot be 
deemed to extend beyond the limits fixed 
by Administrative Ruling 87. 


In view of Administrative Ruling 87, 
and what the Commission held in the 
Dealer’s Transport Case and the Schrei- 
ber Case, it appears that you may not 
include the military installation in the 
commercial zone of the town in question. 
According to Administrative Ruling 87, 
the town has to have a population of 
between 10,000 and 100,000 before you 
can automatically serve this reservation 
without specific authority from the Com- 
mission. 


Motor Carrier— 
Shipper’s Load and Count 


Question—Illinois 


Is there any legal ruling in placing re- 
sponsibility for loss or shortage when a 
trailer load is sealed and seal is broken in 
transit for transfer to another carrier? 

Example—Origin carrier signs the bill 
of lading, “Shipper’s Load and Count,” 
the trailer is sealed. The trailer is given 
to a connecting carrier for transfer to 
another trailer. A clear receipt is given 
the origin carrier. When consignee re- 
ceives the load there is a shortage. 


Who is responsible for the loss? If 
connecting line carrier actually lost 
some pieces in the process of transfer- 
ring, could they be held liable in view 
of the fact that the trailer was original- 
ly sealed? 


Answer 


Section 21 of the Bills of Lading Act 
reads as follows: 

The carrier may also by inserting in the 
bill of lading the words “‘Shipper’s weight, 
load, and count,” or other words of like pur- 
port indicate that the goods were loaded 
by the shipper and the description of them 
made by him; and if such statement be 
true, the carrier shall not be liable for 
damages caused by the improper loading 
or by the nonreceipt or by the disdirec- 
tion of the goods described in the bill of 
lading. 


While we are not aware of any deci- 
sion of the courts or the Interstate Com- 
merce Commission in which the applica- 
tion of the provisions of the Bills of 
Lading Act to motor carriers has been 
at issue, it would appear from the above 
that the act applies to such carriers. 


The above quotation seems to relieve 
the originating carrier of any liability 
for a shortage reported by the consignee. 

The fact that a clear receipt was given 
the origin carrier does not necessarily 
prove that the connecting carrier Ie 
ceived the amount of goods specified by 
the shipper. All that it proves is that 
it received origin carriers trailer with the 
seals intact. 


Unless you can prove conclusively that 
a certain amount was loaded into origi? 
carrier’s trailer and a lesser amount Wa 
delivered to consignee we doubt if yol 
can collect for a loss as both carriet 
were taking your word for the amount of 
freight shipped. In Louisiana State Rice 
Milling Co. v. M. L. & T. R. R. Co., 3 
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Now-/nfernational Roadtiners offer 3 types of power... 


GASOLINE, DIESEL «LPG! 
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First trucks to receive Underwriters’ Laboratories 
Listing of an LPG fuel system 


Now the popular International Roadliner models are 
available for LPG operation as well as gasoline and diesel. 


You get the low-cost power and stamina you want, from 
the fuel you want to use, in the trucks that are the estab- 
lished leaders in the heavy-duty field. 


New LPG fuel system means 
high compression power with new economy 


International’s LPG fuel system rounds out a complete 
selection of engines for any hauling requirement. Proved 
by exhaustive tests, International’s LPG fuel system is the 
first to be Listed by Underwriters’ Laboratories. Super Red 
Diamond engines with higher compression ratios for Pro- 
pane-Butane give you greater engine efficiency along with 
lower fuel costs and longer engine life. Carburetion and fuel 


system is International-engineered and factory installed — 
trucks are delivered ready to roll. 


Greatest selection of heavy-duty 
trucks in International history 


With standard gasoline models, new diesel models and new 
“LP” models—all in 4 and 6-wheel types—International now 
offers a greater than ever selection of heavy-duty trucks in 
every weight classification. And International offers you 
outstanding value—trucks that have been first in heavy-duty 
sales for 20 straight years. 


See your International Truck Dealer or Branch for the 
International Roadliners—gasoline, diesel or LPG—that will 
cut your hauling costs. 


INTERNATIONAL HARVESTER COMPANY ° CHICAGO 
N 


international Harvester Builds McCormick Farm Equipment and Farmall Tractors . . . Motor Trucks . . . Industrial Power . . . Refrigerators and Freezers Ka 


INTERNATIONAL == 
| | VV 


TRUCKS 


“Standard of the Highway” 
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Every vehicle in the large Baltimore 
Transfer Company fleet is owned by the 
Sat ita company. This outright ownership en- 
. ‘rs = ables the company to exercise complete 


=] BALTIMORE TRANSFER CO. 


control over the operation of its trucks. 
It means that every driver must adhere 
to established procedures . .. must com- 
ply with federal and state regulations 

% 4 . . must observe the laws that go with 
Tr ay responsible highway citizenship. Com- 
Dawe ~ pany ownership means high standards of 


SAFETY CAR 


maintenance, safety and claim preven- 
tion. When you ship via Baltimore 
Transfer, you ship via a company whose 
top management is in full control of 
every phase of its transportation opera- 


tions. 


METROPOLITAN NEW YORK 


AREA j THE 


a eS 


Fa TRANSFER CO 
PITTSBURGH ° 
= te 
~~ —* ae —= 


JOHNSTOWN LPHIA 
ees PPHILADE 


vi \Y, 
HANOVER 


© BALTIMORE 
The BALTIMORE TRANSFER 


« 

WASHINGTON 
| MOTOR FREIGHT EXPRESS 
* 


RICHMOND 


General Office: MONUMENT AND DEAN STS., BALTIMORE 5, MD. 
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Next time you have a problem in the 
“Three R’s of Traffic’—Rates, Routing 
or Regulations ... remember you’ll find 
a prompt answer as near as the telephone 
on your desk. Motor Freight Express, 
Inc. invites your requests for shipping 
information. If your problem is a knotty 
one, your local Motor Freight Express, 
Inc. terminal will refer it by private 
phone to the Traffic Department at our 
General Office. This department is 
staffed by experts, fully qualified to 
work out a rapid, and economical ship- 
ping plan to meet the most complex 
You. will 


circumstances. have your 


answer promptly ...and you will have 
our thanks for the opportunity to help 


you. 


MOTOR FREIGHT 
EXPRESS, INC. 


METROPOLITAN NEW YORK 
AREA @ 


READING ] 

* 
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PITTSBURGH * e 
© men y aT YORK 
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o @ we © PHILADELPHIA 
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wv 
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e a BALTIMORE 


e 
Y WASHINGTON 
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HARRISBURG 


JOHNSTOWN 


HANOVER 


General Office: 550 EAST KING STREET, YORK, PENNA.. 








Built in 1928 by General American 


First Tank Car of Transportation Corp., the first 


aluminum tank car...G.A.T. X. 

ALCOA 8000 ... still hauls fatty acids. 24 

busy years of proof that aluminum 

ALUMINUM doesn’t contaminate its cargo... 
resists corrosion and gives last- 


ing service. 


AN Service since ALUMINUM COMPANY OF AMERICA 


Glycerine Butyraldehyde 
Ship ladings like Nylon Salts Oleic Acid 
Fatty Acids Formaldehyde 
these in Nitric Acid Hydrogen Peroxide 
Sorbitol Water White Rosin 
Alumin um Tank Cars: Trichlorobenzene Nitrogen Fertilizer Solutions 
Naphthenic Acid Glacial Acetic Acid 
Acetic Anhydride 





Products from America’s natural& 
and industrial resources go to all 
points of the globe! To continue to 
keep the Port of Stockton a Major 
bulk loading Port of the West, new 
loading facilities are being added 
to handle an unprecedented flow of 
iron ore and kindred products. 





P. 0. Box 2089 Stockton, California 
a * -I ’ 
The biggest-fastest-the best-! San Francisco Office, 25 Califomia St. 


\ NNN Fresno Office, 604 Rowell Bldg. 





1819F Gulf Bldg. °* Pittsburgh 19, Pa. 
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I.C.C. 511, the Commission in effect: helg 
that there is no duty on the part of the 
carrier to check the loading of ship- 
ments by a carrier. 









Tariff Interpretation— 





Application of Intermediate Rule 





Question—Georgia 


Page 206 of Agent Boin’s Tariff No. 
128-B, ICC No. A-790, names a base rate 
of 68¢ from Pittsburgh, Pa. and other 
nearby points to New Orleans, La. on 
articles named in Item 310 via all rail 
routes. 

This rate does not make reference to 
any fourth section order on page 206 
nor does Item 310 make such reference. 
Therefore, it would appear that this rate 
is subject to the intermediate note carried 
in Item 125-D, page 14, Supplement 82. 
The use of the intermediate note would 
have the effect of establishing the 68% 
rate at intermediate points such as 
Valdosta, Ga. where Section 2 of this 
tariff names a base rate of 77¢. A specific 
route.is published in Central Freight As- 
sociation Tariff No. 560, Routing Guide, 
via PRR to Potomac Yards-RF&P to 
Richmond, Va. and Item 5380 of the rate 
tariff publishes routes 264 and 265 for 
account of the Atlantic Coast Line direct 
from Richmond to Montgomery, Ala. or 
Chattahoochee, Fla., thence L. & N. to 
New Orleans, La. Such routes are less 
than 1850 miles, which is the maximum 
circuity allowed for either Section 1 or 
2 rates. 

You will note that the application of 
Section 1 of this tariff provides that 
rates named in Section 1 will apply, 
regardless of rates between the same 
points via the same routes published in 
Sections 2 or 3. (Page 8, Suppl. 98, Tar- 
iff No. 128-B). Some of the carriers con- 
tend that the intermediate note is not 
available for determining the rate at 
Valdosta, Ga. (ACL), since Section 2 
names a rate. It is our position that, 
as the application of Section 1 reads 
“regardless” of the rates named in Sec- 
tions 2 or 3, rates in Section 1 will apply 
for intermediate application. Moreover, 
numerous unauthorized fourth section 
departures would occur on shipments to 
South Georgia points, in that most of 
the ACL routes make through Savannah, 
Valdosta and Thomasville, Ga. to New 
Orleans, if the intermediate note is not 
applicable. Interstate Commerce Com- 
mission Tariff Circular 20 also states 
that rates in section 1 of a commodity 
tariff will take preference over rates in 
other sections of the same tariff. While 
Item 125-D does read “where a com- 
modity rate is not named in this tariff”, 
it is our further contention that Item 
125-D (intermediate note), where avail- 
able, becomes a part of Section 1 of the 
tariff in this case and makes applicable 
the 68¢ rate at Valdosta, Ga., despite 
the 77¢ rate specifically named in Sec- 
tion 2. 

Your interpretation and any Commis- 
sion decisions that would support either 
position would be appreciated. 


















































Answer 


Inasmuch as the intermediate rule, 
published in Item 125 of the tariff t 
which you refer, in effect provides that 
it will not apply when a commodity rate 
on a given article from a given point of 
origin and via a given route is named 
in this tariff, it is our opinion that the 
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WHEN YOU SHIP THROUGH 
U.S. GULF PORTS 


ROUTE YOUR EXPORTS VIA 


LYKES 


Your overseas consignees are as- 
sured of dependable transporta- 
tion when you use the modern, 
regularly, scheduled services be- 
tween U.S. Gulf Ports and world markets pro- 
vided by LYKES LINES. 


Generations of “know-how” are back of every 
shipment routed “Via GULF PORTS and LYKES.” 


re 


For literature on freight and passenger 
facilities . . . for information on trade 
development possibilities, write: Lykes 
Bros. Soomelae Co., Inc., Dept. D, 
New Orleans, La. 


6 LYKES TRADE ROUTES 


U.K. LINE 
© CONTINENT LINE 
© MEDITERRANEAN LINE 
© AFRICA LINE 
@ ORIENT LINE 
© CARIBBEAN LINE 





LYKES BROS. STEAMSHIP CO., INC. 


Offices at NEW ORLEANS, HOUSTON, GALVES- 
TON, NEW YORK, Beaumont, Brownsville, Chi- 
cago, Corpus Christi, Dallas, Gulfport, Kansas 
City, Lake Charles, Memphis, Mobile, Port Arthur, 
St. Louis, Tampa, Washington, D. C. 
OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 















HOUSTON 


Reduce Freight Costs 


60% 


WE SUGGEST—POOL CAR DISTRIBUTION t& 
Southwest. 
Antonio, 

Houston. 

WE OFFER—A Complete Pool Car Distribution 
and Warehouse Service. 3 Warehouses served by 
G.C.S.F., MOP, F.W.&D.C., MKT and C.R.1.&P 
Ry. Minimum Insurance Rates. Refrigerated 
truck delivery beyond Houston for perishables 


Better Sos ce 


*“*OUR NINTH YEAR’ 







Houston. DIRECT POOL CARS to 


= (@) EIKO) 


Geren 


FREIGHT SERVICE, 


General Offices 


Yonagress Ave., Houston, Texas 











STOP POOL CARS to: Dallas, Sar | 





rate of 68c published from Pittsburgh, 
Pa., to New Orleans, La., will not apply 
to Valdosta, Ga., as a specific rate to that 
point is named in the tariff. 





Tariff Interpretation— 


Pick-up and Delivery Service— 
Allowances to Consignor and Consignee 


Question—District of Columbia 


I do not agree with the “Tariff Inter- 
pretation”, as appearing on pages 8 and 
10 in the June 7, 1952 issue, under the 
above caption, for the following reasons: 


Pickup and delivery service under the 
tariff can be performed only at stations 
shown on pages 16 to 93, inclusive, and 
then only to the extent specified therein. 
Therefore, pickup and delivery service 
could not be accorded Farmer Brown as 
Farmer Brown was located beyond the 
limits provided for on the pages, men- 
tioned. 

Item 115-A, Supplement No. 2 to Tar- 
iff No. 551-F, Agent Schuldt’s ICC No. 
4448, states (in connection with allow- 
ances under paragraph (d)) that no al- 
lowances will be made on shipments not 
entitled to pickup or delivery service. 
Therefore, if Farmer Brown is not en- 
titled to pickup and delivery service, he 
is not entitled to the allowances. 

With respect to the agent offering al- 
lowance in cash or as a deduction from 
the freight bill, without request therefor 
by the consignee or consignor, your 
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attention is invited to paragraph (b) of 
Item No. 115-A, Supplement 2, wherein 
it is stated that allowances due 

will be paid upon application ... to 
carrier’s agent at station at which the 
allowances are applicable and that “ap- 
plication for such allowances must be 
presented to the carrier within sixty (‘i0) 
days from the date upon which the 
service was performed.” 


Answer 


Item 35 of Agent Schuldt’s Tariff No. 
551-F, I.C.C. No. 4448, provides in para- 
graph (c) that: 

On shipments from or to locations be- 
yond the limits herein specified the Pick- 
up or Delivery Service will be accorded only 
from or to a location within the described 
area, the consignor or consignee to ar- 
range for or perform his own service beyond 
such specified limits. 

Let’s assume that Farmer Brown is a 
member of a farmer’s cooperative and 
has an arrangement with them whereby 
they will accept his shipments. Also as- 
sume that he has notified the carrier’s 
agent of such arrangements. Under 
such an arrangement Farmer Brown has 
a place of delivery within the limits of 
Alphena, thereby becoming eligible for 
delivery service. 


If he is eligible for delivery service, it 
follows that he is also eligible for the 5 
cents allowance, if certain tariff require- 
ments. are met. 

In our answer, to which you refer, we 
stated that an application must be made 
for the allowance. 
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FROM OUR READERS 


Discussion of transportation subjects by our readers is invited for use in this column. 


Letters must be brief and writers must identify themselves. 
Address letters to “From Our Readers” Editor. 


nications will not be published. 


Punching and Binding Tariffs 


Washington, D.C. 


The letter from Mr. R. F. Sunstrom 
published on page 12 of the June 7th 
issue deserves a reply through your col- 
umns where other readers may see it. 

Mr. Sunstrom urges that tariff makers 
adopt the practice of punching binding 
holes in tariffs and supplements. He says 
that a uniform system of punching and 
binding all tariffs is overdue. 

We recognized the existence of this 
problem and when we drafted our pro- 
gram for tariff research (see Item 24 
under “Tariffs in General,’ page 49, 
T.W., Nov. 3, 1951), but the solution is 
not ready-made. It this writing it ap- 
pears that little progress can be made 
until the establishments maintaining 
tariff files and the manufacturers of of- 
fice supplies get together on a standard 
binder. We have been told that binders 
vary so widely that if enough holes were 
punched in tariffs to suit all binders the 
binding edge of the tariff would be rid- 
dled with holes and resemble a slab of 
SWISS cheese. 

We will shortly develop the facts 
through one of our questionnaires. We 
will ask selected tariff users to tell us 
how many different types of binders each 
uses; the number of holes required for 
each type, and the distance between 
holes for each type. We will also wel- 
come information on the subject from 
any of your readers who are not on our 
questionnaire mailing list. If there is 
a practical solution we most certainly 
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Anonymous commu- 





it—CHARLES S. BaAxtTER, 
Tariff Research 


want to find 
Chairman, Railroads’ 
Group. 

James W. Lee, traffic manager, Ben- 
dix Aviation Corporation, Kansas City 
Division, has sent TraFFic Wortp the 
following copy of a letter written by him 
to Mr. Sunstrom: 

“The letter, which was published on 
page 12 of the June 7, 1952, TRAFFIC 
WORLD, relating the difficulty your com- 
pany has experienced concerning the lack 
of filing holes in most tariff and supple- 
ments, and the non-uniformity en- 
countered when tariff publications do 
provide holes is very pertinent. 


“Sometime ago, we exchanged cor- 
respondence about this same problem 
with the Rocky Mountain Motor Freight 
Tariff Bureau. This bureau issues loose- 
leaf freight tariffs which are punched 
for ease of filing; however, at that time 
we were finding considerable variation 
in the spacing of the holes as individual 
supplements were received. 

“Upon raising this question with the 
bureau, we received a lengthy descrip- 
tion of the methods they used to dril! the 
holes in the tariffs and supplements and 
an explanation of their attempts to 
overcome this problem. We suggested 
the purchase of pre-punched paper t0 
eliminate this condition, and we notice 
now that their tariffs are punched uni- 
formly, although we do not know 
whether the improvement resulted from 
our suggestions or from a discovery of 
the bureau. 
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Full Coverage! 


MID-STATES gives your shipment complete protection — 


*1,000,000 iar cree oe. 


MID-STATES is one of the very few lines offering one million dollar 

coverage as protection for your merchandise while in our care. That 

means full protection for your cargo against fire, theft or damage, and 

is extended to public liability, property damage as well as general 

public liability. You get all this in addition to our regular top-notch 

service—11 fast relay services, teletype service between all major 
— terminals and intermediate dispatch points. Yes, every facility of 
modern transportation is at your disposal. 
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General Offices: 5200 SOUTH PULASKI ROAD, CHICAGO 372, ILL., REliance 5-O800 


—.. 








| 














































Pre-Planned 
in 
lowa 



















IN IOWA, the following United Van Lines agents provide 
PRE-PLANNED Long Distance Moving service in clean 
®SANITIZED vans. 


Cedar Rapids—American Tfr. & Stge. Co. 
Des Moines—Burris & Hatch, Movers, Inc. 
Dubuque—Walser Rapid Transit Co. 
Keokuk—Sinton Transfer 

Sioux City—Propeck Dist. Co. 


%& Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 
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Specify Monon. 
Overnight service 
between all points 

on its lines. 
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Island 





A marvel in 1852—even more so in 1952 


MONON 


| THE HOOSIER LINE 
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“At the time the Railroad Tariff Re- 
search Group first was organized, we 
went on record with them as advocating 
the use of loose-leaf tariffs, at the same 
time, passing along the suggestion that 
pre-punched paper be used to allow uni- 
formity of the filing holes. 

“Your suggestion that all tariffs be 
issued punched for a standard binder, 
we think, is very good, and in view of 
the excellent progress which has been 
made by the Railroad Tariff Research 
Group to date, they, no doubt, will give 
your suggestion very serious considera- 
tion.” 


‘Hearing Examiners and I.C.C.’ 


Washington, D.C. 


Because I am an original subscriber 
to the TraFFIc WoritD and follow its 
career with a good deal of interest, I 
offer some comment in connection with 
the editorial in the June 7 issue entitled 
“Hearing Examiners and the I.C.C.” 


It seems to me that it could do more 
harm than good to project an editorial 
with inadequate knowledge of the funda- 
mental principles involved _ therein. 
Where the important principle of due 
process is involved, the legislative his- 
tory should first have been examined, at 
least to the extent of first reading the 
committee reports recommending the 
legislation. 

It is probably true that the Interstate 
Commerce Commission is less open to 
criticism than most government agen- 
cies for its domination of hearing ex- 
aminers, but this does not mean that 
that Commission is perfect, or has al- 
ways been and always will be, in safe- 
guarding the principles of due process. 
For example, in valuation and recap- 
ture cases some years ago, the scope of 
those hearings was practically confined 
within rules laid down by the Commis- 
sion in its early case of The Texas Mid- 
land. The Bureau of Valuation not only 
had its own attorney appear in opposi- 
tion to each protest, but the hearings 
were conducted by its dominated ex- 
aminers. Also most practitioners can 
probably recall instances within their 
own experience where the general tenor 
of the reports proposed by hearing ex- 
aminers were so inconsistent with the 
final conclusion as to suggest the possi- 
bility that the latter was dominated by 
some predetermined Commission policy 
or some commissioner’s point of view. 

If you are interested I will lend you a 
copy of a paper I wrote back in 1939 en- 
titled “Basic Principles in the Relation- 
ship of Judicial Review to Federal Ad- 
ministrative Law,” which was just one 
among many other writings on the 
abuses in administrative procedure which 
preceded .the administrative procedure 
act. It should also be understood that 
Congress had the benefit of careful 
studies by a special committee created 
by the Attorney General, as well as 
recommendations by the American Bar 
Association. 

My point is that what you yourself 
might agree on sufficient reflection was 
a good law, should not be lightly dis- 
paraged by opinion moulders without 
really adequate information on just what 
is really involved. 

In other words, I like to feel when I 
read an editorial that it is worth while 
to do so because it is the product of 
really informed cerebration; while, it 
seems to me, this one falls a little short 
of that standard.—Movutrtrie Hirt, Law 
Offices, 601 Tower Building. 
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riffs be COSTS LESS TO BUY 
Lage Payload pound for payload pound, a Chevrolet truck 
s been lists for less than any other truck with the qualifications 
esearch to handle your job. As the world’s largest manufacturer 
ill give of trucks, Chevrolet takes advantage of production 
\sidera- economies to pass substantial savings on to you! 


SAVES MONEY ON THE JOB 


Chevrolet trucks save you money over the miles with 
great proved features that cut costs. Valve-in-Head 
economy, rugged Hypoid rear axles, extra-sturdy 
channel-type frames and Flexi-Mounted cabs, Ball- 
Gear Steering, Synchro-Mesh Transmission. 
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entitled RIGHT TRUCK FOR EVERY LOAD 

1.C.” ~ | Your first interest in a truck is: “How well will it do the 
lo more ee job?” That’s where Chevrolet trucks have it, because 
ditorial they're factory-matched to the payload—tires, axles, 
funda- frame, springs, engine, transmission, brakes. You get 


therein. as much truck as your job calls for. 
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KEEPS ITS VALUE LONGER 


Chevrolet trucks traditionally keep their value longer 
to bring higher used truck prices, year after year, at 
trade-in time. That means real, substantial dollar-and- 
cents savings when you wish to replace your present 
truck with a new one. 


CHEVROLET ADVANCE-DESIGN TRUCK FEATURES 
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TWO GREAT VALVE-IN-HEAD ENGINES— 
Loadmaster or the Thriftmaster—to give 
you greater power per gallon, lower 
cost per load e #POWER-JET CARBU- 
RETOR—for smooth, quick acceleration 
response @e DIAPHRAGM SPRING CLUTCH— 
for easy-action engagement e SYNCHRO- 
MESH TRANSMISSION—for fast, smooth 


shifting e HYPOID REAR AXLE—for 
dependability and long life e TORQUE- 
ACTION BRAKES—on light-duty models e 
PROVED DEPENDABLE DOUBLE-ARTICU- 
LATED BRAKES—on medium-duty models e 
TWIN-ACTION REAR BRAKES—on heavy- 
duty models e DUAL-SHOE PARKING 
BRAKE—for greater holding ability on heavy- 


duty models e CAB SEAT—with double-deck 
springs for complete riding comfort e VENTI- 
PANES—for improved cab ventilation e WIDE- 
BASE WHEELS—for increased tire mileage e 
BALL-TYPE STEERING —for easier handling 
e UNIT-DESIGNED BODIES—for greater load 
protection e ADVANCE-DESIGN STYLING—for 
increased comfort and modern appearance. 


CHEVROLET DIVISION OF GENERAL MOTORS, DETROIT 2, MICHIGAN 





Pioneer User More Sold Than Ever on 
Fruehauf-Carter Aluminum Trailers! 


NE OF THE FIRST 
major haulage con- 
cerns to discover the money- 
saving advantages of the 
Fruehauf-Carter Aluminum 
Trailer, Super Service Mo- 
tor Freight Company, Nash- 
ville, Tennessee, is today 
one of its most enthusiastic 
endorsers. 


“For our money,” says 
R. M. Crichton, General 
Manager of Super Service, 
“it’s better engineered all 
the way through and has top 
quality built into every de- 
tail of it—that’s why it per- 
forms so economically and 


AEROVAN REEFERS 


dependably day 
after day and 
year after year 
under bonus 
payloads.” 
Like Super-Service — 
which, founded in 1932, 
now serves 16 eastern states, 
piling up over 12 million 
miles yearly — other top- 
flight haulage concerns have 
nothing but good things to 
say about the Fruehauf-Car- 
ter Aluminum Trailer. If 
you haven’t investigated the 
extra-profit possibilities of 
this particular Trailer, it 
will pay you to do so today. 


TANK-TRAILERS 


R. M. CRICHTON * 
General Manager 
Super-Service Motor 
Freight Co. 


SELF STEERING 
MULTIPLIES TIRE MILEAGE! 


Fruehauf’s exclusive Gravity Tandem 
Suspension doubles and triples tire 
mileage! Independent wheel suspen- 
sion eliminates brake hop and chatter. 
Damage claims are cut. The smoother 
ride protects your load! 


“ 
ENGINEERED TRANSPORTATION.» 
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Every Feature Contributes to 
turdy, Lig htweig ht Construction 


STRONGER, EXTRUDED ROOF PROTECTION 


ALUMINUM COLUMNS Aluminum coin-pressed seam _ roof, 
Vertical posts at sides and extra- sealed from moisture, aluminum H- 


shaped roof bows, and extruded roof 
suet auuaen ss ct eee rail combine to give full protection, 
strength, rigidity and durability po ar ane and absorb road 
to this Trailer. and load stresses. 


DUAL PURPOSE SIDE 
AND RUB RAIL 
Extra-thickness gives 
4 fe o1e ye |e more than ample pro- 
BOX-TYPE GIRDERS << 1b |F | tection to the sides and 


Multiple units, incorporating roof rub rail = mise = 7 
bows, vertical posts, side rails and sturdy base for anchoring 





crossmembers in integral supporting < - | vertical posts and cross- 
units give the Aluminum Van extra- vc Sei members. 
ordinary strength with a minimum 
~ of weight. 
en” STRONG, REINFORCED 
a> nerve anne ALUMINUM WHEELS AND 
Two full-width steel box-members, one ~ LUMING 
ahead of and one behind king pin, give SUPPORTS ADD TO PAYLOAD 
added protection to withstand the jolt- ‘Additional payload is made available 
ing impacts of coupling. by welghe-coving forged aluminum 
wheels and aluminum vertical sup- 
WEIGHT-SAVING ALUMINUM ports which are strong, light in weight. 
. CROSSMEMBERS 
re Deep, die-formed and age-hardened to impart 
m full strength, these multiple, members are 
re strategically located for maximum payloads, yet 
n- keep over-all Trailer weight exceptionally low. 
2. 


er 
World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 
DETROIT 32, MICHIGAN 


WORLD’S WIDEST 
CHOICE OF 
TRAILERS 
'S YOUR SHORTEST 
WAY TO SAVINGS! 





STAINLESS STEEL VANS _ STAKE AND RACK TRAILERS OPEN TOP DURASTEEL VANS 
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NEW SAVANNAH STATE DOCKS | 


Ready th 1952! 


Minneapolis, Minn. 


Kansas City, Mo. Chicago, Ill. 
St. Louis, Mo. 
Louisville, Ky. 


Chattanooga, Tenn. 
NORTH XY 


AMERICA am ®. 
Birmingham, Ala. 





“y 
SOUTH AMERICA ee hy veo 

Plan now to use this NEW GATEWAY TO WORLD TRADE | *' 
FASTER HANDLING ye LOWER COST ye PERSONALIZED SERVICE | <: 
MODERN FACILITIES | PERSONALIZED “O 

Every possible facility for the fast, efficient and careful : SERVICE _ 
calf engheaed Sow PUBLIC Docks, i Ie wil be the policy of Goor i 
Also the Savannah docks are backed up by more than gia Ports Authority to — - 
2,000,000 square feet of dry storage, and unlimited open that every shipper and ship- By 
storage. 7 ment gets individual at- M: 


tention from a staff of 


TRANSPORTATION personnel long experi- 


Five railroads and 26 truck lines will make : ' so enced in all phases of 
this new PUBLIC DOCK area a splendid port operation. 
location for fast distribution. The railroads 

serving Savannah are Atlantic Coast Line, 

Central of Georgia, Seaboard Air Line, 

Savannah and Atlanta and the Southern 

Railway. 


’ 





OFFICES 
TS. U.S.A. ATLANTA, a “*. NEW YORK, N. Y., U.S.A. 


Henry W. Sweet D.Leon Williams-J.W.Tumlin J.C Vandegriff 
enn Mgr. Asst. Gen. Mgr. Traffic Mgr. a 
O. Box 1039 1413 Healey Building Broadway 
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“Investigation proves 
Dodge is best value!” 


“When we decided to replace a major number of the 
units in our fleet, we made an exhaustive study of 
competitive makes of trucks,” says Mr. Hall. “Our 
investigation proves that, for dollars invested, Dodge 
is the best value! 


“We based our decision to buy Dodge on several factors. 
First, we wanted good operating economy. Second, we 
wanted short turning diameter and easy handling, to 
save time on pick-up and delivery operations. 


“Our new Dodges fill the bill on both counts! Fuel 
economy has been pronounced. And our drivers can 
put a Dodge in places they couldn’t go with other 
trucks. What’s more, our drivers like the extra comfort 
and visibility of the Dodge cab.” 


By carefully comparing various makes of trucks, 
Mr. Hall discovered what more and more fleet owners 


a 
.. Says J. K. HALL, \ 
Vice President, 
Central Motor Lines, Charlotte, No. Carolina 


across the nation are discovering—that a truck that 
fits the job, a Dodge ‘“‘Job-Rated’’ truck, will serve you 
better, save you money, last longer! 


For instance, Dodge gives you a power-packed, high- 
compression engine that keeps fuel costs down! On high- 
tonnage models, twin carburetion and exhaust system 
gives you plenty of extra power with extra economy. 


And when it comes to maneuverability, such advantages 
as short turning diameters, and wide front tread make 
Dodge a natural favorite with men who drive trucks 
day after day. 


So... if it’s money-saving, easy-rolling, long-lasting 
truck operation you’re after, there’s just one man to 
see. He’s your friendly Dodge dealer. You’ll find him 
always ready and willing to give you up-to-the-minute 
information on better hauling methods. 
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By night as by day, Branch keeps your goods going 
and coming on time! Ship it today . . . sleep assured 
that your customer will have it tomorrow. That’s 
Branch OVERNIGHT SERVICE. 


Leading manufacturers . . . distributors . . . processors 

. importers and exporters ... retailers . . . whose 
daily businesses hinge on swift, unfailing transporta- 
tion, rely on BRANCH OVERNIGHT SERVICE. Work 
it into your own busy schedules — see how it speeds 
your operation. Route Branch . . . going and coming! 


MOTOR EXPRESS COMPANY 


* THE MAIN STEM OF THE INDUSTRIAL EAST 


EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 


TERMINALS: New York e Philadelphia U. S. Customs Bonded Carrier—I.C.C. Certificate No. MC 10875—Penna. P.U.C. No. 
A-11989 Licensed to transport liquor and specially denatured and tax free alcohol in 


Newark ¢ Allentown ¢ Reading ¢ Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 
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Norfolk Southern Management Questions 


.C.C. Investigator on His Testimony 


Counsel for Railroad Says Management Has Been ‘Pilloried.’ 1.C.C. 


Witnesses Asked About Contacts With Hearing Examiner. Testimony on 


Sale of Locomotives Retraced by Counsel for Railroad’s President. 


In his cross-examination of R. J. pensation to directors, Mr. Ames ques- 


Ferris, accountant-investigator for 
the Commission, in No. 30980, Prac- 
tices of the Norfolk Southern Rail- 
way Co. and Norfolk Southern Bus 
Corporation, the counsel for the re- 
spondents, Harry C. Ames, went in 
some detail into the testimony of 
Mr. Ferris concerning salary pay- 
ments and directors’ fees and ex- 
penses of the Norfolk Southern. 


The proceeding involves an investiga- 
tion, on the Commission’s own motion, 
into the “management, accounting, 
financial and other practices” of the 
railway and the bus company. 


Mr. Ames touched on the compensation 
of P. B. McGinnis, chairman of the 
board of the Norfolk Southern Railway, 
and asked Mr. Ferris if he knew that 
salary paid by two warehouse company 
affiliates in the last quarter of 1950 and 
for the year 1951 had been refunded to 
the railway company. Mr. Ferris said 
he had no information and added that 
it was not done while he was making 
his investigation in the railroad’s offices. 
Asked if he had examined the minutes 
of a board meeting of January 19, 1952, 
Mr. Ferris said those minutes had not 
become available until March. He said 
he had not received the information from 
the record, but believed that he was 
told about it in New York. Asked why 
he had not included the change in his 
testimony, Mr. Ferris replied that if he 
had followed up “all the rumors” the 
investigation would still be going on. 
He said that Mr. McGinnis had made 
available the records in his office, and 
that he had found an accountant em- 
ployed by Mr. McGinnis, and the latter’s 
secretary, cooperative. 


A little later Mr. Ames questioned Mr. 
Ferris about a voucher for $2,500, repre- 
senting payment for an investigation and 
report made by an accountant. Mr. 
Ferris said he had asked the railroad’s 
accounting department about it, but not 
Mr. McGinnis, and had not examined the 
bus corporation’s records. Examiner O. 
-. Mohundro, presiding, inquired what 
¥38 the direction of the cross-examina- 
‘on. Mr. Ames replied that it was “to 
how that if the investigation had been 
Jursued further the facts would have 
een presented in a different light.” 


‘n connection with the matter of com- 


tioned Mr. Ferris about his earlier tes- 
timony that P. N. Selheimer, a director, 
had performed certain duties in connec- 
tion with the industrial development de- 
partment of the railway. Mr. Ames 
asked why the witness had not included 
anything in his testimony about the 
expenses of Mr. Selheimer. Mr. Ferris 
said that, in connection with expenses 
of the board of directors for attending 
meetings, no attempt had been made 
to determine what the expenses of each 
member of the board were. Any other 
expenses which Mr. Selheimer might 
have incurred had not come to his at- 
tention, Mr. Ferris said, adding that, if 
they had, they would have been in his 
report. He also said the records showed 
that “they were paid salaries and fees” 
and that he had not testified as to 
whether or not they were paid for ex- 
penses other than attending directors’ 
meetings. 


‘Protection’ Charged 


Mr. Ames had asked how Mr. Ferris 
happened to go to Philadelphia. A. H. 
Walter, director of the Commission’s Bu- 
reau of Inquiry, objected to the question, 
saying it was improper to ask the witness 
about a “lead.” Mr. Ames said he had 
the right to inquire into the nature of 
the investigation, adding that “there has 
been protection of certain leads and I 
am going to probe that.” He added that 
“we have been pilloried in the press and 
subjected to humiliation.” 


Mr. Walter said he would like to have 
counsel “be more specific,” adding that 
“he has charged protection; whom does 
he charge with offering protection and 
to whom was the protection afforded?” 
Mr. Ames replied that he thought the 
question would “give you a lead.” He 
said that there had been an omission 
of about $35,000 in expenses, and that 
that was important. Examiner Mohun- 
dro said that the objection was well 
taken. 


Mr. Ames resumed by asking how 
many conferences Mr. Ferris had had 
with P. N. Selheimer, and his brother, 
H. C. Selhimer. They were the men who, 
at the close of the adjourned hearing, 
asked for a special meeting of the stock- 
holders and for a change in the manage- 
ment of the railroad and its affiliates. 
They are non-officer directors of the 
railroad. 


Mr. Ferris said that he was in Phila- 
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LATE NEWS 


IN THIS ISSUE 


delphia on one occasion and that any 
information he had gathered in that part 
of the investigation was “in my mind 
unimportant.” Mr. Ames suggested that 
the witness had been able at one point 
to remember five of the six directors of 
the Princess Anne Power Co., a Norfolk 
Southern affiliate, but had not been able 
to remember the sixth, adding that he 
had not mentioned Mr. Selheimer. Mr. 
Ferris replied that if the attorney asked 
him at that point, he would have said 
it was A. L. Monroe. 


Questions About Examiner 


Mr. Ames asked if Mr. Ferris had had 
any conferences “with our honorable 
hearing examiner in this case.” Mr. Fer- 
ris replied that he had talked with the 
examiner, as he had with other employes 
of the Commission. Mr. Ames asked if 
Mr. Ferris had conferred with Examiner 
Mohundro about “this case.” Mr. Ferris 
said that “I would say not, not on any- 
thing that had particular reference to 
this case.” Mr. Ames asked if the witness 
had discussed the case with the exam- 
iner, and Mr. Ferris said not in any 
other way than a comment that he—the 
witness—had been away, adding that “I 
have no recollection of anything which 
you might infer or impute.” 


Mr. Ames then asked if Mr. Ferris had 
ever showed “our honorable hearing ex- 
aminer” any of the work he had done, 
any of the exhibits, or any of the mate- 
rials. Mr. Ferris replied, “No.” Asked if 
the examiner had made any suggestions 
about the material he should have, Mr. 
Ferris again said, “No.” 


Later the same day, June 18, in an- 
other connection, Examiner Mohundro 
referred to certain letters written by 
Secretary Bartel of the Commission, a 
few days before the hearing, to counsel 
for the railroads, asking that certain 
information be furnished. When the ex- 
aminer said that those letters were in 
the record, Mr. Ames asked: “How does 
the examiner know?” Examiner Mo- 
hundro replied that he had examined 
the record. He had sent for the docket 
a short time before the matter of the 
letters was mentioned. 


Stock Questions 


In connection with testimony by Mr. 
Ferris that there had been a sale of 
stock at a profit of $18,000, Mr. Ames 
pointed out that the witness had said 
that the sale was made without au- 
thorization of the board of directors. 
The attorney asked whether the witness 
had determined that, at that time, the 
four persons who agreed to the sale 
owned 90 per cent of the. stock of the 
railroad company. Mr. Walter objected 
to the question as irrelevant. Mr. Ames 
asked if parties were “prohibited from 
being realistic in this case.” He asked 
if there was no distinction between four 
gentlemen who owned most of the stock, 
and four gentlemen who were directors 
and owned merely a nominal amount of 
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of Pittsburgh in April 


A case history that shows how close cooperation 
between Production...Sales... Purchasing and Traffic 
... Saves an industrial company up to $400,000 a year 
on one shipping operation! 


That seems to be a pretty abrupt memo. 
“Don’t Buy Corn East of Pittsburgh’’... 
signed Traffic. 

It would cause a palace revolution in a great 
many plants. Traffic, the grapevine would 
charge, has cut across three other departments! 

But there’s no such reaction when an order 
of this kind is flashed to Purchasing in one of 
America’s large distilleries (carbons to Produc- 
tion and Sales). That memo means that plans 
are set and money will be saved! 


How it Works 


The railroads, you see, have set up certain 
favorable rules that permit a manufacturer to 
“Process in transit.”’ (It applies to some indus- 
tries... in dozens of ways, maybe yours is one 
of them.) In this particular case, the distiller 
can ship in corn... make whiskey out of the corn 
...then re-ship the by-product (spent grain mash 
...a valuable dairy feed) under a lower freight 
rate. It requires careful study of tariff rules, good 
timing, and complete cooperation between Traffic 
and other departments in the distillery. 


Fon. 


Full Access to Company Information 


This Traffic Manager has the full confidence of 
his company. He has full access to all company 
information. In this case, he knows that Sales 
has sold the by-product at a specified price, for 
a specified delivery date in a certain town. He 
knows what Production needs, knows its sched- 
ule. Working together as a team, these depart- 
ments solve problems of this kind month in and 
month out./It all adds up to an overall saving 
of some $400,000 a year on this one shipping 
operation alone. 


A Tip For You 


Do you have a by-product? Do you fabricate? 
Is there an advantageous lower freight ruling 
deep in the regulations that you can use? Does 
your traffic expert know what all departments 
of your plant are doing? This case history, from 
an alert manufacturer, will have accomplished 
its purpose if it shows a substantial number of 
people in Management that better use can and 
should be made of the Traffic Manager. 


= 
PROGRESS 


Chesapeake and Ohio Railway 


The Chesapeake and Ohio Railway, as one of the great merchandise freight carriers in the 
country, is anxious to spearhead any program that will move more goods, more efficiently. That’s 
why we sponsor this series of advertisements about the industrial traffic expert and his job. 


This story of the Traffic Manager’s importance will be brought to Management’s at- 
tention in the June 21st issue of BUSINESS WEEK and in the June 23rd issue of TIME, 
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the stock. At the suggestion of the ex- 
aminer, Mr. Ames said that “we will 
bring it out through our own witness.” 

Referring to another exhibit showing 
the number of shares of stock owned by 
the various officers for the years 1947 
through 1951, Mr. Ames asked if there 
was an implication that “Mr. McGinnis 
is in the act of bailing out by reason 
of the proportion of the shares owned by 
him.” Mr. Forbes replied that “whether 
he is bailing out or not, we do not 
know,” adding that the exhibit showed 
that Mr. McGinnis had a lesser number 
of shares in 1951 than in prior years. 
Mr. Ames asked if it was not true that 
the number of shares shown as owned 
by Mr. McGinnis were owned by him 
and his wife “back to 1947.” Mr. Ferris 
said his recollection was that the in- 
formation was taken from a return made 
to the Securities and Exchange Commis- 
sion. Mr. Ames asserted that Mr. Ferris 
had limited the shares shown as owned 
py Mr. McGinnis in 1951 to those owned 
by him. The witness said that it was 
not intentional, and that he did not 
know that, if he used the same yardstick 
in 1951 as in earlier years it would show 
that Mr. McGinnis and his wife now 
owned 11,000 shares. Mr. Ames began 
a question by asking if the witness 
thought that “it is fair in a hearing with 
an atmosphere like this. ...” Mr. Forbes 
interposed an objection and the ex- 
aminer called a halt to the colloquy. 

In answer to another series of ques- 
tions, Mr. Ferris agreed that the rail- 
road showed improvement, 1951 over 
1946, although he said he did not find 
that the company had paid dividends in 
the last two or three years and had 
paid none up to 1946. Mr. Ames asked 
if the difference had anything to do 


with the question of the accounts to be 


investigated, i.e. whether Mr. Ferris 
paid any attention in those matters to 
how the company was “going along.” 
Mr. Ferris said that that “enters into 
it,” and when he was asked what ex- 
hibit showed the situation, Mr. Forbes 
said it was shown of record. Both Mr. 
Ames and Mr. Winder asked that the 
portion of the record making that show- 
ing be identified. Examiner Mohundro 
ruled that it would not be done. 

After the exchange concerning the 
letters which Examiner Mohundro had 
seen in the docket, Mr. Ames showed 
Mr. Ferris a Securities Exchange Com- 
mission form showing the holdings of 
Mr. and Mrs. McGinnis, again reverting 
to the statement that the witness had 
shown for 1951 only the shares held by 
Mr. McGinnis and not the total held 
by Mr. McGinnis and his wife. Mr. 
Ferris said, from the form, he could not 
tell whether 2,000 shares referred to in 
an asterisked footnote as held by Mrs. 
McGinnis were included in the 2,144.05 
shown held by Mr. McGinnis. 

Mr. Ames characterized as “merely 
a mechanical exhibit” one in which Mr. 
Ferris showed general administrative 
expenses for various railroads. The at- 
torney asserted that the witness did not 
distinguish between “captive” railroads 
which did not need to make special 
efforts to obtain traffic and a road like 
the Norfolk Southern which, he said, 
had nothing like speed or lower rates, 
and must make a special effort to obtain 
traffic. 


As to another exhibit showing air trips 
by officials of the railroad, Mr. Ames 
asked if the witness was making the 
point that if a railroad president who 
submitted expenses of $200 for traveling 
should have to tell where he went and 
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why. Mr. Walter said the testimony was 
merely as to trips made by officers, but 
Mr. Ames said the testimony was that 
officers did not itemize “these bills,” and 
he was asking if the president of a great 
railroad who “took a trip for $300” 
should have to explain the trip to his 
auditor, adding that “that is what we 
are up against.” Mr. Walter interposed 
to say that he would want the president 
of the railroad to explain where he went, 
and why. Examiner Mohundro sug- 
gested that Mr. Ames did not expect the 
witness to answer his last question, and 
Mr. Ames replied that “I hope it will be 
given as much publicity as the adverse 
material.” 


Payments to Directors 


Referring to exhibits put in by Mr. 
Ferris showing salaries, fees and bonuses 
paid by the railroad to non-officer direc- 
tors, Mr. Ames asked why the witness 
had not investigated a total of more than 
$82,000 he said was paid to the Selheimer 
brothers, to E. E. Syren and W. F. Knarr, 
successor to Mr. Syren, and he also asked 
why the witness had not put expense 
accounts in the exhibit for that group. 
Mr. Ferris said his answer regarding ex- 
pense accounts was the same as before: 
that he did not attempt to analyze the 
accounts and find the expense reim- 
bursed to directors in connection with 
their attendance at meetings of the 
board or any of its committees. Mr. 
Ames added, “Or any other expenses.” 
The witness said that he did not want 
to make his answer so broad. Mr. Ames 
said the amount involved was “a lot of 
money,” and he wanted to know why 
the witness had shown it. Mr. Ferris 
said he had not done so for non-officer 
directors. Mr. Ames commented that 
the financial affairs of the railroad were 
under investigation and that there was 
no reason why “you should stop the in- 
vestigation when you reached a certain 
letter of the alphabet.” After Mr. Ames 
had repeated his question why the ex- 
penses of the group had not been shown, 
Mr. Ferris said no effort had been made 
to obtain the expenses of non-officer di- 
rectors “because of the belief that they 
were not substantial.” 


At the close of Mr. Ames cross-exam- 
ination of Mr. Ferris, Mr. Walter asked 
that Mr. Ames be directed to furnish the 
Commission with any information he 
might have in support of the charge 
that protection had been afforded by 
the Commission, its members, or em- 
ployes in this case. Examiner Mohundro 
said he thought that “it was merely col- 
loquy between counsel at the table,” but 
that it might be called to the attention 
of the Commission. Mr. Ames said he 
raised no question as to the integrity of 
the Commission. However, he said, 
“there has been a dearth of information 
in some directions and a plethora of 
information in others. You can draw 
your own conclusion.” 


J. K. Pickens, attorney for J. T. Kings- 
ley, president of the Norfolk Southern 
Railway, cross-examined Mr. Ferris in 
connection with his testimony concern- 
ing the sale of five locomotives, which 
had been contained in a lengthy state- 
ment (T.W., May 3, p. 52). 

The attorney offered as an exhibit a 
letter from Pan-American Engineering 
Co., of Dallas, Tex., which had bought 
the locomotives after trying to sell them 
for one year while they were the prop- 
erty of the Norfolk Southern. A G. Galt, 
of that company, said the last estimate 
was that the company’s investment in 
trying to make the locomotives service- 
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able was more than $144,000. The letter, 
addressed to John O. McCullar, a Com- 
mission examiner in the Bureau of Ac- 
counts and Cost Finding, Fort Worth, 
Tex., said that Mr. McCullar was in 
error in a statement that the locomo- 
tives were purchased by an American- 
owned mining company. 


Mr. Galt concluded his letter by saying 
that the information he was handling 
Mr. McCullar was confidential and was 
given him “with the express understand- 
ing that it is not to be used to the em- 
barrassment of this company and its 
customers and should it be misused we 
shall ask the help of our congressman, 
J. Frank Wilson, in getting the protec- 
tion to which we are entitled.” 


When Mr. Pickens referred to the final 
paragraph of the letter, which Mr. Ferris 
read, Examiner Mohundro asked what 
was the point of the question. Mr. Pick- 
ens replied that information favorable to 
respondents in the case was not given at 
the same time that other information 
was given and that the information was 
taken out of context. The examiner 
asked if the information was from the 
letter and the attorney replied that it 
was. 

Mr. Ferris’ testimony indicated that an 
export application covering the locomo- 
tives had been filed, but in answer to a 
question by Mr. Pickens, the witness said 
he had not called personally at the De- 
partment of Commerce to examine the 
application. Mr. Pickens suggested that 
testimony concerning the filing of the 
application in connection with which 
the words “were to be sold” were used, 
would have been more accurate if the 
phrase “hoped to be sold” had been used 
in explaining the information in the 
export application. 

Mr. Pickens then asked Mr. Ferris if 
his testimony was that the locomotives 
had been sold to the Domestic and For- 
eign Commerce Co., headed by Mr. 
Kingsley, and eventually purchased by 
a Mexican firm for “some $300,000.” Mr. 
Ferris replied that it was not. 

Mr. Walter raised an objection to a 
question by Mr. Pickens as to whether 
or not Mr. Ferris had informed Mr. 
McCullar concerning the application, 
that the locomotives were to be sold to 
the American Smelting & Refining Co. 

Mr. Ames interposed to say it was only 
fair to say, with respect to the testimony 
regarding the locomotives, that there was 
“a, definite misunderstanding as far as 
the public is concerned as evidenced by 
press notices and as evidenced by propa- 
ganda of dissident stockholders.” Mr. 
Walter said he thought he knew what 
counsel had in mind and suggested that 
the questions should be as to expendi- 
tures made between the time of the pur- 
chase of the locomotives and their sale. 
Mr. Pickens said that was what he was 
asking about. The examiner permitted 
the witness to answer, and he did so, in 
the negative. 

The attorney then said that several 
newspapers “and certain other  bro- 
chures” printed subsequent to Mr. Ferris’ 
testimony stated that one of the “sen- 
sational disclosures” was that the rail- 
road president had sold five steam loco- 
motives, acquired in 1940 for $675,000, 
plus extra parts for $69,000, to the Do- 
mestic and Foreign Commerce Co., of 
which he was also president, for $21,500. 
Mr. Pickens added that an_ exhibit 
showed the locomotives were then sold 
and eventually purchased by a Mexican 
firm for $355,400. He asked Mr. Ferris 
if that was his testimony. 

Examiner Mohundro said that the rec- 
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ord spoke for itself, and Mr. Ames said 


he thought that “we ought to make ten- ~ 


der on it,” adding that “it is a very 
important point, it is a point that has 
been propagandized, smear-sheeted all 
over the country and we are entitled to 
ask if this is the testimony.” 

After further exchanges, Mr. Ames 
asked the witness what his answer would 
be if the question were asked. Mr. 
Ferris replied that his answer would be 
that the statement was true in part 
only. 

Mr. Pickens then asked if an exhibit 
showed that the locomotives were resold 
and eventually purchased by an Amer- 
ican firm for more than $300,000. Mr. 
Ferris said that no exhibit in the record 
showed that. 


Company Information 


The attorney then showed Mr. Ferris 
an exhibit entitled “Excerpts from execu- 
tive file turned over to I.C.C. Examiner 
R. J. Ferris upon request re: Sale of five 
600-class steam locomotives,” under the 
heading, “Norfolk Southern Railway Co.” 


Mr. Ferris agreed that a price of $44.70 
for scrap in December 1950, was f.o.b. 
Pittsburgh, Pa., from which the freight 
charges would have to be deducted. An 
objection was sustained to a question 
whether it would be necessary to cut up 
the locomotives in order to sell them 
for scrap, although Mr. Ferris said he 
assumed that the $44.70 price was for 
“cut-up steel,” in answer to the next 
question. 

Mr. Ferris agreed that the mechanical 
department of the railroad had esti- 
mated the cost of putting the locomo- 
tives in the condition required by the 
equipment trust debentures under which 
they were purchased. He said a memo- 
randum in the exhibit showed a total 
cost of $216,000 estimated for that work. 

Among the sheets in the exhibit was 
a memorandum by C. M. Self, executive 
vice-president of the Norfolk Southern, 
which suggested exploring the idea of 
scrapping the locomotives and disposing 
of them in order to enjoy “the apparent 
benefits from this course of action if 
pursued in the year 1950.” Among other 
things, Mr. Self said the indications were 
that, if the locomotives were disposed 
of at that time (September, 1940), on 
the premise that they were replaced by 
diesels, the railroad would be entitled 
to a federal income tax saving of 40 
per cent, which he estimated as applying 
to a net loss on the locomotives, equiva- 
lent to the then depreciated value of 
the locomotives, $457,285, less the amount 
received from their sale. 

There was also a letter, included in 
the exhibit, from the U. S. Treasury 
Department, dated October 5, 1950, ex- 
pressing the opinion that retirement of 
the five locomotives qualified as a special 
obsolescence loss due to replacement by 
a and that the loss might be taken 
in ; 


State Commission Testimony 


After the conclusion of cross-exami- 
nation of Mr. Ferris, Mr. Winder asked 
the source of the letters placed in the 
docket, in which Secretary Bartel had 
asked that certain information be fur- 
nished. Examiner Mohundro recalled 
that he had asked an explanation of 
vouchers put into the record at the ad- 
Journed hearing without any explanation 
of the purposes for which the money 
Was spent. He said the letters were 
written following his request. 

Y. A. Cox, Jr., a consulting engineer of 
Asheville, N.C., was called to the stand 
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to testify for the North Carolina Util- 
ities Commission concerning inspections 
of the Pamlico River bridge and the 
Albermarle Sound bridge, the latter in 
company with M. C. Jennette, chief en- 
gineer for the Norfolk Southern, who 
said he had no knowledge concerning 
the inspection by Mr. Cox of the Pam- 
lico River Bridge. 


Mr. Cox appeared June 18, and Mr. 
Jennette was called to the stand by Mr. 
Winder on June 19. Questioned as to 
statements made by Mr. Cox, Mr. Jen- 
nette’s testimony contradicted that of 
Mr. Cox as to the condition of the 
Albermarle Sound bridge ties, stringers 
and bent frames. Mr. Cox said the rail 
on the bridge was 70-pound rail, while 
Mr. Jennette said it was 100-pound rail. 

At one point in his testimony, Mr. Cox 
said he had observed grass and weeds 
growing in cracks in ties on the Alber- 
marle Sound bridge. Mr. Jennette ex- 
plained that a leaky grain car had spilled 
wheat on the ties and that some of it, 
falling into cracks, had sprouted and 
attained a height of eight inches, which 
he said was what Mr. Cox had observed. 

Mr. Cox said that at one point the 
bridge stringers were so bad that they 
“might drop a train off on that side.” 
Mr. Jennette said no such condition ex- 
isted and that he had had no report of 
a train falling into the Sound. He also 
said there were no ties so rotted, as 
stated by Mr. Cox, they could not sup- 
port themselves. 

A second witness for the state com- 
mission was Parks M. Low, rate special- 
ist, who had a prepared statement and 
an exhibit. Mr. Winder objected to the 
statement as immaterial and not relative 
to the proceeding, and asserted it was a 
“rehash” of the records of two aban- 
donment cases now pending before the 
Commission. 

Mr. Ames added an objection on the 
ground that the statement was “replete 
with conclusions.” As an example he 
quoted from the first page of Mr. Low’s 
testimony the following: 

“Tf the Norfolk Southern’s manage- 
ment is to be permitted to continue 
to dissipate its funds in large salaries, 
top-heavy officials and lavish entertain- 
ment...” : 

Mr. Ames asserted that the witness 
was in no position to make such a state- 
ment, and added, “or any other witness.” 


(See earlier story on page 63) 


1.C.C. Receives Over 100 
Protests in P.U.D. Case 


At the Commission on June 19 it was 
stated that more than 100 communica- 
tions had been received regarding pub- 
lication by the eastern railroads of a 
tariff supplement canceling free pick-up 
and delivery services on less-carload and 
any-quantity freight traffic at points in 
Official Territory (T.W., June 14, p. 51, 
June 7, p. 24, and May 31, p. 16). The 
proposal was published to become effec- 
tive June 23. 

Approximately 30 of the communica- 
tions were petitions for suspension and 
the remainder were letters or telegrams, 
mostly in opposition to the proposal, it 
was stated. Among the protestants were 
department stores, drug concerns, furni- 
ture, paper, electric, and steel companies, 
also chambers of commerce and traffic 
bureaus. 

The Local Cartage National Confer- 
ence, one of the protestants, said, among 
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other things, that it believed the case 
involved “not only a drying up, if not 
the complete disintegration, of rail L.C.L. 
facilities, but that other business—and 
more particularly pool car loads—will 
most certainly follow the L.C.L. business 
down the drain.” It said it believed the 
case involved destruction of important 
local cartage establishments” which are 
an important part of our nation’s trans- 
port system.” 


New Seaway Plan Offered 


After Senate Recommittal 


Of St. Lawrence Project 


Immediately after the Senate had 
voted, 43 to 40, to recommit to its 
foreign relations committee the so- 
called St. Lawrence seaway resolu- 
tion (S. J. Res. 27), Senator Moody, 
of Michigan, introduced S. J. Res. 
167, a joint resolution that, he said, 
would permit “the building of a St. 
Lawrence waterway by compacts and 
agreements between certain states.” 


As the Senate began, the afternoon of 
June 18, the debate on the recommittal 
motion made by Senator O’Conor, of 
Maryland, Vice President Barkley an- 
nounced that he had received, late the 
preceding day, a letter from President 
Truman, enclosing a copy of a letter the 
President had written to Senator Rus- 
sell, of Georgia. The Vice President ob- 
served that Senator Russell was “out of 
the city” and said he was sure that the 
President wanted the letter to be read 
to the Senate. The clerk of the Senate 
then read the letter. 

“T am sending you this memoran- 
dum,” the President wrote to Senator 
Russell, “hoping that you can do some- 
thing to help the St. Lawrence seaway. 


Truman and Electric Power Plans 


“It will be one of the worst economic 
mistakes the country has ever made to 
allow that great project to go by default. 
If Canada constructs the waterway then 
no doubt some future administration will 
allow New York and Quebec to obtain 
all of the power. This is one of the 
worst things that could happen in the 
northeast section of the country. 

“T have had in mind a northeast power 
pool, a southeast power pool, which is 
almost completed, a southwest power 
pool and, of course, we have a great 
one in the northwest and one developing 
in the middle of the country, so that 
eventually we will have a power network 
that will give the country a balanced 
program fair to every section. 

“How any midwest or lake bordering 
state or New England could not see the 
necessity for this wonderful project is 
more than I can understand. If Canada 
builds the waterway, and they expect to 
build it, we will pay a toll on every ton 
of steel that comes from the iron de- 
posits in Labrador. It has become nec- 
essary for us to import nearly all our 
iron from Labrador, Liberia, and Vene- 
zuela. This waterway would prevent our 
steel mills in the midwest from moving 
to the east coast. That situation hap- 
pened to the textile mills of New Eng- 
land and I don’t want to see it happen 
in the case of the midwest steel mills. 
Of course, the southern steel mills will 
be taken care of by the Venezuela ore 
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deposits and are not in any danger from 
lack of future ores. 

“I hope you will consider this situa- 
tion carefully. I think the best showing 
possible was made before the committee 
when the project was being considered.” 


Result of Roll Call Vote 

Senators who voted for the motion to 
recommit S. J. Res. 27 were: 

Bennett, Brewster, Bricker, Bridges, 
Butler (of Maryland), Connally, Dirk- 
sen, Duff, Dworshak, Ecton, Ellender, 
Frear, George, Hendrickson, Hoey, Hunt, 
Ives, Jenner, Johnson (of Colorado), 
Kem, Kilgore, Lodge, Long, Malone, Mar- 
tin, Maybank, McCarran, McClellan, 
Millikin, Neely, O’Conor, O’Mahoney, 
Robertson, Saltonstall, Schoeppel, Smith 
(of Maine), Smith (of New Jersey), 
Smith (of North Carolina), Stennis, Un- 
derwood, Watkins, Welker, and Williams. 

The 40 senators who voted against the 
recommittal motion were: 

Aiken, Anderson, Benton, Case, Chavez, 


Clements, Cordon, Douglas, Eastland, 
Ferguson, Flanders, Gillette, Green, 
Hayden, Hennings, Hill, Holland, 


Humphrey, Kefauver, Kerr, Langer, Leh- 
man, Magnuson, McCarthy, McFarland, 
McKellar, Monroney, Moody, Morse, 
Mundt, Nixon, Pastore, Seaton, Smathers, 
Sparkman, Taft, Thye, Tobey, Wiley, and 


Young. 
Thirteen senators did not vote on the 
motion. They were: Butler (of Ne- 


praska), Byrd, Cain, Capehart, Carlson, 
Fulbright, Hickenlooper, Johnson (of 
Texas), Johnston, Knowland, McMahon, 
Murray, and Russell. 

Senator Murray, of Montana, entered 
a motion to reconsider the action of the 
Senate in recommitting S. J. Res. 27. 

The Moody resolution, S. J. Res. 167, 
according to its title, provides for grant- 
ing of the consent of Congress to “the 
entry of certain states into compacts 
and agreements for the improvement of 
navigation on the boundary waters of 
states within the Great Lakes-St. Law- 
rence River drainage system.” 


(See earlier story on page 35) 





Carloadings Totaled 631,043 
In Week Ended June 14 


Loading of revenue freight the week 
ended June 14, 1952, totaled 631,043 cars, 
the Association of American Railroads 
announced. This was a decrease of 195,- 
840 cars or 23.7 per cent below the cor- 
responding week in 1951, and a decrease 
of 174,833 cars or 21.7 per cent below the 
corresponding week in 1950. 

Loading of revenue freight the week 
ended June 14, decreased 53,200 cars or 
7.8 per cent below the preceding week, 
due to a strike in the steel industry. 

Coal loading amounted to 113,708 cars, 
a decrease of 34,411 cars below the cor- 
responding week a year ago, and a de- 
crease of 777 cars below the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 322,- 
140 cars, a decrease of 72,473 cars below the 
corresponding week last year, and a decrease 
of 15,799 cars below the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 69,111 cars, a decrease of 
5,723 cars below the corresponding week in 
1951, and a decrease of 1,312 cars below the 
preceding week in 1952. 

Grain and grain products loadings totaled 
51,815 cars, an increase of 5,701 cars above 
the corresponding week in 1951, and an in- 
crease of 7,233 cars above the preceding 
week this year. In the Western Districts, 


grain and grain products loadings for the 
week of June 14 totaled 36,721 cars, an in- 
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crease Of 6,246 cars above the same 1951 
week, and an increase of 7,084 cars above 
the preceding 1952 week. 

Livestock loading amounted to 6,882 cars, 
an increase of 67 cars above the same week 
in 1951, but a decrease of 92 cars below 
the preceding week this year. In the West- 
ern Districts, loading of livestock for the 
week of June 14 totaled 4,825 cars, an in- 
crease Of 40 cars above the same week a 
year ago, but a decrease of 277 cars below 
the preceding week this year. 

Forest products loadings totaled 44,638 
cars, a decrease of 4,782 cars below a year 
ago, and a decrease of 171 cars below a week 
ago. 

Ore loading amounted to 18,164 cars, a 
decrease of 71,850 cars below last year, and 
a decrease Of 38,284 cars below last week. 

Coke loading amounted to 4,585 cars, a 
decrease of 12,369 cars below a year ago, 
and a decrease of 3,998 cars below the 
previous week this year. 

All districts except the Southwestern re- 
ported decreases compared with the cor- 
responding weeks in 1951 and 1950. 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 


January u 2,828,319 3,009,358 2,390,393 
Four weeks of 
February ; 2,885,707 2,699,776 2,288,055 
Five weeks of 
i 3,624,041 3,784,824 3.445.557 
Four weeks o 
eee 2,912,301 3,152,196 2,875,417 
Five weeks 
eer 3,677,431 3,977,393 3,689,920 
Week of June 7 684,243 813,326 796,041 
Week of June 14 631,043 826,883 805,876 
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Complaints on Grain Rates, 
Missouri River to Chicago 


And Milwaukee Dismissed 


The Commission, division 2, has 
dismissed three complaints involving 
proportional railroad rates on grain, 
in carloads, from Missouri River 
markets, when originating beyond, 
to Chicago, Ill., and Milwaukee, Wis., 
and single-factor rates to Milwaukee 
based on factors including the pro- 
portional rate to Milwaukee. 


A report and order were issued in No. 
30360, Charles A. Krause Milling Co. v. 
Chicago & Northwestern Railway Co. et 
al., embracing No. 30360, Sub. 1, Froed- 
tert Grain & Malting Co., Inc. v. C. & 
N. W. et al., and No. 30360, Sub. 2, Com- 
modity Credit Corporation v. Alton & 
Southern Railroad et al. Commissioner 
Splawn noted dissent. 

The Commission found that the as- 
sailed proportional rates from the Mis- 
souri River markets to Chicago and 
Milwaukee, and the assailed single-factor 
through rates to Milwaukee, were not 
shown to have resulted in unreasonable 
through rates. It further found the 
complaints were not shown to have been 
damaged by reason of any unjust dis- 
crimination or undue prejudice to which 
they might have been subjected. 

The complaints involved rates on ship- 
ments as follows: 

No. 30360: Numerous carload ship- 
ments of grain from Sioux City, Ia., 
Omaha, Neb., and Kansas City, Mo., to 
Milwaukee, on and between April 1, 1947, 
and May 16, 1948, which terminated at 
that point or were reshipped to certain 
destinations beyond. 

No. 30360, Sub. 1: Numerous carload 
shipments of grain shipped from Mis- 
souri River markets, or from beyond, to 
Milwaukee, in the period March 24, 1947, 
to May 17, 1948. 

No. 30360, Sub. 2: Numerous carloads 
of bulk wheat shipped from Kansas City 
and other Missouri River markets, or 
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from beyond, received at Milwaukee or 
Chicago, Ill., in the period July 1, 1947 
to October 31, 1947, and reshipped from 
there via the Great Lakes to Erie, Pa., 
or Buffalo, N.Y., moved thence by rail 
to north Atlantic ports for export. 


Combination Rates Charged 


The Commission said that the rates 
charged were combinations, except that 
in some instances single-factor rates ap- 
plied from country origins to Milwaukee. 
The combination rates included a pro- 
portional rate of 18.5 cents from the 
Missouri River markets to Chicago or 
Milwaukee, and the single-factor rates 
to Milwaukee were the same as combi- 
nations based on this proportional rate, 
it said. The Commission added that the 
single-factor rates reflected an increase 
corresponding to that made in the pro- 
portional rate from the Missouri River 
markets. 


A reduced proportional rate of 18 cents 
from the Missouri River markets to Chi- 
cago and Milwaukee on traffic destined 
to a territory defined in the tariffs, was 
established. by the carriers on March 24, 
1947, as a means of restoring former 
relations, said the Commission. It also 
said a corresponding reduction in 
through rates from country origins to 
those gateways by refunding 0.5 cent in 
some instances when the traffic moved 
beyond, was effected. 

On shipments that moved beyond Chi- 
cago or Milwaukee by lake and rail to 
eastern ports for export, it said, the 
transportation charges were about three 
cents higher than would have been the 
case had the grain been shipped beyond 
those points over all-rail routes (the 
difference in costs having been some- 
what greater because of shrinkage in 
moving the grain by lake and an inspec- 
tion and weighing fee). 

It said that considerations such as 
the necessity to meet export commit- 
ments and a severe car shortage that 
existed at the time influenced the com- 
plainant Commodity Credit Corporation 
to use lake-rail routes instead of all-rail 
routes. 

In the Sub. 2 case as well as in the 
other complaints, it said, the rates were 
assailed only to the extent that they in- 
cluded as factors the 18.5-cent instead 
of the 18-cent proportional rate or, in 
some instances, single-factor rates from 
country origins to Milwaukee which re- 
flected an increase corresponding to that 
made in the proportional rate. It said 
that the maintenance of the 18.5-cent 
rate on the shipments that moved be- 
yond Chicago or Milwaukee by lake and 
rail when a rate of 18 cents was con- 
currently applicable on shipments that 
moved entirely by rail was the discrim- 
ination alleged. 

Continuing, the Commission said: 

“The complainants contend, in effect, 
that the decision in Grain from W.T.L., 
Southwestern, and Official Territories, 
270 I.C.C. 25, decided March 31, 1948, 
indicates that compliance with the di- 
rection in Ex Parte No. 162 to restore 
rate relations required the establishment 
of the proportional rate of 18 cents by 
the time their shipments moved, and 
that therefore the rates charged ex- 
ceeded lawful rates by 0.5 cent. 

“In dealing with an issue of repara- 
tion, the Commission may not limit con- 
sideration of reasonableness to a com- 
ponent of a through rate, but must 
examine the total through charges. 
Cairo Board of Trade v. Cleveland, C., C. 
& St. L. Ry Co., 46 I.C.C. 343, 350; Fraser- 
Smith Co. v. Grand Trunk Western Ry., 
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... Mark of PROGRESS in Railroading 


HIS ERIE TUG shepherding an export freight 
yj pretiannt on floats for shipside loading is 
one that you see regularly on the Hudson. 
No wonder that the Erie diamond is one of the best 
known railroad symbols in New York Harbor! 


The fact is that Erie’s facilities for import and 
export freight handling are unexcelled. Erie’s 
fleet of 256 vessels is one of the largest in the 


in the harbor 


harbor. Erie’s shore facilities, covered and open 
piers, extensive yards and storage space and 
the most modern handling machinery all add 
up to one thing—speed and time-saving for 
shippers of foreign freight. 


The experienced personnel in Erie’s Foreign 
Freight Department will be glad to cooperate 
with you in handling export and import freight. 
Write or phone any of our offices listed below. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


Foreign Freight Traffic Department 
50 Church St., New York, N. Y., Phone Worth 4-4500 
25 Broadway, New York, N. Y., Phone Worth 4-4500 
327 S. LaSalle St., Chicago, Ill., Phone Harrison 7-41 60 
Cable address: Erierail 
Representatives in 25 foreign countries 


STORAGE SPACE AVAILABLE 
Use Erie’s vast storage facilities in New York 


Harbor —both covered and open. Ground 


storage space always available. 
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SAVES TRAFFIC TIME 


Easy to drive in your traffic 
because Whites are engineered 
to your operations. 


SAVES MANEUVERING TIME 


Shorter wheelbase and wider 
tread front axle gets the White 
closer for loading and unloading. 


NEW SAFETY FEATURES 


Better driver vision all-around 
because of new cab design, 
big windshield. 
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185 I.C.C. 57, 58; Great Northern Ry. Co. 
y. Sullivan, 294 U.S. 458. There is upon 
this record no convincing evidence that 
the assailed rates resulted in unreason- 
able through charges on any of the com- 
plainants’ shipments. 

“There is no proof of damage to the 
complainants by reason of any unjust 
discrimination or undue prejudice to 
which they may have been subjected.” 





Examiner Would Dismiss 
Motor Bulwinkle Pact But 


Permit Filing of New Pact 


Examiner Burton Fuller has rec- 
ommended that the Commission dis- 
miss an application for approval of 
an agreement in Section 5a Applica- 
tion No. 34, Middlewest Motor Freight 
Bureau—Agreement. In a proposed 
report in that proceeding he recom- 
mended, however, that dismissal be 
without prejudice to the filing of an 
agreement in conformity with views 
expressed in his report. 


Examiner Fuller stated that inasmuch 
as the agreement violated the provisions 
of paragraph 6 of section 5a of the 
interstate commerce act, in not accord- 
ing a free and unrestrained right to take 
independent action, and inasmuch as 
the agreement violated paragraph 2, 
section 5a, in that it did not provide 
for joint initiation, consideration and 
establishment of rates by carriers in re- 
spect of those proposals approved only 
by the standing rate committee, the 
Commission should find that approval 
of the agreement was prohibited by the 
act. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the act, common 
carriers are relieved from operation of 
the anti-trust laws in entering into and 
carrying out agreements for joint action 
on rates and related matters, if the 
agreements are approved by the Com- 
mission. 

The instant application, said the ex- 
aminer, was filed by J. D. Lawson, at- 
torney-in-fact for numerous motor com- 
mon carriers, resident members and as- 
sociate members of the Middlewest Mo- 
tor Freight Bureau. 


He said the application sought ap- 
proval of an agreement between them- 
selves and between the bureau and 
themselves relating to procedures for 
the joint initiation, consideration, and 
establishment of rates, exceptions to the 
Classification, rules, regulations, and 
practices applicable to the transportation 
of property. 

Such transportation, he said, would be 
between points (1)  intraterritorially 
within the Middlewest Territory, except 
between points within an Illinois ter- 
ritory and a Rocky Mountain territory; 
(2) interterritorially between the Mid- 
dlewest Territory and Central States Ter- 
ritory; (3) interterritorially between 
Middlewest Territory and Southwestern 
Territory; and (4) interterritorially be- 
tween. Central States Territory and 
Southwestern Territory. 

The National Industrial Traffic League, 
the Wisconsin Manufacturers Association 
Trafiic Committee, The Chicago Associa- 
tion of Commerce and Industry, the 
Burlington Shippers’ Association, the 
Iowa Industrial Traffic League, the Illi- 


LATE NEWS 


nois Industrial Traffic League, the St. 
Paul Association of Commerce, the 
Minneapolis Traffic Association, the 
Chamber of Commerce of St. Joseph, 
Mo., the chambers of commerce of Grand 
Forks, N.D., and Fargo, N.D., and the 
Waterloo Cedar Falls Traffic Associa- 
tion of Waterloo, Ia., intervened in sup- 
port of the application in principle and 
requested amendment according to their 
suggestions, said the examiner. 

He said the Department of Justice ap- 
peared as protestant to oppose the ap- 
plication. 

Hearings were held in Minneapolis and 
in Washington, D.C., and “testimony on 
the various issues was developed at con- 
siderable length,” said the examiner. 


D.T.A. Announces ‘Dollar 
Totals’ for Third Quarter 


Transport Construction 


The Defense Transport Adminis- 
tration, on June 19, announced “dol- 
lar totals’ for surface transportation, 
warehousing and storage, and port 
utilization facilities approved for 
construction in the third quarter of 
1952. 

The agency said it had approved 
$458,227,447 for third quarter construc- 
tion projects for the United States and 


its territories and possessions. It said 
D.T.A. approval authorized allotment of 


. controlled materials. 


It said projects approved represented 
the fields over which D.T.A. had author- 
ity, namely, railroad transport, street 
and highway transport, inland water 
transport, warehousing and storage and 
port utilization. 

Projects approved for the third quarter, 
the D.T.A. said, numbered 424 and 
ranged from $1,100 to $44,777,500. Among 
the larger projects approved, said D.T.A., 
were the following: 

“44,777,500 for the Board of Transpor- 
tation, New York City. (Modernization 
of power supply for New York street 
railways and subways.) 

“$31,000,000 for the Board of Transport, 
New York City. (Subway construction to 
increase flexibility and capacity of New 
York subways.) 

“$27,284,300 for the Pennsylvania Rail- 
road, Pittsburgh. (Modernization of 
passenger terminal.) 

“$25,350,000 for the Cleveland Transit 
System, Cleveland. (Extension of rapid 
transit system to west side of Cleveland.) 

The D.T.A. said that New York, Penn- 
sylvania and Louisiana topped the states 
in dollar value of projects approved. 

A breakdown of the allotments for 


the U.S. and its territories and pos- 
sessions follows: 
Alabama, $9,603,890; Arkansas, $1,- 


035,537; California, $17,452,722; Colorado, 
$4,049,124; Connecticut, $45,150; Florida, 
$2,850,152; Georgia, $1,328,569; Idaho, 
$263,707; Illinois, $21,349,296; Indiana, 
$8,877,853; Iowa, $7,550,843; Kansas, $6,- 
529,876; Kentucky, $810,400. 

Louisiana, $54,605,047; Maine, $1,500,- 
000; Maryland, $48,360; Massachusetts, 
$2,174,670; Michigan, $2,894,900; Minne- 
sota, $371,298; Mississippi, $169,550; Mis- 
souri, $5,670,533; Montana, $130,000; 
Nebraska, $65,252. 

Nevada, $11,535; New Jersey, $6,245,411; 
New Mexico, $210,957; New York, $138,- 
327,765; North Carolina, $1,237,762; 
North Dakota, $135,000; Ohio, $31,093,135; 
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Oklahoma,. $625,359; Oregon, $5,960,646; 
Pennsylvania, $78,836,068; South Caro- 
lina, $165,764; South Dakota, $52,628; 
Tennessee, $13,549,796; Texas, $10,668,620; 
Utah, $5,465,350; Virginia, $4,919,660; 
Washington, $603,000; West Virginia, 
$3,064,300; Wisconsin, $1,263,460; District 
of Columbia, $140,000; Alaska, $250,000; 
Hawaii, $3,559,000; Puerto Rico, $2,466,- 
500. 





Conferees Study Extension 
Of President’s Power to 


"Seize Transport Systems 


Whether or not the wartime power 
of the President to seize transporta- 
tion systems should be continued and 
kept in effect in a period of na- 
tional emergency, when the United 
States was participating in a “police 
action” but not in a declared war, 
was a question that awaited decision 
by conference committee of the 
House and Senate, June 19. 


Membership of the conference com- 
mittee on the emergency powers exten- 
sion legislation, H. J. Res. 477, was com- 
pleted late June 18 when Speaker 
Rayburn appointed Representatives 
Pickett, of Texas, and Reed, of Illinois, 
as members of the committee. The Sen- 
ate conferees; appointed earlier, were 
Senators McCarran, of Nevada, Eastland, 
of Mississippi, and Ferguson, of Mich- 
igan. 

As passed by the House, H. J. Res. 477 
provided, in effect, that the President. 
should not be authorized to take posses- 
sion and control of transportation sys- 
tems, after June 15, 1952, unless the 
country was in a state of declared war 
(T.W., June 14, p. 23). Before it com- 
pleted action on H. J. Res. 477, however, 
Congress passed a stop-gap resolution, 
H. J. Res. 481, providing for another 15- 
day extension—until June 30, 1952—of 
certain war powers of the President (in- 
cluding the power to seize transportation 
systems) that would have expired other- 
wise when the treaty of peace with Ja- 
pan was signed. President Truman 
signed H. J. Res. 481 on June 14. 

When the Senate took up considera- 
tion of H. J. Res. 477, Senator Eastland, 
of Mississippi, proposed that there be 
substituted for the contents of that 
measure the text of another resolution, 
S. J. Res. 165, under terms of which the 
President’s wartime authority to seize 
transportation systems would be kept in 
effect for a period encompassing the du- 
ration of the emergency (plus six 
months) declared by the President on 
December 16, 1950, or “until such earlier 
date or dates as the Congress by con- 
current resolution either generally or for 
a particular statutory provision” might 
= but in no event beyond June 30, 
1953. 

Several senators complained that cop- 
ies of the proposed substitute, S. J. Res. 
165, had not been made available to 
them and that they were not informed 
as to the contents of the substitute. Dis- 
cussion of the situation resulted in adop- 
tion by the Senate of an amendment 
whereby the Senate substituted a stop- 
gap extension provision, like that con- 
tained in H. J. Res. 481, for the text of 
the resolution as passed by the House, 
leaving the President’s emergency pow- 
ers in effect until June 30, 1952. 
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News of Significance lo Traffic and Transporation Men 


Much Litigation to Arise 
Out of Decisions in 28300 
And 28310, Barron Predicts 


More litigation would arise out of 
the Commission’s decisions in No. 
28300, Class Rate Investigation, 1939, 
and 28310, Consolidated Freight Clas- 
sification, than from any other de- 
cisions in the Commission’s history, 
Harry C. Barron, counsel, executive 
committee, Association of Western 
Railways, declared June 13 at the 
regular monthly meeting of the Chi- 
cago chapter of the Association of 
Interstate Commerce Commission 
Practitioners in the Palmer House. 


The basis for considerable future liti- 
gation, Mr. Barron said, was formed by 
the large number of protests filed in the 
two cases, and the Commission’s refusal 
to act favorable on any of them, even 
though some of them were worthy. 


The “real” shippers in the west never 
got into the case at all, Mr. Barron as- 
serted. He said the state commissions, 
chambers of commerce and other groups 
in the west, and not the shippers, were 
the “ones who were fighting for uni- 
formity.” 

The shippers on the Pacific coast look 
on uniformity with “horror,” said he, 
“and they should, as the railroads have 
to have enough money to live on.” 


The new classification and class rates 
will cost the western railroads $24,000,000 
a year, and will have the effect of 
stifling competition, and crowding out 
little industries in smaller communities, 
he said. 


Mr. Barron ‘said that for years the 
western railroads had realized the need 
for keeping the lumber rates in the Pa- 
cific northwest on a competitive basis. 


“But, if we lose money because of uni- 
formity, something has to happen to the 
lumber rates—they will have to go up,” 
he asserted. 


“Unless there is a combined movement 
by shippers and railroads to remedy the 
Situation,” he continued, “we’re going 
to be in a rate straitjacket and the 
owen are going to lose their excep- 
lions.” 


; The western railroads, in refusing to 
join in the movement to cancel less-car- 
load and any-quantity ratings, had the 
shippers’ welfare in mind, said Mr. Bar- 
ron. “It is our belief that any changes 
Should be made only after careful re- 
view and examination, and then only 
through the regular docketing procedure 
under which the shippers can present 
their views.” 


Ii the western railroads canceled less- 
Carioad and any quantity ratings, they 
Would save $17,000,000 a year, he said. 


SQAVY 


Further Study of Seaway Project Voted 
By Senate on Motion of Senator O'Conor 


Joint Resolution Providing for Approval of Project Returned to 


Senate Foreign Relations Committee. Proponents Say Action 


Destroys Possibility of Passage of 


By a vote of 43 to 40 the Senate, 
June 18, adopted a motion offered by 
Senator O’Conor of Maryland to re- 
commit to the committee on foreign 
relations for further study S. J. Res. 
27, providing for approval of the 
agreement between the United States 
and Canada for the development of 
the St. Lawrence seaway project. 


Action by the Senate followed several 
days of debate on the joint resolution 
and the motion to recommit. In discus- 
sion of the motion to recommit, Senator 
Lehman of New York expressed the view 
of proponents of the joint resolution 
when he said that adoption of the mo- 
tion to recommit “would completely de- 
stroy any possibility of legislation on 
the subject during this year.” 

In the course of the debate on the 
joint resolution, the general .view ex- 
pressed by those who proposed approval 
of the agreement was that, if Canada 
went ahead with the project, it would 
be on the Canadian side of the river, 
that the Canadian government would 
control the tolls to be charged, and that 
the citizens of the United States would 
foot the bill. 

Proponents of approval laid stress on 
the claimed exhaustion in five or ten 
years of high-grade ore on the Mesabi 
Range, and the development of new ore 
deposits in Labrador by American capi- 
tal. Senator Connally, of Texas, chair- 
man of the Senate foreign relations com- 
mittee, opposing the seaway, asserted 
that American taxpayers would be 
charged a billion dollars for the benefit 
of what he claimed was a monopoly 
ownership of the Labrador ore. 


Senator Moody, of Michigan said, 
however, referring to the fact that five 
or six steel companies had provided $150,- 
000,000 to locate the new deposits of 
iron ore, that they might well be com- 
pared with Columbus for undertaking to 
locate new ore when they sensed the 
danger to the United States from ex- 
haustion of the iron ores in the Mesabi 
Range. 

Before debate began on June 12, Sena- 
tor Thye, of Minnesota, said questions 
had been raised about an answer to a 
question asked of Dwight G. Eisen- 
hower, candidate for the Republican 
nomination for President, concerning the 
St. Lawrence seaway. He said he had 
addressed a telegram to General Eisen- 
hower saying that a comment by the 
latter made at his homecoming celebra- 


Legislation This Year. 


tion in Abilene, Kan., was being inter- 
preted as favoring an all-Canadian 
project without full U. S. participation 
in the construction and development of 
the seaway. He read General Eisen- 
hower’s reply, as follows: 


“Misunderstanding due to mistake in 
stenographic transcript of Abilene con- 
ference. What I said was that I would 
hate to see the United States excluded 
from such an agreement since it is my 
understanding that Canada is going 
ahead with the St. Lawrence seaway 
project anyway.” 


Railroads Criticised 


In the course of the debate, Senator 
Lehman, of New York, and Aiken, of 
Vermont, engaged in a complementary 
series of remarks in support of the sea- 
way, during which they voiced criticism 
of railroad opposition to the seaway. 


Mr. Lehman asserted his belief that 
nine-tenths of the opposition to the sea- 
way and to the power development came 
from the railroads and the public utility 
companies. He said he thought they were 
wrong, in that development of the sea- 
way would in the long run inevitably 
benefit the railroads “just as the build- 
ing of the Panama Canal benefited the 
transcontinental railroads, which so 
bitterly opposed the construction of that 
waterway.” 


He said he thought the railroads and 
the power companies were shortsighted 
and did not know where their real inter- 
est lay. 


Senator Aiken asked if Senator Leh- 
man believed that perhaps the reason 
the power companies “and their allies, 
the rail interests, and their other cohorts” 
were willing to give up joint control over 
navigation on the St. Lawrence River 
and require Canada to construct the sea- 
way alone was that “in that way they 
can make the cost of the power develop- 
ment so much higher.” 


A little later he asserted that the 
“power companies use the railroads and 
any one they can use, and they infil- 
trate into any organization in which 
they can infiltrate and use for their pur- 
poses.” When Senator Aiken said the 
New York and New England power com- 
panies collected $500,000,000 in the form 
of excess power charges as compared 
with what charges would be in the Ten- 
nessee Valley, and that they thought the 
threat to those “exorbitant charges” 
would not be so great if they could force 
Canada to “go it alone and make the 
power development cost an additional 
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$100,000,000, Senator Lehman said he 
would go further. 

“TI believe that the railroads and power 
companies have made up their minds 
that they are going to stop the public 
development of power and the building 
of the seaway by hook or crook, and to 
that end are willing to resort to any 
device,” Senator Lehman added. 

Senator Lehman also asserted that in 
the past 12 to 24 months power com- 
panies had spent “literally millions of 


dollars” to kill the development of water . 


resources of the country, Senator Aiken 
wanted to know if Senator Lehman 
was “forgetting the multi-million-dollar 
propaganda campaigns of the railroads.” 

After further exchanges in the same 
vein, Senator Aiken said that “the very 
fact that the power companies and rail- 
roads can spend millions upon millions 
of dollars, contributed by the electric 
light and railroad users, indicates in it- 
self that the rates are too high.” 

At another point in the debate, Sen- 
ator Wiley, of Wisconsin, said that it 
was “a shocking commentary upon the 
power of the lobbies that are operating 
against this project that this is the 
fourth time in 20 years that legislation 
to authorize the construction of the 
project has reached the floor of the 
Senate, after clearing the Senate for- 
eign relations committee.” 

“Have the railroad lobbies and other 
groups which blindly cooperate with 
them become so overpowering that the 
governments of two exemplary democ- 
racies must yield to their will?” he asked. 

Senator Wiley asserted that the rail- 
roads serving the eastern, ports were not 
interested in saving money for the tax- 
payers, which he said would accrue from 
reductions in the cost of transporting 
foreign-aid traffic “as long as they are 
the recipients of the revenues,” but that 
the railroads were “interested in keeping 
traffic crawling over land at higher and 
higher charges by the railroads.” He 
added: 

“The Congress of the United States has 
been made a party to a very ugly game 
being perpetrated by those interests that 
are more concerned with channelizing 
traffic over expensive routes and fighting 
the creation of less expensive transporta- 
tion facilities. I, for one, am sorry to 
see the Senate of the United States, at 
any time, become a party to the com- 
petitive interests of any one group where 
the public interest lies on the other side.” 

In a review of committee meetings and 
hearings, Senator Wiley said, among 
other things, that the eastern railroads, 
“which are at the core of the opposition 
to the St. Lawrence project through their 
organized trade association,” had ap- 
peared against the seaway project eight 
times “in eight congressional hearings, 
over a period of 20 years, and have not 
once had the forthrightness to present 
any facts to show in what way they 
would be adversely affected.” 


Corporation Proposed 


On June 16, Senator Aiken, for him- 
self and for Senators Wiley, Lehman, 
Douglas, Ferguson, Moody, Thye, Taft, 
Kefauver, and Hickenlooper, offered an 
amendment to the joint resolution, add- 
ing a new title and providing for a St. 
Lawrence Development Corporation. 

Senator Aiken said the amendment 
proposed to make the St. Lawrence sea- 
way and power development a self- 





financing project through the creation 
of a corporation which would finance 
the project by means of the sale of 
bonds to the public. He said that the 
only call on the federal Treasury would 
be for $10,000,000 for capital stock, to 
permit the corporation “to get under 
way.” He said it was intended that the 
development “which has been delayed 
so long, shall not only be self-liquidating 
and self-sustaining, but also self-financ- 
ing as well.” 


Senator Saltonstall, of Massachusetts, 
a little later, saying he favored the power 
phase of the St. Lawrence River project, 
but had opposed the seaway and might 
continue to do so until certain questions 
were answered, said he had joined with 
Senator Dirksen, of Illinois, in proposing 
an amendment in the nature of a sub- 
stitute for S.J.Res. 27. He said the 
amendment provided for the appoint- 
ment of an impartial body outside the 
government, its members to be selected 
by the President, “to consider and to 
report back at the next session of Con- 
gress.” 


Senator Aiken said he noticed that the 
amendment called for a commission to 
be composed of representatives recom- 
mended by the Interstate Commerce 
Commission, among others. He said he 
was “wondering whether the Senator 
from Massachusetts feels that the In- 
terstate Commerce Commission could ob- 
tain absolutely impartial examiners.” 
He also said he wondered why there 
were included representatives of indus- 
tries strongly opposed to the seaway. 
Senator Saltonstall said the amendment 
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proposed a panel of three persons to he 
recommended by each of the following: 
The Federal Power Commission, the In- 
terstate Commerce Commission, the 
Maritime Commission or the Federal 
Maritime Board, the American Society 
of Civil Engineers, the American So- 
ciety of Mechanical Engineers, the 
American Society of Electrical Engineers, 
and the National Federation of Ameri- 
can Shipping. 

Senator Aiken said that, “if the power 
interests and the utility interests suc- 
ceed in defeating the reappointment 
of Mr. Buchanan to be a member of that 
commission (the Federal Power Com- 
mission), and succeed in having one of 
their own partisans appointed instead, I 
am sure the Federal Power Commission 
would not function in the public inter- 
est.” So far as the Maritime Adminis- 
tration or the board was concerned, 
Senator Aiken said, “I would not trust 
it as far as I could throw this building.” 
He added that “it is no better than the 
old Maritime Commission. It is openly 
violating the law, in defiance of the 
Comptroller General. Who is there to 
say that the person selected from the 
panel chosen by the Maritime Adminis- 
tration would be impartial?” 

In the discussion that followed, Sena- 
tor Saltonstall raised a number of ques- 
tions as to how many vessels in the 
American merchant marine could use 
the proposed 27-foot channel, asserting 
at one point that only one-tenth of those 
vessels could do so, and as to the cost 
of the project. At one point he asserted 
that a 27-foot channel would encourage 
foreign competition. 





President Truman Nominates Successors to 
Clyde B. Aitchison and John L. Rogers 


Martin Kelso Elliott, of Indiana, Lawyer, and Anthony F. Arpaia, 
Of Connecticut, Lawyer and Trucking Company Executive, Named for 
Commission Places. Aitchison’s Long Career Reviewed. 


President Truman sent to the Sen- 
ate, June 17, the nominations of 
successors to Commissioner Clyde B. 
Aitchison and to former Commis- 
sioner John L. Rogers who recently 
resigned as a member of the Com- 
mission. 


The President nominated Martin Kelso 
Elliott, of Indiana, for the remainder of 
Commissioner Aitchison’s term, expiring 
December 31, 1956. 

He nominated Anthony F. Arpaia, of 
Connecticut, for the remainder of the 
term for which Mr. Rogers had been 
appointed, expiring December 31, 1957. 


Mr. Rogers retired at the urgent advice 
of his doctor, effective at the close of 
business April 30. 


President Truman sent a letter of 
commendation to Mr. Aitchison at the 
time the nomination was sent to the 
Senate. The letter was taken to the 
commissioner by one of the presidential 
aides. The text of the letter appears in 
the editorial in TraFrric WorLpD this week. 


It was expected that Commissioner 
Aitchison would continue in office until 
his successor had qualified. 


Commissioner Aitchison has_ been 
serving since his last term expired at the 
end of 1949, under the provisions of the 
interstate commerce act that a commis- 
sioner continues to hold office until his 
successor has been appointed and quali- 
fied, and also under an executive order 
issued by President Truman which ex- 
empted Commissioner Aitchison from 
compulsory retirement under civil service 
rules. Those rules provide that when a 
government employe reaches the age of 
70, and has served the government for 
fifteen years he must be retired. However, 
the President has the power to exempt 
government workers from that provision 
of the regulations. 

Mr. Elliott’s legal residence is Indi- 
anapolis, Ind. He is 44 years old and 
attended public schools. He took his 
A.B. degree at De Pauw University in 
his home state, and his degree of LL.B 
at Harvard Law School. Mr. Elliott is 
a Republican. 

He was an enlisted man in the Air 
Force, and was later commissioned in 
the Judge Advocate General’s Depart- 
ment. His service as an enlisted man 
and officer covered 52 months. He was 
with the Second Army Division, and 
later was stationed at the headquarters 
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of the European Theater of Operations. 

Since 1950, Mr. Elliott has been with 
the law firm of B. Nelson Dernian, in 
Washington, D.C. 

Mr. Arpaia is vice-president and gen- 
eral counsel of Adley Express Co., of 
New Haven, Conn. He was born in 1897, 
took his B.A. at Yale University and 
his LL.B. at the Yale Law School. He 
was in private practice from 1923 to 
1925, and again from 1926 to 1941. From 
1941 to 1945 he was area rent director, 
general attorney, and state director for 
the Office of Price Administration in 
Connecticut. 

Mr. Arpaia is a practitioner before the 
Commission. 

Nomination of Mr. Elliott and Mr. 
Arpaia immediately resulted in political 
speculation because this is an “election 
year” and a new president will take 
office in January, 1953—unless Mr. Tru- 
man is reelected. The speculation was 
that action on the nominations might 
be held up in the Senate until the new 
admihistration came into power. There 
have been nominations so treated in the 
past. 

However, it was also pointed out that 
if the present Congress adjourned the 
President could give Mr. Elliott and Mr. 
Arpaia “recess appointments” and that 
they could serve on the Commission 
under such appointments pending the 
sending of their nominations to the 
Senate at its next session and action 
thereon. 


Aitchison’s Career 


Commissioner Aitchison, now rounding 
out his thirty-fifth year as a member 
of the Commission, has served longer 
on the I.C.C. than 
any other member 


in the history of 
that body. He came 
to the Commission, 
as a reading of the 
record made by him 
reveals, well pre- 
pared for the task 
he then assumed. 

Mr. Aitchison was 
born in Clinton, Ia., 
February 22, 1875. 
He was educated in 
the public schools 
of Illinois, Iowa and 
Nebraska. The following outlines the 
scope of his activities throughout the 
years: 

Received degrees in course as follows: 
B. Sc., from Hastings College, 1893; A. M. 
(in Economics), from University of Ore- 
gon, 1915; Ph. D. (in Economics and Gov- 
ernment), from American University, 
1932. Received degrees honoris causa, as 
follows: LL. D., from Hastings College, 
1918; and from University of Oregon, 
1937. 

Honorary member of following frater- 
nities: Phi Beta Kappa (general scholar- 
ship); Phi Alpha Delta (aw); Pi Gam- 
ma Mu (social sciences) . 

Professional qualifications: Law study, 
1893-1896, inclusive, Hastings, Nebraska, 
and Council Bluffs, Iowa. 


Acmitted to bar, Supreme Court of Iowa, 
Octeber 7, 1896; of Oregon, March 1, 
1904; of Supreme Court of United States, 
Octcber 13, 1908. Admitted to bars of 
Federal district courts, Southern district 
of iowa, and district of Oregon, and 
United States Court of Appeals for the 
Dist: ict of Columbia. 


Pr icticed law at Council Bluffs, Iowa, 
Octoner 1896-May 1903, and at Portland, 
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Ore., May 1903-February 1907; thereafter 
special law practice as later appears. 


Professional societies: American Bar 
Association, since 1919; American Eco- 
nomic Association; Newcomen Society of 
Great Britain; founder member, Ameri- 
can Society of Traffic and Transporta- 
tion. Honorary member of Traffic Club 
of Chicago, Illinois, and Transportation 
Club of Portland, Oregon. 


Official career: By appointment was 
Secretary of the temporary State Tax 
Commission of Oregon, June 12, 1905- 
June 30, 1906, to propose a new code of 
tax and revenue laws for the State. The 
code proposed was adopted by the legis- 
lature, 1907 and 1909 sessions. During 
existence of commission, completed a 
commercial valuation of all railways and 
public utilities in Oregon. 


Co-author of bill (enacted February 18, 
1907) creating a Railroad Commission of 
Oregon; on approval of bill was immedi- 
ately appointed a Commissioner thereof, 
and subsequently was elected and re- 
elected for four-year terms. Author of 
the bill (enacted, 1911; approved by the 
electorate on referendum, 1912) which 
changed the Railroad Commission into 
the Public Service Commission of Ore- 
gon, and enlarged the scope of the juris- 
diction of the commission accordingly. 
Served as chairman of the Commission, 
calendar years 1911, 1912, and 1916 (until 
resignation). Resigned membership as 
commissioner, June 12, 1916, to become 
solicitor for the National Association of 
Railway Commissioners, with Washing- 
ton, D.C., headquarters, to act as legal 
representative of the state regulatory 
commissions in the federal valuation of 
the railways and other common carriers, 
during the formative stages of the ap- 
praisal and on the trial of the first test 
cases. 


Appointed Interstate Commerce Com- 
missioner, September 29, 1917, by Presi- 
dent Wilson, and qualified October 5, 
1917. Has since served in that capacity, 
by successive appointment for seven- 
year terms by Presidents Harding (1921), 
Coolidge (1928), and F. D. Roosevelt 
(1935, 1942), respectively. Confirmation 
by United States Senate was unanimous, 
as to each appointment. Since expira- 
tion of present term, December 31, 1949, 
has continued to serve as required by 
law, until appointment and qualification 
of a successor. Compulsory retirement 
for age waived by President Truman, 
who twice found and certified the public 
interest required continuation of service 
notwithstanding the provisions of the 
retirement act. 


Served as chairman of the Interstate 
Commerce Commission, March 1919-1920, 
and calendar years 1925, 1942, and 1947. 
Becomes acting chairman in event of ab- 
sence of chairman, or his disability; and 
has served as such many times, for pe- 
riods running up to six months. 

For more than 25 years has been 
chairman of one or more of the divi- 
sions of the Commission, and commis- 
sioner in charge of one or more of the 
major bureaus of the Commission. 

Now is senior commissioner, and has 
served longer than any other member 
in the history of the Commission; and 
is considered to be the senior in service 
of all present active quasi-judicial or 
judicial officers of the United States 
Government. 

As solicitor for the state commissions, 
or aS a member of the valuation divi- 
sion of the Interstate Commerce Com- 
mission, has participated actively and 
responsibly in every valuation proceed- 
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ing of railway, pipeline, or the major 
telegraph properties of the country. 

Member, Presidential Committee on 
Emergency Distribution of Coal (of 
which Herbert Hoover, Secretary of 
Commerce, was chairman), 1922-1923. 
Chairman, Interdepartmental Commit- 
tee on Drought Relief Transportation, 
1934. Appointed to specially constituted 
committee to report to Judicial Confer- 
ence of the United States on review of 
administrative proceedings, 1942-1944. 
Member of Advisory Committee on Pro- 
cedure before Administrative Agencies, 
of Judicial Conference, 1951. Designated 
liaison officer for the Interstate Com- 
merce Commission with the Attorney 
General’s Committee on Administrative 
Procedure, out of which committee ema- 
nated bills for an administrative proce- 
dure act; then was designated by the 
Solicitor General. as one of a panel of 
experts to study the bills submitted, and 
to report to him. Was liaison officer 
with the defense agencies (War, Navy, 
Defense Transportation, etc.) during the 
first year of World War II. During the 
period of Federal Control in World War 
I, as a member of the Commission made 
a number of studies for the Director 
General of Railroads. During World 
War II was assigned by the President 
to make important study of the British 
policies with respect to a confidential 
subject, as contrasted with policies fol- 
lowed in the United States, and reported 
thereon directly to him. Was invited to 
testify before the War Policies Commis- 
sion on War Time Control of Transpor- 
tation, 1931. 

In 1945 performed a mission to Brazil 
for the Coordinator of Inter-American 
Affairs, who responded to invitations of 
the Associations of Commerce of Sao 
Paulo and Rio de Janeiro to send an 
American economist to discuss problems 
of transportation. A series of lectures 
was delivered in each of the cities 
named, before the Associations of Com- 
merce, and various technical engineer- 
ing, economics, or social science colleges 
or societies, on the general subject of 
the Aspects of American Transportation. 
The lectures, translated into Portuguese, 
were published by the Sao Paulo Asso- 
ciation of Commerce, and permission to 
publish them was requested by the Sr. 
Ministerio do Fazenda. The Association 
of Commerce of Sao Paulo awarded its 
honorary diploma in recognition of the 
services of the lecturer. 

Extra-official activities: Lecturer on 
“Law of Water Rights,” University of 
Oregon Law School, 1906-1914; “Ameri- 
can Administrative Law” and “Federal 
Regulation of Commerce,’ Graduate 
School of American University, 1930-1939. 
Lectured at irregular intervals, 1931-1940, 
on “War Time Control of Transporta- 
tion,” before the Army Industrial College. 
Brackett Lecturer, Princeton University, 
1929, on “Organization and Manner of 
Work of the Interstate Commerce Com- 
mission.” 

Publications: Author of “Annotation of 
Iowa Decisions” (Lawyers Co-op. Pub. Co., 
1902); “Interstate Commerce Acts Anno- 
tated’, vols. 1-5 and Supplement, vols. 6-8 
(Government Printing Office, 1930, 1934). 
Author of numerous articles, book reviews, 
etc., in economic journals and law reviews, 
of which the following may be mentioned: 
“Cost of Service Analyses in Public 
Utility Rate Cases” (Journal, Oregon 
Society of Engineers); “Wartime Trans- 
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portation in Great Britain”, (Interstate 
Commerce Commission Practitioners’ 
Journal); “State Control of Transport 
Services and Rates in Great Britain” 
(Annals, American Academy of Political 
and Social Science); “War Time Con- 
trol of American Railways” (University 
of Virginia Law Review); “Roots of the 
Interstate Commerce Act” (Government 
Printing Office, 1937); “Evolution of the 
Interstate Commerce Act, 1887-1937” 
(George Washington University Law Re- 
view), and “Reforming the Administra- 
tive Process” (ibid). Following extensive 
travel and study in Great Britain during 
the summer of 1931 wrote an exhaustive 
dissertation on “Railway Regulation in 
Great Britain, prior to the World War 
(1914)”. This comparative study de- 
veloped the essential similarity in econo- 
mic conditions and their institutional 
treatment as respects railways in Great 
Britain and the United States down to 
the first World War. 

Avocations: music, mountaineering. For 
18 years (1921-1939) conducted a large 
male chorus in Washington, D. C. Has 
composed a number of part songs for 
choruses. Is life member of the Ma- 
zamas, a mountaineering society, Port- 
land, Oregon, and since 1919, of the Cos- 
mos Club, Washington, D. C. 


Shippers, Carriers Testify 
At Classification Board 
Hearing on Truck Ratings 


About half of the 50 persons who 
appeared before the National Clas- 
sification Board for the trucking 
industry at a two-day hearing, June 
11-12, in the Sherman hotel, Chicago, 
in connection with a series of carrier 
proposals dealing with truck ratings 
under consideration by the board, 
presented testimony in opposition to 
increased less-truckload ratings on 
plumbers’ goods, or bathroom or 
lavatory fixtures when shipped in 
fiberboard boxes. 


Proposals under attack were subjects 
Nos. 30-32 which would increase the less- 
truckload ratings on such items as lava- 
tory basins, laundry tubs, and lavatories 
from the present third class when packed 
in barrels, wooden boxes or crates, to 
first class when packed in fiberboard 
boxes, and subjects Nos. 33-38, inclusive, 
which would increase the present third 
class ratings on bath tubs, drinking foun- 
tains, lavatory legs, sinks, water closet 
tanks, and water closet bowls to first 
class when packed in barrels, wooden 
boxes or crates, and to double first class 
when packed in fiberboard boxes. 

E. K. Theimer, traffic manager, Crane 
Co., Chicago, told the board ’that the 
fixtures had been rated third class for 
years. The fiberboard containers had 
been specifically designed to give maxi- 
mum protection to the products, had 
been used in both railroad and truck 
shipments, and there had been no com- 
plaints from carriers, and little damage 
to contents, he said. Mr. Theimer said 
the proposal “to discriminate against 


fiberboard containers” was ill-advised. 
The proposed ratings would classify 
plumbers’ goods and lavatory fixtures as 
high as or higher than furniture, though 
the value of the former was lower, and 
the density higher, he said. He urged 
that the present third class ratings be 
retained. 

P; M. Gish, general traffic manager, 
American Radiator & Standard Sani- 
tary Corporation, Pittsburgh, said he 
could see no justification for the in- 
creased ratings. A third class rating 
had been in effect since motor freight 
was first classified, he said, adding that 
the values of the products had not 
changed as much as had values generally. 

Claim experience had been satisfactory 
with fibreboard containers, said Mr. 
Gish, adding that his firm had shipped 
more than one million pieces in such 
containers. He quoted letters from mo- 
tor carriers to show that the preference 
was for fiberboard boxes rather than for 
barrels, wooden boxes or crates, and in- 
troduced an engineer who described the 
design and function of the fiberboard 
boxes. 

Spokesmen for the Fiberboard Box As- 
sociation, box manufacturers, motor car- 
riers, and other manufacturers of bath- 
room fixtures, also voiced their protests 
against the proposals. 


Street Brooms 


Robert C. Olson, secretary, Flour City 
Brush Co., Minneapolis, appeared to pro- 
test subject No. 5, a board proposal to 
add an item to the classification, cover- 
ing brushes or brooms, road or street 
sweeping machines, in boxes or crates, 
with a less-truckload rating of double 
first class. Chairman J. C. Colquitt an- 
nounced that the proposal was docketed 
for clarification purposes, and was the 
result of a carrier complaint about the 
lack of crating on the brooms, and the 
low density. 


Mr. Olson said the brooms were parts 
of street sweeping machines that were 
regularly shipped back to the factories 
for bristle refills and returned to the 
users. His company had shipped thou- 
sands of such broom cores without a 
single claim, he said, adding that it was 
a waste of money to crate the brooms. 


“The placing of the proposed D-1 rat- 
ing on this commodity would be excessive 
and prohibitive and seriously effect the 
movement of the commodity,” said Mr. 
Olson. “. . . the classification should be 
no higher than second. . . . The listing 
of the items should also include the worn 
out brooms, being sent in for refilling, 
at no higher than second class, or pos- 
sibly lower, and the shipper should be 
allowed to ship them without crating, if 
he wishes.” 


Mr. Olson also entered protests on be- 
half of the Indianapolis Brush & Broom 
Co., Lull Mfg. Co., of Minneapolis, and 
the W. E. Grace Mfg. Co., of Dallas. 


Unfinished Fenders 


G. H. Luoma, traffic manager, Parts 
Division, Chrysler Corporation, Detroit, 
submitted to the board a report on a 
number of shipments of unfinished auto- 
mobile fenders without wrapping, made 
under test shipment permit No. 240 dur- 
ing the first five months of this year. 
The shipments have been made in sup- 
port of the company’s proposal for pub- 
lication of a “loose” provision in the 
National Motor Freight Classification 
that would permit shipping unfinished 
fenders without wrapping, he said. The 
unwrapped fenders were being delivered 
in far better condition than previously 
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when they were wrapped prior to ship- 
ment, said Mr. Luoma, adding that the 
carriers preferred to handle the fenders 
without wrapping. The report was sub- 
mitted in support of subjects Nos. "0 
and 71 in the board’s docket No. 53, he 
said. 


Frozen Foods 


David B. Worster, of Worster Motor 
Lines, of North East, Pa., appearing on 
behalf of his firm and the Mathews 
Trucking Corporation, Ontario, N.Y., 
spoke in support of subjects Nos. 61-64, 
carrier proposals to increase the volume 
rating on various frozen foodstuffs from 
the present Class 37.5 to Class 55. The 
present rating was too low and failed 
to result in a just and reasonable charge 
for the service rendered, he asserted. 

“The particular foodstuff commodities 
embraced in the involved classification 
items are either frozen or cold-pack, and 
require a refrigeration service, which may 
be provided through the use of dry ice 
as a refrigerant or through the use of 
refrigerator-type trailers,” said Mr. Worx- 
ster. “The refrigerator-type trailers op- 
erated by our company cost approxi- 
mately $12,000, which is $5,800 more than 
the cost of ordinary van-type trailers.” 

He urged the board to give considera- 
tion to the additional carrier expenses 
involved in providing protective refrig- 
eration service. 

The board held its final hearing on 
docket No. 55 June 17 in Atlanta. Pre- 
vious hearings had been held in New 
York City and in Washington. 


Canadian Board Upholds 
Principle of Findings 
In Western Grocers Case 


The Board of Transport Commis- 
sioners for Canada has reviewed its 
earlier findings, and sustained the 
principle of those findings, In Re 
Complaint of Western Grocers Ltd. 
et al., Rates on Canned Goods by 
Water to Fort William and Port 
Arthur, Ontario. 


The review was undertaken on the 
application of the respondent carriers— 
Canadian National and Canadian Pacific 
railways, Canada Steamship Lines, Ltd. 
Northern Navigation Co. Ltd., Northwest 
Steamships Ltd., and Lake Freight As- 
sociation—for rehearing and review of 
the previous decision of June 23, 1951. 

Assistant Chief Commissioner Hugh 
Wardrope, reviewing the earlier judg- 
ment, stated: 

“The only points at issue in the said 
applications are the findings (1) that 
the licensees had failed to provide rea- 
sonable and proper facilities for receiving 
and delivering local traffic at the Lake- 
head, (2) that charging tolls which in- 
cluded payment of top wharfage and 
railway switching at the Lakehead con- 
sequent upon failure to provide such 
facilities constituted unjust discrimina- 
tion between localities, and (3) that fur- 
therance rates applicable to traffic for 
storage in railway warehouses at the 
Lakehead were unjustly discriminatory 
in respect of traffic stored in other than 
railway warehoues thereat. 

“Included in our prior judgment was 
also a finding that the specific carload 
rates on canned goods assailed in *he 
original complaint, were not unreason- 
able if the top wharfage and switching 





tion 
and 
may 
ice 
pe of 
Vor- 

op- 
Oxi- 
han 
rs.” 
era- 
nses 


rig- 


- on 
Pre- 
New 


June 21, 1952 


charges included therein were deducted 
therefrom. .. .” 

The board had reviewed its previous 
judgment, he said, “and I have also 
considered the evidence and argument 
presented to us in the instant proceed- 
ings, but in my opinion the principle 
of the previous findings should be sus- 
tained.” 

Commissioner Wardrope said _ that 
“while this case is primarily concerned 
with the rates charged on canned goods, 
it is obvious that the principles at issue 
must apply also to all other local traffic 
at the Lakehead. I so intimated it would 
during the hearing at Port Arthur on 
March 25, 1952.” 


Referring to argument of respondent 
carriers that the effect of the board’s 
judgment was to require the steamship 
companies to establish storage in transit, 
Commissioner Wardrope said: 

“No such interpretation can be ob- 
tained from the judgment. The whole 
point at issue is the difference in treat- 
ment accorded to through traffic, whether 
it is by the licensees or by the railways 
through their joint rail and water tariff 
provisions. For the railways to assert, 
as they did in argument, that no stor- 
age was being granted ‘in transit’ is 
contrary to the facts as disclosed in the 
evidence and the carriers’ tariffs. .. . 


“Order No. 76979 of the 16th July, 1951, 
will be modified by deleting therefrom 
in paragraph numbered 2, the words 
‘and/or cartage charges,’ and substitut- 
ing therefor ‘to or from railway team 
tracks.’ Order No. 77574 dated the 17th 
October, 1951, which suspended the op- 
eration of the aforesaid order will be 
rescinded. While the order with respect 
to the question of facilitites may be in- 
terpreted as enabling the carriers to 
provide suitable docks or other facilities 
for the receipt or delivery of goods with- 
out the use of railway facilities, the rates 
herein found unreasonable are to be 
adjusted by removing therefrom the inci- 
dence of top wharfage charges, and also 
railway switching charges to or from 
team tracks.” 


D.T.A. Official Speaks of 
Need for All Carrier Types 


R. R. Monroe, director of the Defense 
Transport Administration’s street and 
highway transport division, in the course 
of an address before the Pennsylvania 
Motor Truck Association at Harrisburg, 
Pa., on June 7, said that a few railroad 
Officials still believed that there was no 
place in the present economy for the 
trucking industry, “at least involving 
anything other than for cartage pur- 
poses”, 

“I do not consider that this thinking 
is at all sound for the inroad made by 
truck transportation is such that the 
public would not stand for its elimina- 
tion,’ continued Mr. Monroe. He added: 

“More and more we see that greater 
tension has grown between these methods 
of transportation, even to the point 
where it is expressed viciously in articles 
in the press and hearings of one kind or 
another and before the legislatures of 
our various states. To me this seems 
Silly. 

We krfow that the railroads can do 
certain things better than any other 
form of transportation; likewise we rec- 
Ognize that the air lines serve a very 
deinite transportation need and cer- 
tainly the trucking industry serves an 


important part of the transportation 
requirements of the country. 

“Each of these forms of transportation 
needs the other and the public needs 
them all. It therefore would appear that 
the various operators of these groups 
should recognize that the public is not 
concerned with their fights between each 
other, but are only interested in the 
development of a transportation system 
which would provide for the transport 
of all commodities and people, efficiently 
and economically, if the heads of these 
segments of transportation would recog- 
nize this. It is my belief that it would 
not take long to get the public behind 
the transportation industry, supporting, 
if you please, legislation and other ac- 
tions that might assist it in doing a 
better job. 

“T am sure that the different segments 
of this industry, working together, could 
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accomplish more than by the approach 
presently used of endeavoring to cut 
each others’ throats. 

“The trucking industry has now 
reached manhood and is now recog- 
nized as a most important factor in our 
economy. The investment world has 
taken notice of this coming-of-age re- 
cently as is evidenced by the financing 
of equipment and facilities used by the 
industry. Just this winter one of the 
large investment houses in New York 
issued a very comprehensive study of the 
motor carrier industry, indicating that 
further public financing of motor car- 
riers could be justified in the immediate 
future.” ; 


A.A.R. Accounting Division Elects Hart 
Chairman at Annual Meeting in Detroit 


Railroad Accounting and Financial Officers Hear Talks 


On Value of Railroad Accounting Departments, Evaluating 


Railroad Securities, and Taxes. 


Kiley Is Main Speaker. 


By R. W. BARROW 


The accounting division of the As- 
sociation of American Railroads, 
meeting June 11-13 in the Sheraton- 
Cadillac Hotel, Detroit, Mich., elected 
Elmer Hart, comptroller of the Penn- 
sylvania Railroad, Philadelphia, Pa., 
as its chairman for the coming year. 


L. F. Ormond, vice-president of the 
Atlantic Coast Line Railroad Co., Wil- 
mington, N.C., was elected first vice- 
chairman and C. D. Peet, chief account- 
ing and financial officer of the Missouri 
Pacific Railroad Co., St. Louis, Mo., was 
chosen second vice-chairman. 


Featured speaker at the meeting was 
J. P. Kiley, president of the Milwaukee 
Road, Chicago, who addressed the open- 
ing session June 11. Other speakers were 
Dr. Pierre R. Bretey, railroad analyst 
with Baker, Weeks & Harden, New York 
City, and editor of The Analysts Journal, 
Claude W. Dudley, member of the law 
firm of Dudley, Algire, Jones & Ostmann 
of Washington, D.C., both of whom spoke 
at the morning session June 12, and 
Charles S. Baxter, chairman of the Rail- 
roads Tariff Research Group. 


S. P. Ruddiman, president of the De- 
troit, Toledo & Ironton Railroad Co., 
welcomed the railroad accounting and 
financial officers at the opening session, 
and Leo T. Crowley, chairman of the 
board of the Milwaukee Road, made 
brief remarks. 


Among guests were Governor G. Men- 
nan Williams, of Michigan, who spoke 
briefly at the opening session. 


Presiding throughout the meeting was 
J. W. Severs, vice-president of the Mil- 
waukee Road, retiring division chairman. 

Mr. Kiley, speaking on “What the 
Financial and Accounting Officer Means 
to Management,” told the accounting 
officers that there were two principal 
reasons why the accounting department 


was more important to the success of 
the railroads than ever before. 

First, Mr. Kiley said, modern railroads 
were extremely complex organizations 
and it was difficult, if not impossible, 
to get the profit or loss picture of any 
particular operation without having ac- 
countants on the job. 


Kiley on Competition 


Second, he continued, the railroads 
were being hard pressed by competition, 
and the accounting department, by high- 
lighting to management ways to im- 
prove operations and service which it 
gleaned from constant examination of 
figures, was performing an indispensable 
service. 

Although competition from other 
forms of transportation posed new prob- 
lems for the railroads, Mr. Kiley said, 
there was no reason for taking the 
gloomy view that the railroads were des- 
tined to become “low man on the trans- 
portation totem pole—that they will 
eventually be reduced to the menial job 
of hauling gravel and sand, while their 
—— get all the good-paying traf- 

o* 

“T don’t go along with that for a min- 
ute,” said he. “I’m an optimist about 
the future of the railroads.” 

“I’m such an optimist,” Mr. Kiley as- 
serted, “that it makes me a little bit 
restless to hear defenders of the rail- 
roads, with the best faith in the world, 
rest their argument on the thesis that 
the railroads are essential. 


“It seems to me that’s damning with 
faint praise. Of course they’re essential. 
So are the water and air. People take 
these things for granted. You could 
talk yourself hoarse on the subject of 
the importance of water and nobody 
would pay any attention—until the tap 
went dry—and then everybody would 
start getting indignant. We don’t want 
that negative attitude applied to the 
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railroads. They are more than essential 
—a lot more. We ought to foster a posi- 
tive feeling about the railroads—get 
people to thinking that they’re not just 
a@ poor, sad but faithful beast of burden, 
but a fine thoroughbred that it’s fun to 
have around and thrilling to ride on... .” 


Railroad Improvements 


The railroads had done a splendid job 
in making their services more attractive 
to shippers and travelers, Mr. Kiley said. 

“Expenditures of all Class I railroads 
for additions and betterments since 1946 
have averaged more than $1,000,000,000 
a year,” he reported. “Last year ex- 
penditures of $1,414,000,000 were the 
largest on record.” 

The problem of meeting competition 
would not be “licked” today or tomor- 
row, said he, but rather would be met 
by a continuing process “of making an 
improvement here and an improvement 
there as our means allow.” 

Mr. Kiley said that the railroads as a 
whole were furnishing the best rail 
transportation service of their history, 
but that their earnings were too low. 

The answer to the problem of low 
earnings, he asserted, was “in operating 
our railroads so as to eliminate wasteful 
expenditures and make every dollar we 
spend pull its full weight.” The account- 
ing department was in a position to 
render service to meet this problem, he 
said. 

Mr. Kiley cited several instances how 
the accounting department of his rail- 
road had enabled it to save money. 

“Our accounting people save us a good 
deal of money by keeping an eagle eye 
on our properties to spot facilities which 
can be taken off the books so as to save 
taxes,” he said. “As a result of their 
vigilance, claims for special obsolescence 
have been allowed on numerous facilities 
no longer needed because of technological 
changes—such as water tanks and fuel- 
ing stations for steam locomotives on 
wholly dieselized lines and signal facili- 
ties which C.T.C. installations have made 
unnecessary. .. .” 

Abandonment of Unprofitable Service 


The work of the accounting depart- 
ment had also aided the Milwaukee 
Road to persuade state commissions to 
allow the abandonment of unprofitable 
trains, Mr. Kiley reported. A total of 
more than 2,700,000 train miles of un- 
profitable passenger service had been dis- 
continued by his railroad in the last 
three years at a saving of $3,700,000 in 
out-of-pocket operating costs annually, 
he said. 

A reduction in the passenger service 
deficit resulting from discontinuance of 
unprofitable operations “should tend to 
lessen the complaints of those shippers 
who contend that they are being made to 
shoulder the deficit in higher freight 
rates,” Mr. Kiley asserted. 

Another valuable service provided by 
the Milwaukee Road’s accounting de- 
partment was the weekly estimate of 
revenues and expenses, which often 
acted as a guide to management in ef- 
fecting economies, he said. 

Following Mr. Kiley’s address, the re- 
ports of the general committee, of which 
Mr. Severs is chairman, and of the com- 
mittee on statistics, of which P. M. 
Kelly, comptroller of the Central R.R. 
Co. of New Jersey, is chairman, were 
given. 

Mr. Bretey, in his address, told the 





accounting division, that the job of 
analysing railroad securities, which had 
always been difficult, was especially 
difficult in the post-war period. 

Among factors which the analyst had 
to take into consideration in evaluating 
railroad securities today, said he, were 
increased competition, “inflationary de- 
velopments of large magnitude” and the 
lag in permissible adjustments of rates 
to higher material and wage costs, 
heavy branch line and non-profitable 
passenger costs and heavy terminal and 
classification yard expense, the trend to- 
wards decentralization which had re- 
sulted from the basing point decision, 
and the “recent Commission decision 
whereby some $60,000,000 of gross reve- 
nue may well be transferred from south- 
ern and southwestern roads to the east- 
ern Carriers.” 

“Not since the loss of its monopoly 
position has the railroad industry in the 
past several years suffered to the degree 
it has from subsidized competition, par- 
ticularly at the hand of the contract 
carriers, which are probably depriving 
the railroad industry of some $1,500,000,- 
000 of high-rated freight revenues,” Mr. 
Bretey said. 

“Moreover,” he added, “airplane com- 
petition has made sharp inroads on 
passenger volume... .” 

The trend toward decentralization had 
benefited the railroads in the south, 
southwest and west “at the expense of 
the railroads in the industrial area north 
of the Ohio and east of the Mississippi 
Rivers,” said he, and especially had 
benefited the bridge line, “with no branch 
mileage of consequence, no heavy pas- 
senger business and unprofitable head- 
end, no heavy terminal or classification 
yard expenses, and no commutation busi- 
ness or lighterage costs.” 

Bridge line securities today, compared 
with other groups, occupied a position of 
enviable investment security, Mr. Bretey 
said. 


Accounting Department’s Value 


Mr. Bretey said the railroad account- 
ing officer could be of invaluable aid to 
his traffic department by providing com- 
parative statistics of relative monthly 
changes in traffic flow. 

“By supplying detailed monthly fig- 
ures,” he said, “the accounting depart- 
ment warns the traffic department, 
before it is too late, of possible losses of 
important revenue items.” 

“Consequently,” said he, “adjustments 
in rates or service functions or both, can 
be made to regain the traffic before it is 
permanently lost to competing forms of 
transportation.” 

One large railroad, Mr. Bretey re- 
ported, through such statistical compari- 
sons had been able to retain a large 
volume of high-rated steel products 
which “otherwise would have been ir- 
revocably lost to the truckers.” 


Mr. Dudley, speaking on “Timely Tax 
Topics,” said one of the tragic effects of 
today’s “excessively high taxes and in- 
flation is the economic paralysis brought 
upon corporate executives.” 


Tax Situation 

Giving an example, he said “if the 
president of your company received $50,- 
000 salary in 1940 and now receives $75,- 
000, the first thing which comes to mind 
is that he has had a 50 per cent increase 
in pay, but upon analysis it is found 
that he has actually suffered nearly a 
50 per cent cut. 


“If he is a married man without chil- 
dren he had in 1940, after payirg his 
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federal income tax, a net spendable in- 
come of $36,356 out of his $50,000 salar’. 
In 1952, he has a net spendable income 
of $36,984 out of his $75,000 salary. 

“And when this latter sum is reduced 
because of the decline in the purchasing 
power of the dollar, he actually has left 
from his 1952 salary the equivalent of 
only $19,725 of 1940 purchasing power. 
In other words, the apparent 50 per cent 
increase in pay represents actually a 45 
per cent reduction.” 

This situation was “tragic,” Mr. Dud- 
ley said, in that a further increase in 
pay would not help much. 

“If, for example, the board of direc- 
tors should increase the president’s sai- 
ary from $75,000 to $100,000, he would 
be able to keep only $6,834 out of his 
$25,000 raise,” he stated. 

As a result of this tax situation, Mr. 
Dudley commented, “it is not surprising 
that top executives are more interested 
in plans for stock bonuses, profit-shar- 
ing, deferred compensation, and pensions 
than they are in increases in salary.” 


Funded Pension Plan 


The speaker then discussed some of 
the tax advantages incident to a funded 
pension plan approved under Section 165 
of the internal revenue code, which per- 
mitted “the taxpayer to deduct amounts 
paid into the trust fund to provide for 
future pensions. .. .” 

The funded pension plan was designed, 
he said, to furnish employes the maxi- 
mum of benefits at the lowest possible 
net cost to the employer. 

The speaker commented on the fact 
that the railroads, in general, did not 
have funded pension plans. 

“No doubt the principal reason is the 
cost and the general feeling that once 
the plan is started, contributions thereto 
must be kept up at a regular rate,” he 
said. “There is no question that the 
cost is great, but when the saving in 
taxes is considered, the cost is small in 
comparison with the value to the em- 
ployes of the contributions to the fund.” 

He said management should “think 
twice” before deciding against such a 
plan. 

“Such plans have become so popular,” 
he said, “that it may not be very long 
before the corporation without such a 
plan will be considered an unattractive 
place to work.” 


Predicts Eventual Lower Taxes 


Commenting on the “fabulous” expan- 
sion of government and the increase in 
government expense in the last 20 years, 
Mr. Dudley predicted that “sooner or 
later a new approach to the control of 
public expenditures will have to be made 
and then both the expense and the taxes 
will come down.” This control will come 
only when the people demand it, he as- 
serted. He also predicted a “more sym- 
pathetic interest by the Congress in the 
problems which have grown out of high 
taxes and inflation.” 

As one improvement in present tax 
laws, Mr. Dudley recommended “a broad 
statute permitting, at the taxpayer’s elec- 
tion, the deduction over a five-year 
period of the entire cost of a capital 
em. . ...” 

Industry should strive for the enaci- 
ment of such a provision in the tax laws, 
he said. 

Following Mr. Dudley’s presentation, 
various committee reports Were made. 
Reports were presented on freight ac- 
counts, passenger accounts, disbursement 
accounts, terminal companies’ accounts, 
water line accounts, refrigerator carline 
accounting, and motor bus, truck and 
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air transportation accounts. A report 
was also made by the special committee 
for contract with the National Associ- 
ation of Railroad and Utilities Com- 
missioners. 


Baxter on Tariff Improvement 


Mr. Baxter, in his address at the open- 
ing session, told the accounting and fi- 
nancial officers that conferring of au- 
thority on the tariff research group to 
approve reforms in the make-up of tariffs 
which would be binding on all tariff pub- 
lishing agents and the tariff issuing 
officers of all individual railroads assured 
success to the tariff improvement pro- 
gram. 


The absence of any such authority in 
the past was primarily responsible for 
the annoying and time consuming varia- 
tions in today’s tariffs, he said. 


Mr. Baxter outlined the objectives of 
the Railroads Tariff Research Group 
and the means of achieving them. 

Mr. Severs, in an address at the closing 
session said the work of the railroad 
accounting officers and their staffs in 
preparing information and statistics re- 
lating to the last freight rate case had 
undoubtedly been of great value in es- 
tablishing the merits of the case. 

The Commission’s decision in Ex Parte 
175, Increased Freight Rates, 1951 (T.W., 
April 19, p. 17) was the first time that 
the Commission had granted a freight 
rate increase substantially as requested 
by the railroads, he said. 


Commissioner Cross Urges 
Need for Larger Staff at 
C.M.F.A. Annual Meeting 


H. B. Worrell, Hunter Cartage Co., 
Streator, Ill., was elected president of 
the Central Motor Freight Associa- 
tion at its twenty-second annual 
dinner meeting, June 13, in the Con- 
rad Hilton Hotel, Chicago. Others 
elected were: First vice-president, 
Ted Baker, Spector Motor Service, 
Chicago; second vice-president, Mel- 
vin P. Hall, Hall Freight Lines, Dan- 
ville, Ill.; secretary, Robert Gmelich, 
H. J. Tobler Co., Peru, Ill., and treas- 
urer, M. E. Holt, Interstate Dispatch, 
Chicago. 


Guest speaker earlier in the day was 
Commissioner Hugh W. Cross, of the 
Commission. 

Long distance trucking fills an im- 
portant place in our national life, or it 
would not have grown, under federal 
regulation, so greatly that the big bank- 
ing institutions were handling the 
securities of such carriers, said Commis- 
sioner Cross. 

“Your importance carries with it obli- 
gations to the public,” he said. “Your 
case of the highways imposes on you a 
duty, not only to refrain from abusing 
those highways, but to protect the rest 
of the public from danger through your 
use of them. 

‘The response of members of your 

‘ganization to highway safety is most 

mmendable. Our skeleton motor car- 
ier safety staff can not do an adequate 

of educating motor carriers. and 
rivers.” 

_A recent Commission study of the ac- 

it records of 423 trucking companies 

‘ore and after they had put into ef- 


fect safety programs at the instigation 
ot the Commission’s field staff, showed 
that the number of accidents was re- 
duced 28 per cent, and deaths were re- 
duced 45 per cent, he said. 

Discussing some Commission problems, 


the speaker said that the legitimate in- 


terest of all carriers, shippers, travelers 
and the general public might be affected 
seriously by anything less than a thor- 
oughgoing and satisfactory performance 
of the Commission’s statutory obliga- 
tions. Such performance was dependent 
on the maintenance of a staff of sufficient 
size and ability to cope with the large 
workload involved, he said, adding: 

“It has been and is a matter of the 
gravest concern to the Commission that 
out staff in recent years has been de- 
creasing, not only in numbers, but also 
in competence, because of severe losses 
in trained personnel due to death, re- 
tirement, and resignation. 


Work Backlog Growing 


“As of April 30, 1952, the total person- 
nel under the Commission’s appropria- 
tion was 1,819, as compared with the em- 
ployment of over 2,600 in 1940. These 
substantial decreases in personnel have 
come -about despite many new duties 
added by Acts of Congress since 1940, in- 
cluding Parts III and IV of the act (the 
Mahaffie act, and the Reed-Bulwinkle 
act. Notwithstanding these expansions 
of the Commission’s regulatory func- 
tions, deregulation is increased through 
the gradual but steady reduction of the 
appropriations for the Commission each 
year. The resulting slow but steady at- 
trition of the staff, aggregating in too 
many instances actual decimation, which 
more recently has increased with alarm- 
ing speed, is reflected in deterioration of 
morale and increasing difficulty of re- 
cruitment. The new result... is an 
impairment of efficient administration, 
a growing inability to perform the 
functions and duties required by the 
statute, and a weakening of the Commis- 
sion’s regulatory authority which has 
already assumed serious proportions.” 

Commissioner Cross said there were 
on file in the Commission, and unheard, 
1,800 applications by motor carriers for 
operating rights, which it was estimated 
it would take the Commission 16 months 
to hear, and for the examiners to pre- 
pare reports and recommended orders. 

“Our rate and other work is also in 
arrears, some of it to a greater and some 
to a lesser degree,” he said. 

For the year ending August 31, 1951, 
the Bureau’s section of complaints han- 
dled 3,988 cases, a formidable showing 
considering the growing complexity and 
increasingly high records in many of 
these cases, he said. Nevertheless, dur- 
ing that year the backlog increased over 
11 per cent, with nearly 3,000 matters 
pending because of an insufficient staff 
of motor carrier examiners, he said. 


More Examiners Needed 


“Tt is imperative,’ concluded Com- 
missioner Cross, “that steps be taken to 
increase the present understaffed ex- 
aminer force by calculating the antici- 
pated separations due to death, retire- 
ment, and voluntary severance, plus sup- 
plemental employment and recruitment 
to increase the number of examiners to 
the approximate level of 1940, when the 
Commission was charged with fewer 
duties and carried a lighter case load.” 


R.F.C. Loan to Truck Line 


The Reconstruction Finance Corpora- 
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tion has announced it has made a loan 
of $25,000 to Highway Transport, Inc., of 
Knoxville, Tenn. 


Shippers Oppose Proposals 
To Raise Truckload Rates 
At C.S.M.F.B. Hearing 


A carrier proposal to increase 
truckload commodity rates on iron 
and steel articles was opposed by 
shippers at the June 11 hearing of 
the standing rate committee, Cen- 
tral States Motor Freight Bureau, 
partly because the proposal came on 
the heels of a $1.50 surcharge on 
shipments up to 5,000 pounds. 
Chairman Dan Ryan presided at the 
hearing, held in the Palmer House, 
Chicago. 


D. E. Burnham, of the traffic analysis 
department, general traffic office, Ford 
Motor Co., Detroit, opposed docket No. 
16228, a proposal to amend truckload 
commodity rates on iron and _ steel 
articles in Tariffs 251-D and 280-D to 
reflect the “Ex Parte 175 level” of rail 
rates as a minimum. The proposal con- 
tained a provision that “where effective 
motor carrier rates are now in excess of 
minimum proposed, such rates are to 
be retained.” The stated justification 
was to maintain a level on iron or steel 
articles with rail. 


“This is the third increase in six 
months and the second in less than 60 
days,” said Mr. Burnham. “We doubt if 
sufficient time has elapsed for any carrier 
to state whether or not another in- 
crease is needed or justified and it would 
appear to us that this bureau should 
not overlook the competitive picture. In 
our territory no single commodity, to our 
knowledge, is covered by so many in- 
dividually filed tariffs as on iron and 
steel articles.” 

Mr. Burnham said that shippers had 
understood that if the $1.50 surcharge on 
small shipments became effective, there 
would be no increases in truckload rates. 
He asked that the proposal in docket 
No. 16228 be held in abeyance until 
carriers could see what were the effects 
of earlier increases on their earnings. 

J. A. Illes, assistant traffic manager, 
Bendix Home Appliances Division of 
Avco Manufacturing Co., South Bend, 
Ind., appearing in opposition to the same 
proposal, asserted it was “inconsistent 
with the economic structure of the steel 
market.” 

With the $1.50 surcharge, small ship- 
ments were now bearing their full share 
of the burden, said Mr. Illes, adding 
that “we expect truckload rates to be 
decreased, not increased.” 

He urged that the carriers “hold off” 
on truckload increases for six to eight 
months, to see the results of the $1.50 
surcharge on small shipments. 


Foodstuffs Increase 


W. B. Daly, assistant general traffic 
manager, The Kroger Co., Cincinnati, 
appeared in opposition to docket No. 
16269, a proposal to amend Tariffs 251-D 
and 255-H by increasing all commodity 
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rates on foodstuffs to the current rail 
level where now below the rail rates. 

His firm shipped approximately 1,000 
common carrier truckloads annually 
from .Cincinnati to Kroger branches, 
said Mr. Daly, presenting an exhibit 
which indicated that common carrier 
rates were above contract rates. 

“If you increase your rates as pro- 
posed, you will be so much higher than 
the contract carrier rate that immediate 
diversion to that type haul will result,” 
he asserted. “Today we use common 
carrier haul despite a small differential 
favoring contract carrier, because we 
want to give the common carrier busi- 
ness, since they have been in the haul 
since 1938. 


“You should likewise consider the ef- 
fect of the proposed increase from the 
standpoint of handling on our own 
equipment. As the carriers know, we 
truck considerable of this Cincinnati fac- 
tory business on our own equipment, and 
the higher the rates the greater possibil- 
ity of our handling ourselves.” 

Mr. Daly also brought up the $1.50 sur- 
charge on small shipments. 


“We were under the impression that 
the adoption of the $1.50 surcharge on 
shipments under 5,000 pounds would 
eliminate upward treatment of truck- 
load rates, since your revenue deficien- 
cies occur in the less-truckload business 
and not in the truckload setup,” he said. 
“If these proposed rates are published 
there can be but one answer—the diver- 
sion of this traffic to contract carriage or 
our own equipment.” 


Questioned by Chairman Ryan, Mr. 
Daly said that substantial tonnage moved 
to each destination, that the traffic was 
split up among many common carriers, 
and that the contract carrier rates had 
been increased early in April. While his 
firm’s average loading weight was 25,000 
pounds, he said he objected to raising 
the present minimum of 20,000 pounds. 


Sound Deadening Compound 


F. L. O’Neill, general traffic manager, 
Minnesota Mining & Mfg. Co., St. Paul, 
appeared in support of docket No. 16304, 
a carrier proposal to amend Tariff 255-H 
by adding Wayne, Mich., as an origin 
point, with the same rates on sound 
deadening compounds as apply from 
Detroit. His firm recently opened a plant 
at Wayne, he said. The compound was 
shipped in 5-gallon and 55-gallon drums, 
the claim record was excellent, and the 
volume averaged 50 truckloads a month, 
said Mr. O’Neill. 


Forwarder Is Party to 
Air Freight Tariff 


The Air Transport Association an- 
nounces the addition of Emery Freight 
Forwarders, of Washington, D.C., in a 
revised restricted articles tariff, to be- 
come effective June 28. 


The association said that the tariff 
filing makes the forwarder a “full partic- 
ipant to the tariff,’ and quoted the 
tariff publishing agent to the effect that 
the addition of Emery to the tariff 
meant that the tariff would serve all 
classes of air carriers engaged in freight 
transportation—domestic and _ interna- 
tional cargo carriers, the forwarder and 
the Air Express Division of the Railway 


Express Agency, so that all would be 
bound by the same rules in connection 
with the transportation of articles which 
were restricted and/or were subject to 
packaging requirements or limitations. 
The tariff, filed by Emery F. Johnson, 
tariff publishing agent for the scheduled 
airlines transporting air freight, is “Of- 
ficial Air Transport Restricted Articles 
Tariff No. (A.T.B. No. 6—C.A.B. No. 6).” 
The association said that it closely paral- 
leled comparable publications in effect 
for surface transportation, but that it 
included “added categories which must 
be observed for air transport purpose.” 


Effect of Higher Speed 
Operations on Freight 


Loss and Damage Discussed 


Jack M. Roehm, associate director 
of development, Pullman-Standard 
Car Manufacturing Co., Hammond, 
Ind., in an address June 18 at the 
semi-annual meeting of the Ameri- 
can Society of Mechanical Engi- 
neers in the Sheraton-Gibson Hotel, 
Cincinnati, O., said approximately 
70 per cent of the $100,000,000 paid 
annually by Class I railroads to ship- 
pers in settlement of loss and dam- 
age claims was attributed to higher 
speed operations of railroads seeking 
to realize higher utilization of equip- 
ment. 


Mr. Roehm said it was generally con- 
ceded, although no definite figures could 
be established, that the most serious 
damage to lading occurred during 
switching operations in classification 
yards. 

“Under pressure to get higher utiliza- 
tion out of the present day freight car 
fleet the speed with which trains are 
made up has been increased,” he said. 
“This in turn has resulted in cars being 
subjected to higher impact speeds.” 

Of the $100,000,000 total approximately 
70 per cent represents damage claims 
which are classified under “unlocated 
damage,” “improper handling damage” 
and “concealed damage,” he said. 

‘In other words, a high percentage 
of the annual damage cost exists because 
of the inadequacy of the present means 
of packaging and anchoring lading in 
order to protect it from the vertical and 
horizontal forces to which it is sub- 
jected in train service and in classifi- 
cation yard operations,” he said. 


Better Draft Gear Needed 


Mr. Roehm presented data from a 
representative number of classification 
yard operations, noting that the mean 
speed of impact was seven miles an hour, 
“well above the draft gear closure speed.” 
Disclosing that only 22 per cent of the 
impacts occurred below five miles an 
hour and it was only for impacts occur- 
ing below this speed that the conven- 
tional draft gears afforded protection to 
the car and its lading, he called for the 
development of better draft gears and 
other types of cushioning devices. 

“Since the railroads must be allowed to 
speed up their operations in order to 
efficiently meet traffic demands and 
since there is a limit on what package 
designers can achieve at a reasonable 
cost it becomes imperative that the 
railroad car-builders and specialty manu- 
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facturers seriously concern themselves 
with the problem,” Mr. Roehm declared. 

Present draft gears are entirely in- 
adequate for the amount of energy they 
were required to absorb, he said, point- 
ing out that the rubber cushion sliding 
center sill was a step in the right direc- 
tion towards solving this problem. 


“As long as free slack in a train, which 
limits draft gear travel, is a problem 
which must be contended with it ap- 
pears that future trends will have to be 
along the lines of the sliding center sill 
car,” he said. “By this means we can 
obtain a reasonable amount of work at 
a force level which will not cause dam- 
age. 

“There is also the possibility that 
hydraulics may enter the picture again 
although it has been tried unsuccessfully 
from the day of George Westinghouse 
up to the present time. Hydraulics offers 
theoretically at least, the advantage of 
maintaining a constant force level 
throughout any given length of travel. 

“Adequate horizontal cushioning ap- 
pears to be the main problem facing the 
railroads today. Some progress has al- 
ready been made toward solving this 
problem and within the next few years 
further progress can be expected. Im- 
proved draft gears used in connection 
with the other devices should go a long 
way towards improving conditions 
throughout the railroad industry.” 


League Asks Member Aid 
To Eliminate Damage to 
Cars by Loading Devices 


Edward F. Lacey, executive secre- 
tary of the National Industrial Traf- 
fic League, has asked the cooperation 
of shippers to eliminate damage to 
railroad equipment by improper use 
of mechanical devices in loading and 
unloading cars, specifically request- 
ing that greater care be exercised 
with respect to the loading and un- 
loading of open-top equipment. ° 


Mr. Lacey’s letter to members of the 
League follows: 

“Recently, representatives of the car 
service division of the Association of 
American Railroads called upon the Ex- 
ecutive Secretary seeking the coopera- 
tion of League members in exercising 
greater care in the loading and unload- 
ing of freight cars, particularly open-top 
equipment. Instances were cited where 
cars had been severely damaged and re- 
quired extensive repairs because of dam- 
age caused by mechanical devices par- 
ticularly to gondolas. 

“While the freight car supply has been 
rather easy for the past few weeks, there 
are indications that the picture will 
change rapidly, with the seasonal grain 
movement now under way, and the an- 
ticipated demand for open-top cars In 
the event the steel strike is shortly 
settled. It is essential that steps be taken 
to save car days, not only through 
prompt release of equipment but through 
precaution in loading and unloading 
cars so that they will not be damaged 
through careless use of mechanical 
devices and taken out of service for re- 
pairs. 

“We quote from a letter on this subject 
just received from Arthur H. Gass, 
Chairman of the A.A.R. car service di- 
vision, seeking the cooperation of League 
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members in protecting railroads equip- 
ment: 

“In representing the interests of the 
railroads, we are naturally concerned 
about the upward trend in the number of 


gondola cars damaged by clam shells and © 


similar power devices to the extent that 
the cars must be shopped for major re- 
pairs. I have before me a report and 
some photographs of several cars of con- 
struction material recently unloaded in 
Nebraska which will have to spend a 
number of days on shop tracks while 
repairs, estimated at from $100 to $200, 
are being made. In the meantime, these 
cars are removed from useful service, to 
the detriment of receivers and carriers 
alike, due to damage which might have 
been avoided. This report is typical of 
many that are being received here from 
all sections of the country. 

“ ‘While the supply of gondolas is rela- 
tively easy at present (due to the general 
work stoppage in the steel industry) we 
anticipate, with restoration of normal 
conditions, there will be heavy demands 
and severe shortages of gondolas during 
the balance of the year. Building con- 
struction during recent weeks has been 
close to peak levels, and with easing of 
government controls on strategic ma- 
terials there are many indications that 
there will be a pronounced expansion in 
work of this nature. A large proportion 
of your members are vitally interested in 
the gondola car supply either as shippers 
or receivers, possibly under both cate- 
gories. Doubtless some of these members 
use mechanical devices in their loading 
and unloading performance. You will 
wish to call their attention to the fact 
that 6.3 per cent of our gondolas are in 
bad order which is somewhat higher than 
the 5.3 per cent for all classes of equip- 
ment. Surely we can work together to 
prevent needless damage to gondolas 
and, thereby, reduce the excessive num- 
ber of these cars now being sent to re- 
pair tracks for the want of more careful 
operation of mechanical devices. 

“There is also the advisability of using 
hoppers in lieu of gondolas, whenever 
possible, for bulk commodities that can 
be handled in, and unloaded from, drop 
bottom equipment. This may require 
setting up facilities for gravity unloading 
which should be justified in large volume 
movements by the reduced cost of un- 
loading. The hopper car supply has 
been more favorable than that of gon- 
dolas for a considerable period and we 
believe this condition will obtain 
throughout 1952. 

““To summarize the above, we shall 
appreciate your cooperation in calling 
on members of The National Industrial 
Traffic League to: 

““(1) Help eliminate damage to gon- 
dolas by exercising the greatest possible 
degree of care in the use of mechanical 
devices. 

“*(2) Use hoppers in lieu of gondolas 
if at all possible and practicable, which 
should be advantageous from a car sup- 
ply standpoint.’ 

“Here is an instance where carriers, 
shippers and receivers can work together, 
as Mr. Gass points out, to prevent need- 
less damage to rail equipment, save car 
days and reduce repair expenditures. 


, “Your cooperation is earnestly solici- 
ed.” 


S.!.?.M.H.E. Directors Meet 


r 


The board of directors of the Society 
of industrial Packaging and Materials 
Handling Engineers will hold its fall 


luncheon meeting September 8, in the 
Palmer House, Chicago, Managing Di- 
rector C. J. Carney, Jr., has announced. 
Other board meetings will be held No- 
vember 10 and December 15. 


Knudson Discusses L.C.L. 
Problems in Speech Before 
Central West Shipper Board 


Administrator Knudson, of the 
Defense Transport Administration, 
speaking before the Central Western 
Shippers Advisory Board at Zion 
National Park, Utah, on June 18, on 
“The Transport Evolution,” said that 
if the railroads were unable to 
handle less-than-carload business at 
a profit, they should be relieved of 
the obligation to accept this traffic. 


“In that event,” he continued, “the 
traffic would go increasingly more, of 
course to the motor carriers and air- 
lines. But a large proportion might be 
held to the rails as profitable carload 
traffic through the medium of the freight 
forwarders and, perhaps, through some 
specially created agency or agencies to 
supplement railroad service. This leaves 
out of consideration the express busi- 
ness, but perhaps this is not an oversight 
on my part, since the rails seem to be 
deliberately leaving this orphan child 
adrift in a cold, hard, competitive world 
wondering who its new foster parents, 
if any, will be in 1954.” 


Mr. Knudson said the “steady decline 
of rail borne less-than-carload traffic” 
was one of the lively subjects of discus- 
sion in transportation. He asserted that 
to the extent that a carrier did not ob- 
tain a fair return from one segment of 
its business, it must look to other cate- 
gories of traffic to make up the de- 
ficiency. He said that if, in the freight 
service, losses or “but niggardly profits” 
were derived from L.C.L. traffic, the rail- 
roads must look inevitably to the car- 
load traffic for a greater portion of 
their earnings than would otherwise be 
necessary. 


Terminal Operations ‘Incubus’ 


The “real incubus” on railroad opera- 
tions, he said, “growing cancer-like in 
costs for a quarter of a century, and 
particularly true of L.C.L. traffic’ was 
the matter of terminal operations. Mr. 
Knudson added: 


“Pick-up and delivery service, billing, 
freight house sorting and handling at 
origin and destination, the reworking 
of cars at intermediate points, where 
necessary, the movement between freight 
houses at transfer points enroute; clas- 
sification; handling from rail to water 
for delivery. These are the points where 
shipments are delayed, where lading is 
damaged, and where the greatest labor 
costs are incurred.” 


After discussing measures to improve 
service and cut the costs of L.C.L. traffic, 
the D.T.A. administrator said the “Grif- 
fin plan,” evolved at Waterbury, Conn., 
represented constructive thinking and 
planning in that direction. He added: 

“This plan is a project devised by 
shippers for selecting the most advanta- 
geous routing from a common origin 
to selected destinations or areas, and the 
channeling of their shipments by those 
selected routes in order to provide suf- 
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ficient tonnage to enable the operation 
of through merchandise cars. In this 
way, transfers and reworking of cars 
enroute are avoided or greatly minimized. 

“However, despite these and other val- 
iant efforts by shippers and carriers 
alike, the steady decline of rail L.C.L. 
volume has not been braked. Since World 
War II it has fallen from 1.8 to seven 
tenths of one per cent of all freight ton- 
nage on Class I railroads, a decline of 
more than 60 per cent. 

Freight station agents hold one of the 
best listening posts in the L.C.L. field. 
I believe it could be correctly stated 
that the majority of freight agents fore- 
cast the early demise of rail L.C.L. serv- 
ice unless something is done soon to 
bolster its declining state of health. How- 
ever, they are not in agreement as to 
whether the shippers’ primary concern 
in this area concerns service or rates. 

“Developments last fall and again last 
month in the naming of plus charges 
for L.C.L. collection and delivery serv- 
ice in Official Territory are interpreted 
variously by those interested in L.C.L. 
service. Some observers see in this a pur- 
pose by the carriers to drive L.C.L. traffic 
away from the rails. I am told that they 
visualize this as being no particular loss 
to the railroads if the tonnage can be di- 
verted to other transport organizations 
such as freight forwarders—which would 
continue it in rail service as carload 
traffic. 

“For example, such traffic diverted to 
forwarders might, to a great extent, still 
move over the railroads as underlying 
carriers. One or more organizations 
might be set up to handle rail L.C.L. 
traffic generally, with legislation reliev- 
ing the railroads from their obligation 
of carrying L.C.L. shipments. 

“By some, it is suggested that the com- 
pany or companies organized to handle 
this business should be unaffiliated with 
the railroads, and that the railroads 
should have no proprietary interest in 
them. Such companies would then be 
free to select the routing best designed 
to result in expedited delivery of ship- 
ments. 

“While recognizing the merit of such a 
plan, it must not be overlooked that 
such a situation could hold within it the 
seeds of danger and abuse. A company 
or companies of such magnitude would 
control so great a volume of traffic that 
the carriers might be subjected to great 
pressure for the extension of privileges 
and special services, possibly even out- 
right concessions. This would depend 
largely upon the competition offered 
by other forms of transportation for this 
business. 

“T find it difficult to understand how 
some railroads presently divide their 
L.C.L. freight between forwarders which 
they themselves control and their regu- 
lar freight handling facilities. I’m told 
that the forwarder, under such circum- 
stances, doesn’t hesitate to use the goad 
of competition to drive his freight 
through to destination on fast schedules 
and safe handling basis. This is all to 
the good so far as the shipper is con- 
cerned, but it leaves the railroad in the 
position of dividing its attention on a 
class of freight that should be given, at 
times, at least, equal treatment. By and 
large, the forwarders operating under 
such arrangements are as progressive as 
if they were independent. Perhaps, their 
progressive ideas are the yeast that will 
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leaven the L.C.L. loaf for the railroads. 

“In considering a solution of the L.C.L. 
dilemma, two premises should, I sub- 
mit, be allowed. Shippers are entitled 
to adequate and economical service for 
the transportation of shipments in L.C.L. 
quantities. On the other hand, the rail- 
roads should not, and they should not 
be expected to, provide such service de- 
void of reasonable profit. To do so forces 
the railroad to recoup from the carload 
business. If this situation can be reme- 
died by improved service or by reasonable 
and lawful adjustment of rates, or a 
combination of the two, L.C.L. service 
by rail will continue. But if a solution 
of this type is not forthcoming, matters 
should not be left, like Tomlinson’s soul, 
dangling forever between heaven and hell 
but admitted to neither * * *.” 

It was at this point in his address that 
Mr. Knudson said that the railroads, if 
unable to handle L.C.L. business at a 
profit, should be relieved of the obliga- 
tion to accept this traffic. 

The D.T.A. Administrator, in speaking 
of “our annual grain car difficulties,” 
said that two months ago the D.T.A. re- 
examined the freight car requirements 
and suggested higher construction goals 
of 11,000 cars a month, beginning in Oc- 
tober, 1952, and continuing to mid-1954 
He said these goals received Defense 
Production Administration approval and, 
if carried through, the increased car pro- 
duction should do much toward alleviat- 
ing grain tie-ups in future years. 

“It present appears that two things are 
defeating this program,” said Mr. Knud- 
son. “One is the apparent reluctance of 
the railroads to order more cars. Their 
order books will be exhausted well before 
the program is completed—at present 
writing about 150,000 cars before. This is 
a source of present worry. The railroads 
pledged to the Interstate Commerce 
Commission in Ex Parte 175 that they 
would use their added revenues to pro- 
vide new equipment. I, for one, let my 
vote be influenced by that pledge because 
I know this country needs well equipped 
railroads. I, therefore, shall expect a 
literal fulfillment of the pledge. The fact 
that the Commission orders in Ex Parte 
175, places a termination date on the 
increased rates as of February 1954 should 
be of little depressing significance, so far 
as the railroads are concerned in connec- 
tion with their pledge, because whether 
that date is stated or not, shippers could 
petition the Commission at any time for 
a review of the increased rates, as they 
did in the second go around in Ex Parte 
148, and at least hope for favorable ac- 
tion. Railroad credit sources should not, 
therefore, be alarmed by the presence of 
the termination date in the order. 

“The carriers have been particularly 
diligent for some weeks past in return- 
ing freight cars of western ownership to 
their home lines in advance of the grain 
moving season so that these cars can be 
repaired and upgraded, wherever possi- 
ble, so as to be usable for grain loading. 

“The other thing defeating the car 
building program is the failure of De- 
fense Production Administration to allo- 
cate sufficient steel to build up to 11,000 
cars a month. It looks as though only 
enough steel for 8,000 will be provided in 
the fourth quarter of this year. This is a 
bad situation, particularly when almost 
all other uses of steel may be, in effect, 
decontrolled. I still insist that freight 
cars are of top priority consideration.” 





Mr. Knudson said that adoption of a 
plan for staggering maturity dates on 
crop loans for the various grain produc- 
tion regions should be given prompt and 
serious consideration. 


1.C.C. Bureau Issues First 
Report of Series Covering 


Car Tonnage Distribution 


The Commission’s Bureau of Trans- 
port Economics and Statistics has is- 
sued the first of a series of tabular 
reports based on the carload waybill 
analyses, titled State to State Dis- 
tribution of Carload Tonnage by 
Major Commodity Groups, 1950, 
Middle Atlantic States, One Per Cent 
Waybill Sample. The study was is- 
sued as information not considered 
or adopted by the Commission. 


The first report of nine pages, state- 
ment No. 5216, covers the middle At- 
lantic area of New York, New Jersey, 
and Pennsylvania. It would be followed 
by similar “releases” from the states in 
other census areas, said W. H. S. Stevens, 
bureau director, in a preface. When 
completed the series would include each 
of the 48 states and the District of 
Columbia, said he, adding: 

“Because of personnel limitations, 
however, the production of the tables 
and especially the charts involved must 
proceed rather slowly. In order to avoid 
undue delay in publishing much of the 
information, the data will be released 
serially on an area basis by the census 
groupings of states as follows, though 
not necessarily in the order listed: New 
England states, middle Atlantic, east 
north central, west north central, south 
Atlantic, east south central, west south 
central, mountain-Pacific.” 


Interest in Commodity Traffic 


The report said that considerable in- 
terest had been evidenced in the move- 
ments of commodities as reflected in the 
Commission’s state-by-state disctribution 
of traffic and revenues for the 261 car- 
load commodity classes in the one per 
cent waybill sample. 

“Because of the voluminousness of the 
movements within and between the 48 
states for these 261 commodity classes,” 
continued the report, “some difficulty is 
involved in organizing such commodity 
data for simple presentation on a geo- 
graphical basis. 

“In the present series, of which this 
is the first, therefore, these numerous 
commodity classes have been grouped 
into the Commission’s five major com- 
modity groups, i.e., products of agricul- 
ture, animals and products, products of 
forests, products of mines, and manufac- 
tures and miscellaneous. 

“The use of this method renders it 
possible to present in a single table for 
each state the movement in and among 
such states for each of these five com- 
modity groups. The following tables and 
accompanying charts present such data 
for each of the three middle Atlantic 
states, the information being derived 
from summaries of previously published 
state-to-state distributions for the 261 
commodity classes for the year 1950.” 

The report said the charts had been 
designed primarily to present a con- 
densed picture of the rail tonnage mov- 
ing into and out of each state in such a 
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manner as to permit rapid visual com- 
parisons. 


Considering the “all commodities” col- 
umn on the charts, said the report, it 
was evident that each of the middle At- 
lantic states mentioned received ship- 
ments from practically every other state 
and also originated traffic that termi- 
nated in practically every other state. 
In the case of Pennsylvania, it said, the 
“all commodities” exports to other states 
“pretty generally exceed the imports 
from the same states while the reverse is 
true in the case of New York and New 
Jersey.” Continuing, the report said: 

“In the breakdown of this traffic by 
commodity groups we find several differ- 
ent patterns. Each of these states im- 
ports substantially more products of agri- 
culture than it exports, although there 
is a sizeable movement out of NeW York, 
especially to those states lying within a 
radius of approximately 500 miles. The 
volume of traffic in the animals and 
products group is small and imports 
predominate in all three states. The ex- 
ports are concentrated in those states 
lying within the radius of 1,000 miles. 
These conditions hold also for products 
of forests with an exception in the case 
of the states of California, Oregon, and 
Washington, which are relatively heavy 
exporters of forest products. 


“There are substantial differences in 
the patterns of the products of mines 
group. Pennsylvania is primarily an ex- 
port state with the heaviest concentra- 
tion of tonnage going to states lying 
within a radius of approximately 500 
miles. On the other hand, both New 
York and New Jersey receive substan- 
tially more of these products than they 
originate, especially from Pennsylvania 
and West Virginia. 

“There is a marked similarity in the 
pattern of all three states for the manu- 
factures and miscellaneous group as 4a 
whole. Each of these states ships prod- 
ucts in this group to practically every 
other state and also receives products 
from practically every other state. There 
seems to be a fairly general excess of 
‘manufactures and miscellaneous’ exports 
in the case of Pennsylvania while the 
reverse is generally true in the other two 
states. 

“These brief remarks concern only 
generalities and many exceptions can be 
noted by even cursory examination of 
the charts. One of the important uses 
to which these charts may be placed is 
the ease with which such exceptions can 
be noted and isolated for further more 
intensive study. More detailed analyses 
along these lines are contemplated upon 
completion of the entire state series.” 





Associated Traffic Clubs 


To Meet in St. Paul, Minn. 


The Associated Traffic Clubs of Amer- 
ica will hold its twenty-ninth annual 
meeting, October 20-22, in the St. Paul 
hotel, St. Paul, Minn., President F. E. 
Luebbe, general traffic manager, The 
Kroger Co., Cincinnati, has announced. 
Mr. Luebbe has asked affiliated clubs to 
select delegates and alternates as soon as 
possible, and to report their names to 
Secretary-Treasury R. A. Ellison, man- 
ager, transportation department, Cincin- 
nati Chamber of Commerce, Cincinnati. 

The Transportation Club of St. Paul 
will be the host club. Cooperating clubs 
include the Traffic Club of Minneapolis 
and the Twin City Women’s Traffic Club. 
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Administration and Application 
Of Federal Transportation Property Taxes 


HERE ARE NOW in effect two Fed- 

eral statutes. which impose excise 
taxes upon the transportation of prop- 
erty. Historically the first of these is that 
which is levied upon transportation by 
pipe line of crude petroleum and liquids 
produced from it. As first imposed under 
the terms of the Revenue Act of 1932, the 
rate of tax was four per cent of the 
transportation charge involved. This 
rate was increased to four and one-half 
per cent in 1945. It currently stands at 
this figure. It applies to all transporta- 
tion of petroleum by pipe line, whether 
performed privately or by pipe line car- 
riers for hire. 

The second Federal transportation tax 
applies to the transportation of property 
if: (a) transported by a carrier for hire; 
and (b) the carrier employs the trans- 
portation facilities of rail, motor, air or 
water. The term carrier, by definition, 
includes any common carrier, contract 
carrier, local moving or drayage concern, 
freight forwarder, express company or 
any other person employing, for hire, 
the types of facilities indicated above.* 

This second tax was added by the Act 
of October 21, 1942. It became effective 
on all amounts paid after December 1 
of that year.? Its levy is at the rate of 
three per cent of the transportation 
charge(s) except in the case of coal upon 
which the tax is a flat four cents per 
net ton. 


Constitutionality of the Taxes 


The Constitutional right of the Con+ 
gress to levy excise taxes upon transpor- 
tation of property has been upheld by 
the Federal Courts in at least three cases 
pertaining to an earlier tax upon the 
transportation ‘of petroleum by pipe 
line.* Aside from one comparatively 
recent case, to which reference will be 
made presently, there appears to have 
been no challenge of the current statutes 
on the ground of unconstitutionality. 

The first test case, involving pipe lines, 
was that of Motter v. Derby Oil Com- 
pany.* In this case the company owned 
and operated oil-producing properties in 
Butler County and other counties in 
Kansas. It also owned and operated pipe 
lines through which it shipped crude oil 
produced by it and also crude oil pur- 
chased by it. The company argued, as a 
major point, that the tax was, in effect, 
a tax on the use of property and there- 
fore should be declared unconstitutional. 
The Court ruled otherwise, upholding the 


—_—.. 


1 Regulations 113, Tax on the Transportation of 
roperty, page 3 


* Title VI, 620 (a), 56 Stat. 979 


1925 ective April 1, 1919, repealed January 1, 
ideo 


* (16 Fed. 2nd 717, 719), 1926. 


PART 1 


right of Congress to levy such a tax 
upon the privilege of using property. 

The remaining two of the three lead- 
ing cases involving the Act of 1919 were 
decided in the two cases of Standard Oil 
Company of California v. McLaughlin. ° 
Both dealt with a tax bill rendered to the 
company by one McLaughlin, Collector 
of Internal Revenue. 


A fundamental issue in both cases was 
the alleged inability of the company 
to collect the tax from its customers at 
the time the transportation occurred,— 
an inability arising from the fact that 
the amount of the tax had admittedly 
not been computed at the time the trans- 
portation service was performed. The 
Court, in its decisions, declined to accept 
the inability of the carrier to recoup the 
tax from the shipper as a valid reason 
for excusing the carrier from payment. 


The most recently recorded, and appar- 
ently the principal challenge to consti- 
tutionality of the tax arose in the case 
Harrison Engineering and Construction 
Corp. v. Atchison, Topeka and Santa Fe 
Railway Co.° In this case the issue was 
whether the governing law authorized 
the railroad to collect the Federal tax 
of three per cent upon the amounts paid 
for the intrastate transportation of cer- 
tain construction materials. 

The plaintiff maintained that the ef- 
fect of the levy was to tax intrastate 
commerce and was, therefore, a viola- 
tion of the Federal Constitution. The 
Court struck down this contention in 
blunt language. It pointed out that a 
number of decisions have defined the 
taxing power of the Federal Congress as 


van" Fed. 2nd 274) 1932; and (67 Fed. (2nd) 111), 
® (87 Fed. Supp. 906), 1948. 





This is the first of two articles dealing 
with the imposition of federal taxes on 
amounts collected by carriers for the 
transportation of property. The authors 
are C. A. Williams, instructor, transporta- 
tion and public utilities, University of 
Pittsburgh, and G. Lloyd Wilson, chair- 
man, transportation and public utilities 
department, Wharton School of Finance 
and Commerce, University of Pennsyl- 
vania. The law and regulations issued 
thereunder with respect to such taxation 
are indicated in the articles. In fairly 
brief space the authors have set forth 
the essential information necessary to an 
understanding of the administration and 
application of the federal transportation 
taxes on property.—Editorial Director. 


By C. A. WILLIAMS and G. LLOYD WILSON 


being as comprehensive as that of the 
several states, the only limitation being 
that on exports and the rule of appor- 
tionment.’ 


Administration and Application of 
the Acts 


The two Acts under consideration, 
namely, that of 1932 pertaining to pipe- 
line movement of petroleum and that of 
1942 applying to for-hire carriers of 
property, present several points of simi- 
larity in their administration and appli- 
cation. Each of the Acts is administered 
by the Commissioner of Internal Reve- 
nue, who, in turn, is subject to the 
superior authority of the Secretary of 
the Treasury. The Commissioner is em- 
powered to prescribe and publish all rules 
and regulations deemed necessary for 
adequate administration, and he is fur- 
ther authorized to make any new regula- 
tions required by changes in the Acts.® 


Collection and Payment of Taxes 


In all instances the person responsible 
for payment of the tax must do so 
monthly to the Federal Treasury. The 
return must be made under oath and in 
duplicate on Form 727 (Revised), to the 
Collector in that district in which the 
payor’s principal place of business is lo- 
cated. If he has no principal place of 
business in the United States, payment 
is made to the Collector at Baltimore, 
Md. The information which must be 
furnished in the return is prescribed, as 
is also the time at which the return 
must: be filed. 


Both Acts confer a measure of dis- 
cretion upon, the Commissioner in ex- 
tending the time for making returns and 
paying the taxes, but the Commissioner 
may not extend the time for more than 
ninety days. All taxes are due and pay- 
able at the time fixed for filing the re- 
turn. It is not necessary for the Com- 
missioner to make an assessment nor 
for the Collector to send notice. If the 
tax is not paid when due, interest will be 
added to the amount of payment at the . 
rate of six per cent per year. 

Should a for-hire carrier of property 
fail to file the return within the pre- 
scribed time, he may be assessed a 
penalty of five per cent of the tax for 
each period of delay uf 30 days or frac- 
tions thereof, with a maximum (aggre- 
gate limit) of twenty-five per cent. The 
burden lies with the party making the re- 
turn to convince the Commissioner that 
the delay is due to a reasonable cause, in 


7 particularly Hylton v. United States, (3 Dall. 
171), (1 Ls Ed. 556), 1796. 

8 United States Code Annotated, Title 26, 63791, 
(a) (1), and Title 26, 3472, West Publishing Com- 
pany, St. Paul, Minn., 1951. 
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which case payment of the penalty may 
be excused and an extension of time 
granted. 

Failure to pay the tax within the time 
fixed for filing causes interest to accrue 
automatically without assessment, as was 
pointed out above. However, if assess- 
ment is made and payment is not made 
within ten days after the issuance of the 
first notice and demand, an additional 
penalty of five per cent becomes due. 

Should a Collector be of opinion that it 
is necessary to protect the interests of 
the Federal Government by collecting 
the tax immediately, he must report the 
matter promptly to the Commissioner, 
indicating the pertinent facts and the 
reasons for his opinion. The Commis- 
sioner, in turn, is authorized to assess the 
tax at once by having the Collector issue 
a notice and demand for immediate pay- 
ment in full. The debtor may delay pay- 
ment of all or part of the amount by 
filing appropriate bond, which shall not 
exceed double the amount which is be- 
ing stayed. Actual payment must be 
made not later than the date upon which 
it would have been made normally. Upon 
refusal to pay, or failure to pay or give 
bond, the Collector must proceed im- 
mediately to collect the tax, penalty, and 
the interest by distraint.® 


False or Fraudulent Return 


If a false or fraudulent return is made, 
the penalty is severe: fifty per cent of 
the total tax due for the entire period 
involved, including any tax already paid 
for that period. In addition, the Act 
provides that: 

Any person who willfully fails to pay 
or collect any tax due, file return, or 
keep records, or who attempts in any 
manner to evade or defeat the tax, is 
subject to a fine of $10,000, or imprison- 


ment, or both, with costs of prosecution, 
and is liable also to a penalty equal to 
the amount of the tax not collected or 
paid.*° 


Abatement or Refund of Overpayments 


The return to the Federal Treasury of 
the excise tax on the transportation of 
property by a carrier for hire involves 
two steps: 1. the collection by the car- 
rier from the shipper of the appropriate 
amount at the time the transportation 
bill is paid; and 2. the return of that 
amount by the collecting carrier to the 
Federal Treasury on a monthly basis. 
The carrier is required to place collected 
but unremitted tax monies in a special 
fund in trust for the United States, 
pending payment into the Federal Treas- 
ury. 

Should a shipper have reason to believe 
that the carrier has collected from him 
as tax an excessive sum, he normally has 
recourse to the carrier for refund. This 
is particularly true if the overcollection 
resulted from clerical or mechanical er- 
ror. The manner of submitting the claim 
to the carrier is comparable fo claim 
for return of overcharge. The carrier, 
in turn, can obtain refund of the over- 
collection from the shipper and subse- 
quent overpayment to the Treasury. It 
can do so either by taking a credit on 
a subsequent regular monthly return or 
by filing a claim for direct refund on 
Form 843. The carrier must show that 
it has refunded the claimed amount to 
the shipper or that it has received the 


® Webster's New Collegiate Dictionary, G. 
Merriam Co. ingfeld. Mass., 1949 Edi ition, P 
fines “ distraint’ as follows: Seizure and detention 
of the goods of another as security to obtain satis- 
faction for a-claim, as for rent, taxes or injury, 
by sale of the s seized. 

10 Regulations 113, Taxes on the Transportation 
of Property. Section 143.62. 


shipper’s written permission to receive 
the allowance as a credit. 

The shipper also has the right to file 
claim for refund or abatement directly 
with the Collector of Internal Revenue 
rather than file it with the carrier. In 
this event the shipper must use Form 
843, and the affidavit executed in con- 
nection with this Form must show that 
the carrier has not repaid the amounts 
alleged to have been overcollected. It 
must also show that the carrier has not 
received permission from the shipper to 
claim credit allowance for the amount 
in question. The shipper must attach to 
his claim the original receipt or receipts 
issued to him by the carrier which show 
payment of the tax. 

The time limit for presentation of such 
claims directly to the Federal authorities 
is four years after payment of the tax, 
penalty, or sum of the two. 

Registration of Carriers for Hire 


There is one elaboration in the admin- . 


istration of the tax on the transportation 
of property by carriers for hire which 
is not found in the transportation of 
petroleum and products by pipe line. 
That elaboration is the compulsory reg- 
istration, with the Bureau of Internal 
Revenue, of all persons engaged in the 
business of transporting property for 
hire. The carrier must use Form 800 
for this purpose. The registration form 
is filed with the Collector for the district 
in which is located the carrier’s principal 
place of business. 

When the Act first became effective, 
carriers were granted a grace period of 
sixty days within which to complete reg- 
istration, and a person entering the busi- 
ness subsequent to the effective date of 
the Act. receives a similar time allow- 
ance. The application identifies the 
carrier itself and also its place or places 
of business. 

The regulations of the Bureau of In- 
ternal Revenue require that the Certifi- 
cate of Registry (Form 800A) be posted 
in the carrier’s place of business, and if 
the carrier changes its place of business 
a@ new application must be filed. Failure 
to register is a misdemeanor, and a per- 
son convicted of such failure may be 
fined as much as $50.00. 


Exemption from Excise Tax on Trans- 
portation of Property 


There are several circumstances, 
largely common to both Acts, under 
which payment of the excise tax is ex- 
cused by the Federal Government. These 
fall into seven general groups: 

1. Property belonging to, and shipped 
on behalf of, the Federal Government,— 
provided the goods move on a Govern- 
ment bill of lading; 

2. Property being shipped to, from, or 
by a political subdivision such as a state, 
city, county, or other governmental unit; 

3. Property belonging to the Red 
Cross; 

4. Movement within the United States 
of property intended for export; 

5. Property belonging to certain inter- 
national agencies designated by the 
President of the United States; 

6. Payment to or by the War Shipping 
Administration for domestic transporta- 
tion of property by water, except in for 
transportation services between points 
on the Great Lakes; and 

7. Property carried by the United 
States Postal services. 

The exemptions above are essentially 
self-explanatory. One of them, however, 
merits brief analysis—the exemption at- 
taching to property in course of export. 
To gain it the shipper must normally 
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meet two conditions: 1. there must be 
evidence that the intention to export the 
property existed before the time the first 
movement in domestic transportation he- 
gan; and 2. the domestic and export 
movements must be essentially con- 
tinuous. 

The first of these conditions: is not 
difficult to meet. ‘Bhe Bureau of In- 
ternal Revenue has held that the export 
character of a shipment may be evi- 
denced by a contract, order, proposal 
of purchase, or other written evidence 
of intention to export which must ante- 
date the delivery of the shipment to 
the carrier. On the other hand it is 
compulsory that the notice be given 
to the carrier before any domestic 
transportation takes place. Failure to 
give the notice causes imposition of the 
tax on such transportation as takes 
place until the notice is given. 

Continuity of movement, in the case 
of a carrier for hire, must be evidenced 
by a through bill of lading covering a 
shipment to a contiguous foreign coun- 
try (such as Canada), or by a through 
export bill of lading to a non-contiguous 
foreign territory or to a possession of 
the United States. No further proof of 
exportation is needed. 

Should the shipper be unable to ob- 
tain a through bill of lading at the 
point of origin there should be stamped 
across the original shipping papers the 
words: “To be exchanged for a through 
bill of lading”. If it is not possible to 
obtain a through export bill of lading 
at any point along the way, the shipper 
must then obtain a “Temporary Exemp- 
tion Certificate” (Form 798). This docu- 
ment must be. properly executed and 
filed (in duplicate) at the time of pay- 
ing the transportation charges to the 
carrier. 

The shipper must file a Certificate of 
Exportation (Form 799) when he re- 
ceives evidence that the property has 
been exported. The original of this 
document must be filed at the close 
of the month with the Commissioner 
of Internal Revenue, Washington, D.C., 
attention MT:M. Failure by the ship- 
per to file this latter Form within six 
months following the date of shipment 
from point of origin will subject him 
to payment of the excise tax. He must 
also make available for inspection by 
internal revenue officers appropriate 
documentary evidence of the exporta- 
tion. This evidence can be in the form 
of a copy of the export bill of lading, 
memorandum from the captain of the 
vessel, shipper’s export declaration, or 
other substantial documentary evidence. 

In the exportation of certain bulk com- 
modities, such as grain, oil and coal, it is 
permissible to make the domestic ship- 
ment to a commodity store, pool or 
stock-pile without breaching the conti- 
nuity-of-movement rule even though the 
identity of the individual domestic ship- 
ment is not maintained. The property 
shipped out of the store, pool or stock- 
pile must be of the same grade and kind 
as that shipped into it, and the quantity 
shipped out of the pool must be equiva- 
lent to that shipped into it. ‘The pool 
may be in such a place as a grain ele- 
vator, an oil storage facility or a coal 
yard; property shipped into it, however, 
must be covered by a Temporary Exemp- 
tion Certificate.** 

An early problem arose in the adminis- 
tration of the Federal excise tax on the 
transportation of property by carriers 
for hire as a result of the manner in 
which one portion of the original Act 
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was worded. This portion stated that: 
“There shall be imposed upon the amount 
paid within the United States .. .”.* 
The phrase suggested that any shipper 
could lawfully gain exemption from tax 
liability by paying his freight bill to the 
carrier at some office located outside the 
limits of the United States—at some 
city in Canada, for example. This in- 
terpretation would apply not only to 
import shipments but also to shipments 
of a purely domestic nature. 

The Bureau of Internal Revenue did, 
in fact, accept this interpretation tem- 
porarily. It made an informal ruling 
that when a bona fide employe of the 
shipper went to Canada in person and 


there made payment to a railroad for’ 


transportation service rendered within 
the United States the tax was not ap- 
plicable.** A few months later the Bu- 
reau reversed itself and ruled that pay- 
ment of the tax must be made if the 
transport service is of a domestic na- 
ture,* and this ruling was carried into 
statutory law by amendment to the Act 
in 1950.?° 

In the case of imports the excise tax 
applies only to amounts paid within the 
United States for transportation which 
takes place within the United States. 
The tax specifically does not apply if the 
entire transportation charge is paid out- 
side this country. 

Fundamental to the entire administra- 
tion of the tax are the concepts of that 
which constitutes transportation within 
the meaning of the law and that which 
constitutes -a carrier for hire. Both 
elements must be present if the charge 
for the service is to be taxable. 


The Commissioner of Internal Reve- 
nue has defined “transportation” to 
mean: 


. the movement of property by a 
person engaged in the business of 
transporting property for hire, including 
interstate, intrastate, and intracity or 
other local movements, as well as towing, 
ferrying, switching, etc. In general, it 
includes accessorial services furnished 
in connection with a _ transportation 
movement ... 1° 


It is possible, though exceptional, for 
@ person to perform lawfuly a for-hire 
movement of property without his being 
considered as engaged in that business. 
In one ruling, for example, the Bureau 
held that towing charges paid to a person 
primarily engaged in the operation of 
an automobile repair shop are not tax- 
able.17 Here the removal of a disabled 
automobile from a public street is inci- 
dental to the task of repair. However, 
in the same ruling, the Bureau pointed 
oyt that towing charges paid to a person 
who is exclusively or primarily engaged 
in the operation of an automobile towing 
Service are taxable. 


Apparently not subject to the excise 
tax on the transportation of property is 
the delivery of goods by a producer to his 
customers by means of the producer’s 
vehicles. This doctrine was upheld in 
the decision of the Lenoir and Schen- 
ley *° cases even though, in these instances 


Title VI, Chapter 30, No. 620, 55 Stat. 979. 


'S Bureau letter dated April 11, 1950, as cited in 
Stanclard Federal Tax Reporter, Commercial Clear- 
ing House, Chicago, Ill., 1951, Vol. 4, page 7135. 

** S-2389, dated July 7, 1950. 

'* Mo. 607, Revenue Act of 1950, (Transportation 

lich Begins and Ends in the United States) 

‘S United States Treasury, Bureau of Internal 

venue, Regulation 113, Tax on the Transportation 

Property, Page 3. 

' United States Treasury Department, Bureau of 

evnal Revenue, 1943 Cumulative Bulletins, 1160. 

Srooks Transportation Co., Inc., et al. v. Un 
et al. (93 Fed. Supp. 517), (1951), and (340 
925), 1951. 


the two producers assessed delivery 
charges upon the consignees at rates 
comparable to those charged by carriers 
for hire. One should be very cautious 
in attempting to judge the extent to 
which exemptions may be granted to 
producers who charge consignees for de- 
livery service rendered by the producer’s 
vehicle because the lower Court de- 
cisions which the Supreme Court upheld 
in this case stressed several factors. Both 
companies—Lenoir Chair Company and 
Schenley Distiller Corporation—trans- 
ported only small percentages of their 
own products, the costs of transportation 
exceeded the revenues derived therefrom, 
and the vehicles employed in delivery 
brought, on their return trips, materials 
to be used by the producers. These ap- 
pear to have been the grounds upon 
which the Courts ruled that the trans- 
portation was merely incidental to man- 
ufacture and sale, accordingly a service 
by a private carrier and therefore not 
liable to tax. 

As a general rule, payments to the 
lessor of a rented truck are not subject 
to tax if the lessee supplies his own 
driver. On the other hand, should the 
lessor furnish the driver as well as the 
vehicle then all payments by the lessee 
are taxable; vehicle rental, driver’s 
wages, and any other charges. To the 
extent that a truck rental agency 
furnishes drivers in addition to vehicles 
it becomes a carrier for hire.’® 

A converse of the above might appear 
to be an instance where an admitted 
carrier for hire supplied vehicles to a 
shipper but took the drivers off the pay- 
roll of the carrier and put them onto 
the payroll of the shipper. Such a cir- 
cumstance did arise in the case of 
Meadowmoor Dairies, Inc. v. United 
States.2° The carrier did employ the 
drivers itself and assign them to the 
dairy run. It also kept the appropriate 
records of the drivers’ time for purposes 
of pay, and then submitted those figures 
to the dairy company which issued its 
own pay checks to the drivers. The 
amounts of wages thus paid by the dairy 
company were deducted from the 
amounts due to the carrier under its 
schedule of rates. The dairy company, 
on its books, treated the drivers as its 
own employes although it had no con- 
tract with them regarding employment, 
terms, wages or trips; and the individual 
drivers seldom hauled exclusively for 
the dairy company during any one pay 
period. 

The Court refused to accept this as 
other than transportation for hire, and 
ruled that assessment and collection of 
the appropriate excise tax by the Col- 
lector of Internal Revenue was lawful. 


19 Bridge Auto Renting Corp., et al v. Pedrick, 
(174 Fed. 2nd 733), 1949; and, Motor Haulage Com- 
pany, Inc. Contract Carrier Application, Jan. 7, 


946. 
20 50—1 U.S.T.C., Paragraph 9188. 


Motor Freight Training Planned 


The board of governors of the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc., 
has voted to appoint an education com- 
mittee to develop with colleges and uni- 
versities plans for motor freight carrier 
courses and text material. 

The committee which made the recom- 
mendation was headed by J. Robert 
Cooper, vice-president, Red Star Transit 
Co., Detroit, Mich., who is also chairman 
of the conference. He said he would ap- 
point members to the new committee 
within two or three weeks. 


Rails Move Explosives 


Without Loss of Life 


Railroads of the United States and 
Canada moved a new high record of 
commercial explosives as well as great 
quantities of military explosives in 1951 
without loss of life, according to the 
annual report of the Bureau for the Safe 
Transportation of Explosives and Other 
Dangerous Articles of the Association of 
American Railroads made public June 20. 


“During 1951,” the report said, “there 
were no deaths or injuries chargeable 
to the rail transportation of commercial 
explosives, a performance record which 
has now been maintained for thirty 
consecutive years. 

“From available information, consump- 
tion of commercial explosives in the 
United States and Canada during 1951 
was slightly more than _ 827,000,000 
pounds. This production established a 
new all-time high for the industry and 
is about 170 per cent of the output of 
ten years ago. 

“The only injury chargeable to the 
rail transportation of explosives resulted 
from the discharge of a rifle which had 
been checked as baggage in a foot locker 
and which exploded, injuring an em- 
ploye,” said the A.A.R. 

“Railroads in 1951 also moved large 
shipments of dangerous articles other 
than explosives. These included among 
other things, acids of different kinds, 
electric storage batteries, benzine, chem- 
icals, compounds of different kinds, com- 
pressed gas, matches, various kinds of 
oil, gasoline, phosphorous and poisonous 
liquids. The only fatality resulting from 
the transportation of such articles re- 
sulted from the explosion and fire of a 
car loaded with gasoline which caused 
the death of a railway employe.” 


Washington Motor Carrier 


Representatives Organize 


A group composed of individuals repre- 
senting motor carriers’ in connection 


with government transportation has 
been organized in Washington, D.C. 

It is the National Association of Mo- 
tor Carrier Representatives, headed by 
Ralph D. Yates, of Washington, a freight 
transportation consultant, formerly head 
of the American Trucking Associations’ 
government traffic section. Other officers 
elected were W. S. Harris, Jr., represent- 
ative of Merchants Motor Freight, Inc. 
St. Paul, Minn., vice-president, and Car- 
los P. Romulo, Jr., representative of Riss 
& Co., of North Kansas City, Mo., sec- 
retary-treasurer. 

Mr. Yates said that two types of mo- 
tor carrier representatives were eligible 
for membership—those who were regu- 
larly active in Washington in connec- 
tion with government transportation 
matters, whether they maintained 
Washington offices or not, and those for 
whom the solicitation of government 
freight was of secondary interest. 

The association’s membership commit- 
tee is composed of William Rosser, Ed 
Condon and William Irvin; its finance 
committee is made up of George Camp- 
bell, Clarence Pryor and Charles Gil- 
loghly. Members of the social committee 
are Zube Sullivan, E. F. McMillan, and 
Reed Warrock, and the publicity com- 
mittee is composed of Robert Harvey, 
Don Leary, Ed Williamson, and Clint 
Holland. 





YOU DON’T DO BUSINESS WITH A TRAIN... 


you do business with people...so meet George A. Leu, 
Traffic Manager at St. Louis, originator of this 
month’s T.P.& W. ad. He came to T.P.& W. in 1949 
as an assistant traffic manager in the Chicago 
office. His background included 30 years in traffic: 
4 years with Western Electric Company, Inc., 12years 
with the New York Central System, 5 years with 
the Fort Smith and Western Railway, and 9 years 
with the New York, Ontario and Western Railway. 
Now rounding out 34 years of traffic department 


experience, he still claims he learns something new 
every day. He enjoys all types of sports...likes a 
good book...an occasional night at the St.Louis Opera. 
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“Let’s not overlook T. P. & W.’s value to shippers in 
the North and South,” says George A. Leu, T. P. & W. 


Traffic Manager at St. Louis. 


“Here’s something shippers in both the North and 
South can agree on — T. P. & W. allows them greater 
freedom in routing their shipments. 


“T.P.& W.’s strategic location as a crossroad for six- 
teen connecting railroads*® enables it to intercept ship- 
ments from every point on the compass and divert them 
quickly to any part of the country. And, in by-passing the 
congested big-city freight yards, it provides shippers with 
a valuable ‘time cushion’ that insures on-time shipments. 


“T.P.& W. is doing more than its share in bringing 
the rebel and damyankee together with a road that links 
East and West — and North and South, too!” 





%& T.P.&W.'s CONNECTIONS: 


The Atchison, Topeka & Santa Fe Railway; Chicago, Burlington & Quincy 
Railroad; Chicago and Eastern Illinois Railroad; Chicago and IIlinois Mid- 
land Railroad; Chicago & Northwestern System; Gulf, Mobile and Ohio 
Railroad; Illinois Central System; Illinois Terminal Railroad; The Milwaukee 
Road; Minneapolis & St.Louis Railway; New York Central System; 
Nickel Plate Road; Pennsylvania Railroad; Peoria & Pekin Union Railway; 
Rock Island Lines; and Wabash Railroad. 
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Fourth Section Relief Granted After 
Cancellation of Exceptions Ratings 


Eastern and Southern Railroads Obtain Long-and-Short-Haul Clause 
Relief in Connection With Withdrawal From Continued Application 
Of Such Ratings by Western Roads. Commodity Rates Also Protected. 


The Commission has granted for 
one year, to railroads in the east and 
south, fourth section relief made 
necessary by differences of opinion 
between those railroads and western 
railroads as to the treatment to be 
accorded exceptions ratings in con- 
nection with the new class rates and 
Uniform Classification which became 


effectiye May 30. Relief was granted 
also in connection with commodity 


rates, the railroads having said they 
wished to protect existing adjust- 
ments that resulted in rates higher 
than the new class rates. 


As explained in their application, the 
eastern and southern carriers cancelled 
their exceptions ratings within their ter- 
ritories, and between them, and can- 
celled their participation in such ratings 
between points in Official and Southern 
territories, on the one hand, and Western 
Trunk Line 2nd Southwestern territories, 
on the other. The Commission permitted 
the cancellations to go into effect al- 
though many protests were made against 
that a = (T.W., May 31, p. 16). The 
western railroads took the position that 
the exceptions ratings were not involved 
in the class rate case, and continued 
their interterritorial exceptions, which 
caused the rate situation which the east- 
ern and southern railroads described in 
their petition as requiring fourth section 
relief. 

The Commission, division 2, by Fourth 
Section Order No. 17219, Class Rates 
East of Rocky Mountains, granted the 
requested relief until June 6, 1953, in 
response to fourth section applications 
Nos. 27113 and 27116, filed by R. E. Boyle, 
Jr., agent, for and on behalf of carriers 
respondents in No. 28300, Class Rate In- 
vestigation, 1939, 281 I.C.C. 213, and 
other carriers participating in the traffic, 
for authority to establish and maintain 
the resulting rates without observing 
the long-and-short-haul provision of 
section 4 of the interstate commerce act. 


Relief Granted 


The ordering paragraphs, responsive 
to fourth section applications Nos. 27113 
and 27116, read as follows: 

“1. It is ordered, That applicants in 
No. 27113 be, and they are hereby, 
authorized until June 6, 1953, to con- 
tinue and maintain class rates pre- 
scribed in Class Rate Investigation, 1939, 


281 I.C.C. 213, between points in South- 
ern and Official territories, on the one 
hand, and points in Southwestern and 
Western Trunk-Line territories, points in 
Wyoming and adjacent points, on the 
other, and to maintain higher class rates 
on like property governed by exceptions 
to the Consolidated Freight Classifica- 
tion in effect June 5, 1952, for inter- 
mediate hauls within Southwestern and 
Western Trunk-Line territories, points 
in Wyoming and adjacent points, as pro- 
posed in application No. 27113; Provided, 
That rates from and to such higher- 
rated intermediate points shall not be 
increased except as authorized by this 
Commission nor exceed the lowest com- 
bination of rates subject to the interstate 
commerce act; Provided further, That 
the relief authorized herein shall not be 
construed as rebutting any presumption 
of unreasonableness that may attach to 
a charge at an intermediate point which 
is higher than the charge at the more 
distant point. 

“2. It is further ordered, That appli- 
cants in No. 27116 be, and they are 
hereby, authorized until June 6, 1953, to 
continue and maintain class rates pre- 
scribed in Class Rate Investigation, 1939, 
281 I.C.C. 213, between points included 
in that proceeding, including adjacent 
points in Wyoming, and to maintain 
higher commodity rates on like property 
in effect June 5, 1952, from and to 
intermediate points; Provided, That rates 
from and to such higher-rated inter- 
mediate points shall not be increased 
except as authorized by this Commis- 
sion nor exceed the lowest combination 
of rates subject to the interstate com- 
merce act; Provided further, That the 
relief authorized herein shall not be 
construed as rebutting any presumption 
of unreasonableness that may attach to 
a charge at an intermediate point which 
is higher than the charge at the more 
distant point. 


Class Rate Relief 


In fourth section application No. 27113, 
the eastern and southern railroads asked 
for the relief in accordance with the re- 
port and findings in the third supple- 
mental report on further hearing in No. 
28311, 281 I.C.C. 329, to continue for 
application within the territories west of 
the Mississippi River rates based on 
classification exceptions ratings appli- 
cable within those territories, related to 
the class rates in effect in May 29. 

The eastern and southern railroads re- 
ferred to the admonition of the Commis- 


sion in No. 23800 (262 I.C.C. 454) to ex- 
amine the various exceptions on their 
merits “and as far as possible to weave 
them into the going classification.” Only 
when this was done, the Commission 
said, “can any classification be said to be 
fair, just, and reasonable.” 

The eastern and southern carriers said 
that the position of the western lines was 
that classification exceptions ratings 
were not a part of No. 28300. The posi- 
tion of the Southern and Official terri- 
tories lines, they said, was that the car- 
riers should progress the weaving of 
the various exceptions into the going 
classification as rapidly as it was prac- 
ticable to do so. Accordingly, they said, 
effective June 6, they had withdrawn 
their concurrences and cancelled less- 
carload and any-quantity exceptions rat- 
ings on interterritorial traffic, permitting 
uniform classification ratings to apply. 
On the other hand, they said, the western 
lines had continued interritorial excep- 
tions ratings on some of the same com- 
modities and that the rates which had 
been continued, based on the existing 
class rate levels within the territories 
west of the Mississippi River, resulted in 
numerous fourth section departures at 
points in those territories.- Typical de- 
partures were set out in an appendix to 
the application. 

The western rdailroads protested 
against, and requested suspension of, the 
withdrawal of participation of the east- 
ern and southern lines in the’ involved 
ratings for account of railroads operat- 
ing east of the Mississippi, the applicants 
said, observing that the Commission had 
refused to suspend the involved sched- 
ules resulting, as aforementioned, in 
numerous fourth section departures 
within the western territories. 

The eastern and southern carriers said 
they had been working under the as- 
sumption that the Commission, in re- 
sponse to fourth section application No. 
26770 would authorize relief, at least for 
a temporary period. However, the rail- 
roads said, they now understood that 
fourth section order No. 17212, entered 
May 29, did not authorize that type of 
fourth section relief (T.W., June 14, p. 
48). 

They continued by saying that what 
had been said dealt altogether with less- 
carload and any-quantity exceptions 
ratings, adding that carload ratings 
would be treated as rapidly as conditions 
would permit and that the same situa- 
tions would occur with respect to car- 
load rates as had been brought about by 
the cancellation of the interterritorial 
exceptions ratings on less-carload and 
any-quantity traffic. The applicants 
said that application No. 27113 sought 
relief as to carload, less-carload, and 
any-quantity traffic. 


Commodity Rate Relief 
In fourth section application No. 
27116, dealing with commodity rates ap- 
plicable between points generally «cast 
of the Rocky Mountains, the carriers 
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said that numerous miscellaneous com- 
modity rates were published in com- 
modity tariffs, in some instances higher 
than the class rates applicable on the 
same commodity, so that fourth section 
departures would be created with the ef- 
fectiveness of the No. 28300 rates. 

Commodity rates were not involved in 
No. 28300 or No. 28310, said the appli- 
cant railroads, adding that the class 
rates effective May 30 were designed to 
protect “as best possible” each and all 
of the commodity rate adjustments. 
However, they said, because of different 
levels of commodity rates on the same 
commodities in the different territories, 
both as to general adjustments and spe- 
cific point-to-point rates, a uniform rat- 
ing which might be considered just and 
reasonable per se might not necessarily 
be high enough to clear all such com- 
modity rates. 

Such a difference, they said, did not 
in any way condemn the commodity 
rates otherwise considered or adjudi- 
cated to be on a proper level. They said 
they did not wish to disturb those com- 
modity rate adjustments, but wished to 
continue them “intact.” 

Sheffield Steel Corporation, Kansas 
City, Mo.; and Granite City Steel Co. 
and Laclede Steel Co., St. Louis, Mo., 
jointly, by telegrams to the Commis- 
sion protested the grant of fourth section 
relief. 


Off-Route Point of Entry 
Use Approved by I.C.C. 


By a report and order in MC-C-1236, 
Romeo J. Lavigne v. J. E. Faltin Motor 
Transportation, Inc., the Commission, di- 
vision 5, has found that the defendant 
was not conducting unauthorized motor 
common carrier operations when it op- 
erated into Canada over a port of en- 
try on the United States side of the 
U.S.-Canadian boundary line within one 
mile of an authorized route in the car- 
rier’s certificate. The complaint was 
dismissed. 

The Commission said the controlling 
case was J. E. Faltin Motor Transporta- 
tion, Inc., Extension—Alternate Route, 
51 M.C.C. 125. 

It said that the defendant claimed the 
right, in its operations to and from Can- 
ada, to leave U.S. highway 3 at a bridge 
at West Stewartstown, N.H., crossing the 
Connecticut River, and _ proceeding 
northerly on Vermont highway 27 a short 
distance to the international boundary, 
under administrative ruling 84 of the 
Commission’s Bureau of Motor Carriers. 

That ruling, said the Commission, held 
that a regular-route motor common car- 
rier of property to serve all intermediate 
points on a particular route or segment 
thereof might serve (a) all places within 
the corporate limits of incorporated bor- 
oughs, cities, towns (other than those 
of the New England type), or villages, all 
integral parts of unincorporated com- 
munities and villages, and all separate 
places located on the affected portion of 
the highway and (b) all municipalities, 
communities, and villages of the type 
Mentioned in (a) and all separate places 
that lie and are situated wholly within 
one mile of the highway or highways 
composing such route, portion or seg- 


men‘ thereof. 


The customs house buildings, said the 


Commission, were located at Beecher 
Falls, Vt.. as to which there was evi- 
dence that it was not an incorporated 
tow or a village, no records were kept 


for it, that it had no recognized legal 
status in Vermont, and that the legal 
governing body of Beecher Falls was the 
same as that for the Town of Canaan, 
Vt. (a New England type town), and 
was the only local governing body in the 
entire town. 

The Commission said its concern was 
not whether Beecher Falls was “some 
sort of a village, town, or community,” 
but rather with defendant’s right to serve 
the point at which Vermont highway 27 
intersected the U.S.-Canadian boundary 
line. It was the location of the point of 
entry it regarded important, and not the 
location of the U.S. Customs House, or 
whether Beecher Falls was or was not 
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a separate place or community which 
might or might not be served under the 
ruling, the Commission said. 


It said that the air line distance of the 
point of entry into Canada was within 
one mile of U.S. highway 3 and that, so 
long as ruling 84 was administratively 
applied it could only conclude that com- 
plainant had not established that de- 
fendant’s operations to and from the 
port of entry at or near Beecher Falls 
were in violation of the act. 


1.C.C. Dismisses Government Complaint 
Involving Reparation on Bauxite Ore 


Finds Rates on U.S. Shipments Not Unreasonable in Past; Rates 


From Mobile, New Orleans, to Bynum, Ala., Not Shown Unreasonable. 


Two Concurring Opinions, One Dissent, One Dissent-in-Part Filed. 


The Commission has dismissed the 
government’s complaint against the 
Southern Railway and others in 
which $728,841 reparation was sought 
on 8,593 carloads of imported bauxite 
ore which moved via Bynum, Ala., 
through June 29, 1950. 


By a report and order in No. 30326, 
United States of America v. Southern 
Railway Co., et al., it found that a basic 
rate of $1.80 a gross ton from Mobile, 
Ala., to Listerhill, Ala, was not appli- 
cable on the government’s shipments 
from Mobile to Bynum. It also found 
that the rates and charges assailed as 
applied to the government’s shipments 
were not unreasonable in the past, and 
that the assailed rates from Mobile and 
New Orleans to Bynum were not shown 
to be unreasonable. 


The government had alleged, it said, 
that the rates and charges on the com- 
modity, in carloads, shipped between 
June 8, 1947, and November 11, 1948, 
from Mobile to Bynum were inapplicable 
and that certain of the shipments were 
misrouted; that the rates and charges 
on such traffic since June 8, 1947, from 
Mobile to Bynum and Huntsville Arsenal, 
Ala., and since February 5, 1948, from 
New Orleans to Bynum were unreason- 
able; and that the present rates from 
Mobile and New Orleans to Bynum were 
and for the future would be unreason- 
able. 


Statutory Question Raised 


Commissioners Splawn and Knudson 
concurred in the mayjority’s findings, 
Chairman Alldredge dissented, and Com- 
missioner Mahaffie dissented in part. 
Commissioners Splawn and Knudson 
raised the question of whether the pro- 
visions of section 16(3) of the interstate 
commerce act, which required that ac- 
tions for recovery of charges should be 
begun within two years from the time 
the cause of action accrued, applied to 
the federal government. Commissioner 
Splawn said that since the complaint 
was dismissed and that as some of the 
shipments moved within the statutory 
period, there was no occasion to discuss 
the question. Commissioner Knudson, 


however, said he was not “presently con- 
vinced” that section 16(3) constituted a 
bar to recovery of reparation by the 
United States. 

The Commission’s report said that 
some of the shipments were delivered 
or tendered for delivery more than two 
years prior to the filing of the complaint. 

Chairman Alldredge referred in his 
dissent to cases filed with the Commis- 
sion “involving huge sums of money 
claimed by the government as reparation 
from the carriers.” He said the cases 
had been heard but not yet submitted, 
and that the instant proceeding was 
“simply a precursor of what is to come.” 

The rates collected, except those from 
New Orleans, said the Commission, were 
grounded on so-called section 22 quota- 
tions tendered to but not accepted by the 
government. Section 22 of the act pro- 
vides, among other things, for transpor- 
tation free or at reduced rates for gov- 
ernmental or charitable purposes. 

The Commission said that all of the 
rates had been and were lower than the 
contemporaneously published tariff 
rates; that they were paid by the gov- 
ernment under protest; and that the 
rates paid and those sought included 
switching but not wharfage and han- 
dling at the ports. 

It said that as all of the shipments 
from Mobile to Bynum moved through 
Anniston, Ala., there was no factual 
basis to support a claim of misrouting 
and that it would not be further con- 
sidered. 

The. Commission concluded that the 
$1.80 rate from Mobile to Listerhill was 
not applicable over the route claimed 
through Anniston. 


Loading at New Orleans 


It said the record did not show that 
the defendant railroads assumed any ob- 
ligation to load the shipments at New 
Orleans, and it would not support a find- 
ing that the railroads controlled, or were 
in any way responsible for, the loading 
of the cars. 

The government contended, it said. 
that the originating carriers were re- 
sponsible for loading the cars at New 
Orleans and for any excess charges col- 
lected by reason of any light loading. It 
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said the government relied on Chas, Tay- 
lor Sons Co. v. Alabama G.S.R. Co., 269 
I.C.C. 249. 

“In that proceeding,” the Commission 
continued, “it was shown that the quan- 
tities placed on the cars were under the 
control of the rail carriers and that 
there was no indication that it was 
necessary or desirable for a shipper’s 
representative also to be present when 
cars were loaded for the purpose of di- 
recting the loading. We there found that 
the amount of weight placed upon the 
cars was the defendants’ responsibility. 
No similar showing is made here. The 
defendants, by appropriate tariff pro- 
vision, have declined to share in the 
cost of transferring shipments directly 
between vessels and open-top cars at 
southern ports. See Handling Freight 
between Ships and Cars at Ports, 253 
1.C.C. 371. 


Statute of Limitations 


Discussing the fact that some of the 
shipments were delivered or tendered for 
delivery more than two years prior to 
the filing of the complaint, the Com- 
mission said that Department of Justice 
counsel contended that the provisions 
of section 16(3) of the act did not con- 
stitute a bar to recovery as to such ship- 
ments because statutes of limitation did 
not apply to the government acting in 
its sovereign capacity unless the statutes 
expressly so provided, and that the Com- 
mission had “plenary jurisdiction to 
make the findings requested as to such 
shipments and to award reparation 
thereon.” 


The Commission cited its interpretation 
in United States v. Director General, 80 
L.C.C. 143 (1923), in which it said, among 
other things: “The United States Gov- 
ernment was not specifically excepted 
from the statutory requirement with 
respect to the time within which com- 
plaints for the recovery of damages must 
be filed with us, although it is specifi- 
cally excepted from other provisions of 
the act.” 

“That interpretation stood without 
challenge for many years, in the course 
of which the Congress twice reenacted 
section 16(3),” said the Commission, 
“We see no reason for now adopting a 
different interpretation.” 


Source and Movement of Ore 


The Commission said the ore in the 
considered shipments was obtained by 
the government in British Guiana, Dutch 
Guiana, and Indonesia, and moved from 
the ports named by rail to stock piles 
at the Anniston Ordnance Depot,*a few 
miles west of Bynum, and at Huntsville 
Arsenal, for permanent storage. It said 
there was domestic production of bauxite 
ore in Arkansas, and a relatively small 
production in Georgia and Alabama. 

Plants for reduction of the ore to pro- 
duce alumina were maintained, it said, 
at Bauxite, Ark., Memphis, Tenn., East 
St. Louis, Ill., Mobile and Listerhill, Ala. 

The Commission, in a discussion of 
the rates from Mobile to Bynum, said 
the Southern Railway stressed the fact 
that when the $1.80 rate was first estab- 
lished to Listerhill it was restricted to 
apply over the Southern direct through 
Parrish, Ala., and contended that the 
word “direct” precluded the application 
of that rate over a somewhat circuitous 
route through Anniston. It said the 
Southern also contended that as an op- 


erating practice it would never move 
shipments from Mobile to Listerhill via 
Anniston, and in support of the conten- 
tion showed that 5,126 carloads of 
bauxite were transported from Mobile to 
Listerhill in the period from December, 
1940, to January, 1945, all of which moved 
through Parrish via Burstall. 


The Commission said that an “ap- 
proach” suggested by the government, 
namely, that the route named in the 
tariff was not specific, or was incomplete, 
rested on an unsound premise. It said, 
after a discussion, that it was of the 
opinion that the route designated was 
specific and not incomplete. It said the 
facts distinguished the instant situation 
from that in Swift & Co. v. Alabama 
G.S.R. Co., 258 I.C.C. 719, 263 I.C.C. 630, 
relied on by the government, in which 
routing over the lines of a single carrier 
was not restricted and also from that in 
Citizens Gas & Coke Utility v. Alton & 
S.R., 281 I.C.C. 705, wherein the routing 
was merely “I.C. System.” 


“They preclude a finding that the 
longer route here sought was specified,” 
continued the Commission. “We con- 
clude that the $1.80 rate from Mobile to 
Listerhill was not applicable over the 
route claimed through Anniston.” 

The Commission said that because the 
rate quoted and tendered on traffic from 
Mobile to Bynum was unacceptable to 
the complainant’s agency, no such quota- 
tion was tendered on shipments from 
New Orleans to Bynum. 


Rates Sought by U.S. 


The government sought, under section 
1 of the act, for the future and for repa- 
ration purposes, a basic rate from Mo- 
bile to Bynum of $1.80, including 
switching but not wharfage and handling 
charges at the port, plus the general in- 
creases authorized on and subsequent to 
December 5, 1946, said the Commission. 
It said reparation on this same basis was 
sought on the complainant’s shipments 
which moved from Mobile to Huntsville 
Arsenal. From New Orleans to Bynum, 
it said, the government sought rates for 
the future and reparation on the same 
basis as from Mobile, plus the difference 
between the tariff rates from New Or- 
leans and Mobile to Atlanta, Ga. 

The Commission said the $1.80 rate 
from Mobile to Listerhill, regarded by 
the government as a proper yardstick for 
the rates on its shipments, was estab- 
lished on December 1, 1940, but that 
there was no movement of imported 
bauxite ore thereunder after February. 
1945, and that it was canceled on No- 
vember 11, 1948. 

“As evidencing its depressed charac- 
ter,” continued the Commission, “the de- 
fendants point out that it was estab- 
lished to secure the location at Lister- 
hill of a new and permanent plant for 
the manufacture of aluminm for use in 
the production of war materials and, 
later, for civilian use; that they con- 
sidered the substantial volume of out- 
bound finished products, as well as 
other inbound materials, which would 
yield a major portion of the freight 
revenue from the plant, and which, over 
a seven-year period, contributed addi- 
tional rail revenue in excess of $25 mil- 
lion from new operations in the Lister- 
hill-Sheffield area; that in negotiating 
for the location of the plant at Listerhill, 
an alternate location at Tuscaloosa, Ala., 
was under consideration, including a 
tentative quotation by the Federal Barge 
Lines of 95 cents per ton for barge trans- 
portation from Mobile to that point; 
and that it was these circumstances that 





TRAFFIC WORLD 


induced a decision to establish the rate 
of $1.80, which they believe to be an 
improper measure of the reasonableness 
of rates on this traffic.” 


Dissenting Expression 


Chairman Alldredge, in his dissenting 
opinion, said, among other things, that 
the issues in the case “would be ex- 
tremely difficult to resolve if all possible 
light had been turned on them, but in 
view of the deficiencies which character- 
ize the record before us I find it futile 
to try to reach any satisfactory conclu- 
sions except on one question of law and 
on a matter of tariff interpretation.” 
He said that more facts were needed 
“before my mind can come to rest on 
the other issues involved, which, I am 
afraid, are immensely more serious and 
complicated than the report discloses.” 


After a discussion of government traf- 
fic and the government’s contracts with 
the railroads, Chairman Alldredge said: 


“If valid contracts have, in fact, been 
entered into by the government and 
the railroads with respect to the rates 
to be charged on any of the shipments 
involved in this proceeding, then I 
question the power of the Commission, 
directly or indirectly, to interfere with 
the operation of such contracts. If there 
is any remedy to reform a contract of 
this character it would lie in the courts 
of law and not in the Commission. 


“The record does reveal the fact that 
there was a request from a Government 
official for a section 22 rate quotation 
covering some, if not most, of this traffic; 
that an official of a railroad rate associ- 
ation responded by offering to recom- 
mend to his principals the making of a 
quotation (which of course would have 
been an offer) and setting forth at least 
some of its terms and conditions. It 
also contains a copy of an endorsement 
on a government voucher by which the 
rate under a section 22 quotation was 
paid but under a claim incorporated in 
an endorsement to the effect that the 
rate was unreasonable and unacceptable. 
The majority seems to hold that this pre- 
cluded the making of a contract. I am 
not so persuaded. 

“The exact form of the section 22 quo- 
tation used in this instance—assuming 
there was one—is not of record so far 
as I can find. I deem such information 
of decisive importance. The form of bill 
of lading used in making these ship- 
ments, which presumably incorporates 
some condition concerning rates and 
charges, is also lacking. I know of no 
way to supply these deficiencies by exer- 
cising the right to take official notice 
of facts. 


~ “In the circumstances, I would with- 


hold decision on the major issues in this 
proceeding until the deficiencies of rec- 
ord have been corrected. The courts, 
the public, and the parties are entitled 
to the benefit of this Commission’s anal- 
ysis and discussion of all the pertinent 
facts surrounding the transactions in 
question and the applicable law regard- 
less of the conclusions that may be 
reached.” 


Canadian, Forwarder’s Rights 


The Commission, division 4 has 
granted Adanac Freight Forwarders, 
Ltd., Vancouver, British Columbia, Can- 
ada, an amended permit authorizing 
service as a forwarder of commodities 
generally from all points in Minnesota, 
Iowa, Missouri, Wisconsin, Illinois, 
Michigan, Indiana, Ohio; Pennsylvania, 
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New York, New Jersey, Connecticut, 
Rhode Island, Massachusetts, Maine, 
New Hampshire, Vermont, Delaware, 
Maryland, Virginia, West Virginia, North 
Carolina, and South Carolina, and from 
Omaha, Neb., Tulsa, Okla., Louisville, 
Ky., Memphis, Tenn., and Atlanta, Ga., 
to Vancouver. The service was author- 
ized effective August 8, except to the 
extent such service was authorized in 
the applicant’s present permit. A report, 
amended permit and order were issued 
in FF-185, Sub. 1, Adanac Freight For- 
warder, Ltd. Extension of Operations, 
embracing for giving effect to the de- 
termination, FF-185, Adanac Freight 
Forwarders Ltd. Freight Forwarders Ap- 
plication. 


Humble Pipe Line Values 


The Commission, division 2, has issued 
three tentative reports on the valuation 
of property cf Humble Pipe Line Co., 
covering the years 1948, 1949, and 1950. 
The reports were issued in No. 1334, Ten- 
tative Valuation Report on the Property 
of Humble Pipe Line Co., as of Decem- 
ber 31, 1948, 1949, and 1950, respectively. 

The tentative valuations were reported 
as follows: 

For 1948—Owned and used for z7ommon 
carrier purposes, $105,175,000; owned hut 
not used, leased to others and out of 
service, $130,203; used for common car- 
rier purposes, but not owned, leased from 
others, $937,002; total owned, $105,305,- 
303; total used, $106,112,002. 

For 1949—-Owned and used for common 
carrier purposes, $102,452,700; owned but 
not used, leased to others and out of 
service, $325,092; used for common car- 
rier purposes, but not owned, leased from 
others, $482.810; total owned, $102,777,- 
792; total used, $102,935,510. 

For 1950—Owned and used for common 
carrier purpcses, $117,154,000; owned but 
not used, ieased to others and out of 
service, $312,492; used for common car- 
rier purposes, but not owned, leased from 
others, $673,785; total owned, $117,466,- 
492; total used, $117,827,785. 

Notices attached to the reports said 
any protests to the valuations were to ve 
filed with the Commission in Washing- 
ton, D.C., on or before 30 days from 
June 23. The notices were addressed to 
the U.S. Attorney General, the governors 
of Louisiana, New Mexico, and Texas, 
sa to Humble Pipe Line Co., Houston, 

ex. 


Mofor Finance Action 


Under its expedited procedure in mo- 
tor carrier finance cases, the Commission, 
division 4, has approved, with conditions, 
the purchase by Don H. Hawkey, doing 
business as Hawkey Transportation, Red- 
and property of Paul L. Peterson, doing 
business as Modoc Transport, Alturas, 
Calif. A report and order were issued 
In MC-F-5164, Don H. Hawkey—Pur- 
chase (Portion) —Paul L. Peterson. The 
order is to be effective July 17. A notice 
Salc any objections to the report and or- 
der were to be filed with the Commission 
on or before July 2. 


Ba‘iimore Ship Line Debentures 


T!.¢ Commission, division 4, has issued 
& supplemental report and order in 
Finance No. 13100, Baltimore Steam 
Pax ct Co. Acquisition, Control, etc., 
emi:acing Finance No. 13100, Sub. 1, 


Baltimore Steam Packet Co. Control, 
etc. 


A condition attached to the previous 
report and order dated April 15, 1941, 
244 I.C.C. 583, at page 603, restricting 
the sale by Seaboard Air Line Railway 
Co., or its successors, of $1,500,000 de- 
bentures of the Baltimore Steam Packet 
Co., was modified. The Seaboard Air 
Line Railroad Co., successor to Sea- 
board Air Line Railway Co., was author- 
ized to sell and the Baltimore Steam 
Packet Co. to purchase for retirement 
and cancellation on or before July 1, 
1952, the entire $1,500,000 debentures of 
Baltimore Steam Packet Co. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Burial Cases 


I. and S. M-3622, Classifications—Bur- 
ial Cases. By division 3. Proceeding 
discontinued. Proposed increased motor 
common carrier classification rating on 
burial cases (caskets or coffins) or cas- 
ket shells, in boxes, in less than truck- 
loads, found just and reasonable, and 
in truckloads found not shown to be just 
and reasonable. The present and pro- 
posed classification items, ratings, and 
packing specifications are set forth in an 
appendix to the report. The proposed 
increased classification ratings were in 
schedules filed to become effective De- 
cember 19, 1950, by parties to the Na- 
tional Motor Freight Classification, for 
application generally throughout the 
United States. On protest of the Water- 
loo-Cedar Falls Traffic Association, 
Waterloo, Ia., the Casket Manufacturers 
Association of America, and the Chamber 
of Commerce of St. Joseph, Mo., the 
schedules were suspended until July 18, 
1951, and canceled by respondents July 
17, 1951. A footnote to the report said 
that, although respondents canceled the 
schedules, they had not abandoned their 
proposals and desires, and were entitled 
to a finding. The proposal, said the Com- 
mission, was to establish one all-inclusive 
classification description that would can- 
cel the present separate items applicable 
to various commodities in accordance 
with the materials of which they were 
made, and the different packing specifi- 
cation, except boxes. A rating of double 
first class was found reasonable on less- 
truckload shipments, and a proposed 
rating of one and one-half times first 
class on truckloads was found unreason- 
able to the extent that it exceeded one 
and one-quarter times first class. 


Wooden Boxes 


MC-C-1091, E. I. DuPont DeNemours 
& Co. v. Super Service Motor Freight 
Co., Inc., et al. By division 3. Found 
inapplicable in one instance, and appli- 
cable in four instances, rates charged 
by defendants on shipments of used 
wooden boxes from Old Hickory, Tenn., 
to Wilmington, Del. Applicable rate 
found to have been $6.04, any-quantity, 
and that the applicable rate was unrea- 
sonable to the extent it exceeded a 
fourth-class rate of $1.51 a 100 pounds, 
minimum 12,000 pounds. The Commis- 
sion said there was no showing that 
complainant’s boxes differed substantial- 
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ly from the common characteristics of 
other boxes subject to the same classi- 
fication description, or that there were 
other special circumstances warranting 
an exceptions rating equivalent to 200 
per cent of first class in lieu of 55 per 
cent of first class. 


RAILROAD ABANDONMENTS 


Rock Island 


By an application in Finance No. 
17815, the Chicago, Rock Island & Pa- 
cific Railroad Co. asks authority to 
abandon a line of railway between Clear 
Lake and its terminus at Watertown, 
Codington county, S.D., 24.12 miles. The 
applicant said that past, present and 
prospective operating revenues were not 
sufficient to justify continued operation 
of the line and that the out-of-pocket 
operating expenses had been, were, and 
would be far in excess of the operating 
revenues (including contributed reve- 
nue), thereby causing it a substantial 
loss. 


P.&P.U. 


By a “memorandum to the press” in 
Finance No. 17741, Peoria & Pekin Union 
Railway Co., Abandonment, an “un- 
contested finance case,” the Commission, 
division 4, has announced approval of a 
report and certificate in that proceeding. 
The P. & P. U., by its application, re- 
quested authority to abandon 1.81 miles 
of main track in Peoria county, Ill. It 
said the mileage to be abandoned, al- 
though classified as main track was 
actually sidetrack ending at Hollis, Ill. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-112932, Binghamton-Sayre-El- 
mira Coach Corporation, Elmira, N.Y. 
Common Carrier. Certificate denied. 
Passengers, baggage, express, mail, news- 
papers, between Elmira and Binghamton, 
N.Y., over a specified route, serving in- 
termediate. points. 

* MC-112858, W. D. Moody, South Hill, 
Va., Common Carrier. Certificate de- 
nied. (1) Lumber, box shooks, and pal- 
lets, from points in named Va. counties 
to points in Md., N.J., and Pa., and (2) 
sugar, building materials and supplies, 
and canned foodstuffs, on return move- 
ments, over irregular routes. 

MC-112548, Henry N. Cooper, Elizabeth, 
City, N.C., Common Carrier. Certificate 
granted, on reconsideration, and findings 
in prior report, 53 M.C.C. 660, modified. 
Passengers and baggage, between Eliza- 
beth City and Norfolk Naval Base, near 
Norfolk, Va., over a described regular 
route serving described intermediate 
points, restricted to transportation of 
passengers who originate at, or are des- 
tined to, the Naval Base. 

* MC-111729, Sub. 1, (now renumbered 
MC-112750), Armored Carrier Corpora- 
tion, Bayside, L.I., N.Y., Common Car- 
rier. Permit granted. Over irregular 
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routes, cash letters and clearances ac- 
companied by checks and other cash 
items for presentation, clearance or re- 
mittance, cancelled checks, and can- 
celled vouchers, between New York, N.Y., 
on the one hand, :-and, on the other, 
points in Hudson, Passaic, Essex, Bergen, 
Morris, Union, Somerset, and Middlesex 
counties, N.J. 


*MC-105881, Sub. 21, M. R. & R. 
Trucking Co., Crestview, Fla., Extension 
—Jacksonville. Certificate granted. Gen- 
eral commodities, with exceptions, serv- 
ing Quincy, Greenville, and Tallahasse, 
Fla., as intermediate points on presently 
authorized regular route over U.S. high- 
way 90 between Jacksonville and Pensa- 
cola, Fla. 


* MC-95540, Sub. 202, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Indianapolis to South Georgia. Certifi- 
cate granted. Over irregular routes, 
fresh meats and related commodities, 
from Indianapolis, Ind., and from an 
area around Lafayette, Ind., to a terri- 
tory in Georgia. 

* MC-82160, Sub. 3, Mountain Road 
Auto Freight Co., Inc., Tacoma, Wash., 
Extension — Yakima, Wash. Certificate 
granted. General commodities, with ex- 
ceptions, over regular routes, (1) be- 
tween junction U.S. highway 99 and 
Wash. highway 5K near Forest, Wash., 
and Ethel, Wash., (2) between Onalaska 
and Morton, Wash., and (3) between 
Morton and Riffe, Wash., serving all 
intermediate points. 

*MC-52110, Sub. 55, Brady Transfer 
& Storage Co., Fort Dodge, Ia., Extension 
—Illinois, embracing MC-35628, Sub. 168, 
Interstate Motor Freight System, Same; 
MC-43475, Sub. 31, Glendenning Motor- 
ways, Inc., Same; MC-77486, Sub. 10, 
Mueller Transportation Co., Same; MC- 
106032, Sub. 6, Emil Stadelmaier and 
Kenneth G. Heimbach, Same; MC- 
107158, Sub. 3, Dennis Truck Line, Inc., 
Same; and MC-111594, Sub. 7, Central 
Wisconsin Motor Transport Co., Same. 
Certificates denied. General commod- 
ities, with exceptions, serving plant of 
Minnesota Mining & Manufacturing Co., 
between Lemont and Lockport, Ill., as 
off-route point. 

* MC-54194, Sub. 2, Lattavo Brothers, 
Inc., Canton, O., Extension — Gateway 
Elimination. Certificate denied. Over 
irregular routes, iron and steel articles, 
loaded and unloaded by mechanical 
means, (1) between points on applicant’s 
regular routes to and from which appli- 
cant is presently authorized to transport 
general commodities, and (2) between 
points on its regular routes in Pa., in- 
cluding off-route points within 25 miles 
of Pittsburgh, on the one hand, and, on 
the other, points in W.Va., and those 
in O. on and east of U.S. highway 23. 

* MC-8948, Sub. 21, Western Truck 
Lines, Ltd., Los Angeles, Calif., Exten- 
sion—Parker, Ariz. Certificate granted. 
General commodities, with exceptions, 
between described points in Ariz. and 
Calif., over regular routes, serving cer- 
tain intermediate and off-route points. 


MOTOR FINANCE CASES 


MC-F-4763, Peerless, Inc., et al.—Control; 
Consolidated Freightways, Inc.—Purchase— 
Kenneth D. Mackay. On further hearing, 
application of Consolidated Freightways, 
Inc., Portland, Ore., for authority to pur- 


chase the operating rights of Kenneth D. 
Mackay, dba Mack Transfer, Milton, Ore., 
and of Peerless, Inc., Portland, and E. W. 
A. Peake and Wanda Peake, both of Palm 
Springs, Calif., for authority to acquire 
control of the rights through the purchase, 
denied. Findings in prior report, 57 M.C.C. 
811, affirmed. ‘ mae 


MC-F-5041, Samuel L. Lebovitz—Control— 
Connecticut Motor Lines, Inc. Application 
of Samuel L. Lebovitz, Allentown, Pa., for 
authority to acquire control of Connecticut 
Motor Lines, Inc., New Haven, Conn., 
through purchase of capital stock, denied. 


| UNCONTESTED FINANCE CASES | 


Report and certificate in F.D. No. 17655, 
Euclid Corporation Bridge Facilities Joint 
Use, approved. The Santa Fe, the Burling- 
ton, the Rock Island, and the Missouri Pa- 
cific railroads asked authority to amend 
and extend for 25 years a contract that had 
been in effect since June 25, 1930, provid- 
ing for joint use by these railroads of a 
bridge owned by the Euclid Corporation, 
spanning the Missouri River between Atchi- 
son, Kan., and a point in Buchanan 
county, Mo. 

* OK oe 

Report and order in F.D. No. 17784, Pa- 
cific Intermountain Express Co. Stock, (1) 
granting authority to issue and sell not 
exceeding 10,000 shares of common stock of 
the par value of $5 each, to five executive 
officers, pursuant to stock purchase options 
to be granted to certain officials, the shares 
to be sold for cash at the fair market value 
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thereof on the date the option is granted, 
the proceeds to be used to provide adidi- 
tional working capital, and (2) denying 
without prejudice that part of the applica- 
tion which requests authority to issue such 
additional shares as may be needed to pre- 
vent dilution of the contemplated opticns 
by stock dividends, approved. 


* * * 


Report and order in F.D. No. 17787, Baiti- 
more & Ohio Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $3,960,000 of Baiti- 
more & Ohio Railroad equipment-trust cer- 
tificates, series EE, to be issued by The New 
York Trust Co., as trustee, and sold at 
99.5633 and accrued dividends in connec- 
tion with the procurement of certain new 
equipment, approved. 

* * 


ok 
Report and order in F.D. No. 17785, Cotton 
Plant-Fargo Railway Co. Securities, grant- 
ing authority to issue not exceeding (1) 
$17,600 of common stock, consisting of 352 
shares of the par value of $50 a share, (2) 
$18,900 of unsecured promissory notes, and 
(3) a first mortgage note for $25,000; all to 
be sold at par, and the proceeds to be ap- 
plied to the purchase of a line of railroad 
and a locomotive, and to provide working 
capital, approved. 
co ak ok 


Report and order in F.D. No. 17766, Duluth, 
South Shore & Atlantic Railroad Co., et al., 
Purchase, approved. The D. S. S. & A. and 
the Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co., by an application, asked 
authority to acquire joint ownership of the 
terminal properties and facilities of the 
Sainte Marie Union Depot Co., in Sault Ste. 
Marie, Mich... and to operate them. 


ORDERS 


1.C.C. Extends Expiration 


Dates of Service Orders 


Because of continued work stoppage 
in the steel industry, the Commission, 
division 3, late June 13 extended the ex- 
piration dates of four service orders is- 
sued when the steel strike began (T.W., 
June 7, p. 37). 

Amendment No. 1 to service order No. 
884, Movement of Iron Ore Restricted— 
Appointment of Agent, extends the ex- 
piration date from June 16 to June 30. 

Amendment No. 1 to service order No. 
885, Movement of Import Ores Restricted 
—Appointment of Agent, extends the ex- 
piration date from June 16 to June 30. 

Amendment No. 1 service order No. 
886, Demurrage on Cars Held Under Load 
at Great Lakes Ports, extends the ex- 
piration date from June 16 to June 30. 

Service Order No. 865-C continues the 
suspension of service order No. 865, 
Demurrage on Freight Cars until 7 a.m., 
July 1 from 7 a.m. June 16. 

These actions by the Commission were 
taken pursuant to representations made 
by the Defense Transport Administra- 
tion, it was stated. 





Railroad Record Forms 


By orders of the Commission, by Com- 
missioner Patterson, the Baltimore & 
Ohio, the Lehigh Valley, and the Frisco 
railroads have been permitted to keep 
record forms embodying information ad- 
ditional to that prescribed by the Com- 
mission, as follows: B. & O.—‘“Dispatch- 
er’s Record of Movement of Trains, For 
Monongah Division—Forms 833-D Spl. 
and 833-O Spl.”; Lehigh Valley—“Dis- 
patcher’s Record of Movement of Trains, 
Buffalo Division, Main Line Between 
Sayre and Buffalo and Ithaca, Niagara 
Falls, Lehigh and Lake Erie Branches— 
Auburn and Ithaca and Seneca Falls 
Branches, Waverly-Elmira and Cort- 


land Branches, Naples and Rochester 
Branches—Form T 50 BF-2”; Frisco— 
“Dispatcher’s Record of Movement of 
Trains, For Northern Division—Form 
656 Local, 656-A Local and 656-B Local.” 





Rate Relief Granted S.W. 


Rails on Four Commodities 


The Commission, division 3, by an or- 
der in No. 13535 et al., Consolidated 
Southwestern Cases, has further 
amended its order of April 5; 1927, to per- 
mit establishment of rates for transpor- 
tation of cranberries from Eagle River, 
Lake Tomahawk, Manitowish, and Three 
Lakes, Wis., to points in Western Trunk 
Line Territory, by the addition of such 
origins at the group 2 bases of rates in 
L. E. Kipp’s tariff I.C.C. No. A-3366, 
Western Trunk Line tariff 270-G. 

The Commission also permitted, for 
transportation of anhydrous ammonia, 
soda ash, and sulphuric acid, establish- 
ment of carload rates, subject to the 
Tariff of Increased Rates and Charges, 
No. X-175-B, Agent Kratzmeir’s I.C.C. 
No. 4005, and to rule 27 of Tariff Cir- 
cular No. 20 at intermediate points of 
origin and destination over specified 
routes, without contemporaneously estab- 
lishing and maintaining corresponding 
rates to, from, and between other points, 
as required by finding 27 in the proceed- 
ings. Carload rates were permitted as 
follows: 

“(1) On anhydrous ammonia, in tank 
cars, subject to rule 35 of current West- 
ern Classification, but not less than 50,- 
000 pounds, rates a ton of 2,090 pounds 
of 1172 cents from El Dorado, Ark., and 
Sterlington, La., 1385 cents from Mili- 
tary, Kan., and 910 cents from Lake 
Charles, La., to Corpus Christi, Tex. 

(2) On soda ash, other than dense oF 
modified soda ash, in bulk in cars or 2 
bulk in bags or barrels (not less than 
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100 pounds each), minimum weight 80,- 
000 pounds, except when in covered hop- 
per cars, loaded to full cubical or visible 
capacity, actual weight but not less than 
63,000 pounds will apply, rate of 54 cents 
a 100 pounds from Baton Rouge, North 
Baton Rouge, Lake Charles, and West 
Lake Charles, La., to Wichita Falls, Tex. 


“(3) On acid, sulphuric (or oil of vit- 
riol), in tank cars, subject to rule 35 of 
current Western Classification, but not 
less than 100,000 pounds, rate of 573 
cents a ton of 2,000 pounds, from Tulsa, 
Okla., to Bauxite, Ark.” 


Rail Certificate Rules 
Amended by I.C.C. 


Effective July 1, the Commission, divi- 
sion 4, by two orders, has amended its 
special instructions governing applica- 
tions under section 1(18)-(20) of the 
interstate commerce act, for certificates 
authorizing the construction, extension, 
acquisition or operation of lines of rail- 
road, and for permission to abandon 
lines of railroad or operation thereof. 

The amended instructions set out re- 
quirements for the filing of such applica- 
tions and for giving notice of them. 

In connection with instructions for 
permission to abandon lines of railroad, 
or their operation, the Commission re- 
quires notice to be published by the ap- 
plicant at least once during each of three 
consecutive weeks in a newspaper of gen- 
eral circulation in each county in which 
the lines sought to be abandoned is 
situated, and posted at each station on 
the line, or at the nearest agency sta- 
tion. 

The section of the order dealing with 
the “return to questionnaire” which is 
required in connection with the applica- 
tions, requires filing of such return not 
later than six weeks after receipt of the 
notice required to be served on the gov- 
ernor and public service commission of 
each state in which the line is situated, 
after the applicant has been notified by 
the Commission that the application 
was received and assigned a docket 
number. The carrier is required to notify 
the state authorities that if they desire 
to be heard in the matter they should 
advise the Commission within 20 days 
of their interest in the proceeding. Simi- 
lar provisions are in the amended in- 
structions concerning authority to con- 
struct, extend, acquire or operate lines 
of railroad. 


Long Island Rerouting Order 


The Long Island Rail Road Co., trus- 
tee, because of a work stoppage, has 
been authorized to divert or reroute that 
railroad’s traffic over any available route 
to expedite the movement, effective from 
3 p.m., June 16, until 11:59 p.m., June 30. 
The authorization was by Taylor’s I.C.C. 
order No. 2 under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent. Under the service order, 
Charles W. Taylor, as the Commission’s 
agent, was vested with authority to au- 
thorize diversion and rerouting of freight 
cars to enable railroads to move traffic 
In emergency situations. 


I.C.C. Securities Rules 


The Commission, division 4, by an 


order, has amended paragraph (b) and 





(c) of section “56.3—Procedure” under its 
rules and regulations governing applica- 
tions under sections 20a and 214 of the 
interstate commerce act, 49 U.S.C. 20a 
and 314, for authority to issue securities 
and assume obligation or liability in re- 
spect to the securities of others effective 
July 1. The rules also relate to the filing 
of certificates of notification and reports 
relating to such issue and assumption. 
The Commission ordered, among other 
things, that the original application and 
supporting papers, six copies thereof for 
use of the Commission, were to be filed 
with the Commission’s Secretary in 
Washington, D.C., sufficiently in advance 
of the date of the proposed issue or as- 
sumption to give the Commission rea- 
sonable time, not less than 30 days, for 
ban notices and investigation required by 
aw. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4255, Copper Wire or Cable 
—New York to Washington, D.C., from 
June 14, to and including January 13, 
1953, certain schedules published in sup- 
plements Nos. 30 and 32 to tariff MF- 
I.C.C. No. A-406 of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on brass, bronze or copper cable 
and wire, minimum 23,000 pounds, from 
New York, N.Y., to Baltimore, Md., and 
Washington, D.C., and points grouped 
therewith. 


I. and S. M-4256, Frozen Eggs—St. 
Louis To Baltimore & New York, from 
June 14, to and including January 13, 
1953, certain schedules published on 
seventh and eighth revised pages Nos. 
217 of tariff MF-I.C.C. No. A-78 of East- 
ern Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose to establish new motor- 
common-carrier rates on frozen eggs, 
minimum 30,000 pounds, from St. Louis, 
Mo., to Baltimore, Md., and New York, 
N.Y., in lieu of higher class rates. 


I. and S. M-4257, Groceries—Boston to 
Connecticut, from June 16 to and in- 
cluding January 15, 1953, schedules pub- 
lished in tariff MF-I.C.C. No. 27 and 
supplement No. 1 thereto of The Darcey 
Transportation Co., Inc., Waterbury, 
Conn. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on groceries and grocery 
supplies, less-truckloads and truckloads. 
from Boston, Mass., to points in Con- 
necticut. 

I. and S. M-4258, Cleaning, Scouring 
Compounds—Columbus to Chicago, from 
June 16 to and including January 15, 
1953, certain schedule published in MF- 
I.C.C. No. 56 of Haeckl’s Express, In- 
corporated, Hamilton, O. The suspended 
schedule proposed new motor common 
carrier commodity rates on cleaning, 
scouring or washing compounds, truck- 
load, from Columbus, O., to Chicago, IIl., 
and points grouped therewith. 

I. and S. M-4259, Butane, Etc., In Tank 
Trucks—From Newark, N.J., from June 
16 to and including January 15, 1953, cer- 
tain schedules published in tariff MF- 
I.C.C. No. 2, of Roy A. Newman and Roy 
W. Newman, dba Pennsylvania Petro- 
leum Transportation Co. The suspended 
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schedules propose reduced motor carrier 
mileage commodity rates on butane, 
hentane, pentane and propane in pres- 
sure tank vehicles from Newark, N.J., to 
destinations in Middle Atlantic States 
and to extend the application of rates 
from Newark, N.J., so that they will also 
apply from Bayonne and Bayway, NJ. 

I. and S. M-4260, Radios—Philadel- 
phia to Newark, from June 14, and later 
to and including January 13, 1953, cer- 
tain schedules published in supplements 
Nos. 30, 31 and 32 to tariff MF-I.C.C. 
No. A-406 of the Middle Atlantic Con- 
ference, Inc., agent, Washington, D.C. 
The suspended schedules propose to es- 
tablish a reduced motor-common-carrier 
commodity rate on radios and other 
articles grouped therewith from Phila- 
delphia, Pa., to Newark, N.J. 

I. and S. M-4261, Foodstuffs—Tri-State 
Refrigerated Lines, Inc., from June 15 to 
and including January 14, 1953, certain 
schedules as set forth in tariff MF-I.C.C. 
No. 1 of Tri-State Refrigerated Lines, 
Inc., Lubbock, Tex. The suspended 
schedules propose to establish new local 
and joint motor common carrier com- 
modity rates on various fresh and frozen 
meats, fruits, vegetables and other food- 
stuffs, between points in Texas and 
Oklahoma and points in California. 

I. and S. M-4262, Passenger Fares— 
Omaha & Council Bluffs, from June 15 to 
and including January 14, 1953, all sched- 
ules contained in tariffs MP-I.C.C. No. 
2 of Council Bluffs Transit Co., Council 
Bluffs, Ia., and MP-I.C.C. No. 3 of 
Omaha and Council Bluffs Street Rail- 
way Co., Omaha, Neb. The suspended 
schedules propose to establish increased 
motor-common-carrier passenger fares 
between Council Bluffs, Ia., and Omaha, 
Neb. 

I. and S. M-4263, Alcohols—Texas and 
Kingsport, Tenn., from June 17, to and 
including January 16, 1953, certain 
schedules published in supplement No. 
5 to tariff MF-I.C.C. No. 24 of Robinson 
Transfer Motor Line, Inc., Kingsport. 
Tenn. The suspended schedules propose 
new commodity rates on certain chemi- 
cals, from or to Kingsport, Tenn., to or 
from points in Texas. 

I. and S. M-4264, Aggregating Ship- 
ments From One Or More Consignors, on 
the Commission’s own motion, from June 
18 to and including January 17, 1953, 
certain schedules published in MF-I.C.C. 
No. 17 of Rapid Transit Co., Inc., Jewett 
City, Conn. The suspended schedule 
proposed to establish provisions for ag- 
gregating shipments, or in effect to con- 
solidate shipments from one or more 
consignors, in connection with motor 
common carrier rates on various com- 
modities, minimum 12,000 pounds, from 
points in Rhode Island to Norwich, Conn. 

I. and S. M-4265, Petroleum Products 
—Davis Transport, from June 18, to and 
including January 17, 1953, certain 
schedules published in MF-I.C.C. No. 10 
of Wade E. Davis, doing business as 
Davis Transport, Paducah, Ky. The sus- 
pended schedules propose to establish 
new motor-common-carrier rates on pe- 
troleum and petroleum products, in bulk, 
in tank truckloads, minimum 4,000 gal- 
lons, from Memphis, Tenn. and points in 
Tennessee within 10 miles thereof, to 20 
points in Kentucky. 

I. and S. M-4266, Hardware, Export— 
Connecticut To New York, from June 18, 
to and including January 17, 1953, cer- 
tain schedules published in supplement 
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No. 4 to MF-I.C.C. No. 32, of Trudon’s 
Overland Motor Express Co., Inc., Bris- 
tol, Conn. The suspended schedules pro- 
pose to establish reduced motor-com- 
mon-carrier export commodity rates on 
hardware and related articles from Ter- 
ryville, Conn., to Brooklyn, Long Island 
City and Manhattan, N.Y., and Hoboken 
and Jersey City, N.J., also commodity 
rates on iron or steel wire between Man- 
hattan, N.Y., and Bristol and Forestville, 
Conn. 

I. and S. M-4267, Meats, PHP-Water- 
town, S.D. to Minot, N.D., from June 18, 
to and including January 17, 1953, cer- 
tain schedules as set forth in supplement 
No. 35 to MF-I.C.C. No. 184 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on,fresh or 
salted meats and dairy and packinghouse 
products, minimum 10,000 pounds, from 
Watertown, S.D., to Minot, N.D., in lieu 
of higher class rates. 


I. and S. M-4268, Argon Gas—Chicago 
to Wichita, from June 18, to and includ- 
ing January 17, 1953, certain schedules 
published in supplement No. 30 to tariff 
MF-I.C.C. No. 204 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish a new motor-common-carrier 
commodity rate on argon gas, in steel 
cylinders, minimum 20,000 pounds, from 
Chicago, Ill., to Wichita, Kan., in lieu 
of higher class rates. 

I. and S. M-4269, Fresh Meats, Louis- 
ville To N.Y. and Pa., from June 18, to 
and including January 17, 1953, certain 
schedules published in supplement No. 
3 to schedule MF-I.C.C. No. 1 of F. C. 
& F. Transportation, Inc., Indianapolis, 
Ind. The suspended schedules propose 
to establish new contract carrier mini- 
mum rates or charges on fresh meats, 
minimum 22,000 pounds, from Louisville, 
Ky., to points in New York and Pennsyl- 
vania. 


COMMISSION ORDERS 





MC-2653, Sub. 24, Munroe and Arnold- 
Merritt Express, Inc. Extension—Vt. Ap- 
plicant’s petition for further hearing denied. 


MC-31600, Sub. 312, P. B. Mutrie Motor 
Transportation, Inc. Extension—Liquid Com- 
modities in Bulk. Petitions of Frank Cos- 

rove Transportation Co., and rail carriers 
e Trunk Line Territory, excépt C. & b 
Ry. Co., for reconsideration denied. 

+ 


MC-34868, Sub. 23, Orange Transporta- 
tion Co., Inc. Extension—Explosives. Ap- 
plicant’s late-tendered exceptions received 
as a petition for reopening and reconsidera- 
tion denied. 

. — - 

MC-48409, Sub. 3, Mahon’s Express Ex- 
tension—Service to Newark. Late-tendered 
petition of Joint Northeastern Motor Car- 
rier. Ass’n., Inc. for leave to intervene, re- 
consideration, and further hearing dis- 
missed. 

a - . 

MC-88471, Sub. 5, Gradiny Delivery Serv- 
ice, Inc. Extension—Newark, N.J. Joint 
petition of Joint Northeastern Motor Car- 
rier Ass’n., Inc., et al. for reconsideration 
denied. a 


MC-89794, Sub. 3, Barnett and Paul Eld- 
ridge Common Carrier Application. Petition 
of Killion Motor Express, Inc., et al. for 


reconsideration denied. é 


MC-97135, Sub. 1, West Berkeley Express 
and Draying Co. | Application denied. 


MC-109699, Sub. 9, Transit Trucking Co. 
Extension—Milwaukee County, Wis. Peti- 


tion of Bulk Transport Co. for reconsidera- 


tion denied. 
a - . 


MC-112696, Sub. 2, Hartman’s Inc. Ex- 
tension—Dressed Poultry. Joint petition of 
Houff Transfer, Inc., et al. for further hear- 


ing denied. 
* . * 


MC-113076, Emerson Trucking Co. Ap- 
Plication dismissed on request of applicant. 
* 


MC-FC-28982 and MC-FC-28982-A, Knowles 
Vans, Inc.—Purchase—Charles E. McCarty. 
Effective date of order of June 14, 1901 
further postponed from June 1 to Sept. 2. 


No. 30894, Samuel P. Mandell Co. v. P. 
R.R., et al. Complainant’s request for argu- 
ment denied. m m 

I. & S. 5993, Blackstrap Molasses, Gulf 
Ports to Ill. and Mo.; F.S.Applns. 26711 and 
26712, Blackstrap Molasses, Gulf Ports to 
St. Louis and Peoria. Petition of rail car- 
riers parties for vacation of suspension 
order and approval of fourth-section ap- 
Plications denied. 

* ae 

MC-1362, Sub. 29, Highway Express, Inc. 
Extension—Alternate Route; MC-75320, Sub. 
36, Campbell Sixty-Six Express, Inc. Ex- 
tension—Same. Petitions of T. S. C. Motor 
Freight Lines, Inc. for reconsideration, and 
Dixie Highway Express, Inc. for reconsidera- 
tion and argument denied. 

* 

MC-31444, Sub. 38, Schreiber Trucking Co., 
Inc.; MC-78039, Sub. 7, B. & R. Trucking 
Co.; MC-88352, Sub. 14, Dunn’s Motor Ex- 
press; MC-103019, Sub. 2, F. A. Gorman. 
Applications dismissed on request of ap- 
plicants. 

* * * 

MC-33323, Sub. 20, Sun Transportation 
Co. Extension—Pipe-Line Terminal Points. 
es petition for reconsideration de- 
nied. a: ae 

MC-42487, Sub. 229, Consolidated Freight- 
ways, Inc. Extension—Unification of Cer- 
tificates—Explosives. Applicant’s petition 
for reconsideration denied. 

oF x * 


MC-70451, Sub. 100, Watson Bros. Trans- 
portation Co., Inc. Extension—Points Within 
25 Miles of Phoenix, Ariz. Petition of Smith- 
Heywood Lines for reconsideration and argu- 
ment, and joint petition of MTlinois-Cali- 
fornia Express, Inc., et al. for reconsidera- 
tion denied. 

* * * 

MC-74846, Sub. 19, Lewis G. Johnson Ex- 
tension—Paulsboro, N.J. Petition of Irving 
E. Oakleaf for reconsideration denied. 

a 


MC-75305, Sub. 10, Dealers Transport Co. 
Extension—Clay County, Mo. Petitions of 
applicant for reconsideration, and Trans- 
port Trucking Co. for reconsideration and 
further hearing denied. 

* * 


MC-108473, Sub. 4, St. Johnsbury Truck- 
ing Co., Inc. Extension—Rouses Point, N.Y. 
Date on which recommended order shall 
become order of the Commission and be- 
come effective postponed f° June 19. 


MC-111758, Liquid Carriers, Inc. Common 
Carrier Application. Reopened for recon- 
sideration on present record. 

* 


MC-112894, Blair W. Elkin and Clarence 
E. Sodorff Common Carrier Application. Ap- 
plicants’ petition for reconsideration, and 
in alternative, further hearing before a 
qualified examiner denied. 

oo 

MC-112986, P. V. Kinnee Contract Carrier 
Application. Applicant’s petition for re- 
consideration denied. 

* cd K 

I. & S. M-4045, Cotton Denims—To Bristol, 
Va.-Tenn. Petition of ET & WNC Trans- 
portation Co. for vacation of order of sus- 
pension denied. 

* * 

Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in I. & S. M-4119, Oleo- 
margarine & Shortening—Subler Transfer; 
. & §. M-4120, Automobile Parts—South 
Bend to Ga. and Tenn.; I. & S. M-4122, 
Brass & Zinc Ingots—Chicago to Madison, 
Wis.: I. & S. M-4130. Minimum Rates of 
Arnold Ligon Truck Line; I. & S. M-4132, 
Cotton Webbing, NOI—E. J. Scannell, Inc.; 
I. & S. M-4134, Sugar—Baltimore to Char- 
lotte, N.C.; I. & S. M-4138, Radio Parts— 
Chicago to Sioux City; I. & S. M-4139, 
Calcium Silicate—Barberton. Ohio to East; 
Ty. & S. M-4150, Barium Oxide—Willoughby, 
Ohio to Philadelphia; I. & S. M-4153, 
Melamine—Willow Island, W.Va. to Mass.. 
and I. & S. M-4154, Tire Tubes—Memphis 
to Ohio River Points. 


MC-F-5133, J. A. Throckmorton—Purchase 
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—Bowles Construction Co., Inc. (Louis 
Weingarden, Trustee). Application uncer 
section 5 dismissed on request of vendee 


MC-F-5202, Donald A. McCullough—Con- 
trol—E. E. Mills Trucking Co., Inc. Ap. 
Plication under section 210a(b) denied. 


Finance 17539, Chicago, Rock Island & 
Pacific R.R. Co., et al. Asquisition, Fic. 
Protestants’ motion or petition for recon- 
sideration dismissed. ° 

ae * * 

MC-90822, Sub. 15, William Austin Fishel; 
MC-40858, Sub. 36 Silver Fleet Motor Ex- 
press, Inc.; MC-52632, Subs. 1 and 2, Ponton 
Truck Line; MC-107107, Sub. 44, Alterman 
Transport Line; MC-111723, H. B. Corbett. 
Applications dismissed on request of Car- 
riers. 


a as co 
MC-49726, Walter Wegman; MC-52632, 
Ponton Truck Line; MC-60103, Hereford 
Truck Line. Certificates revoked, effective 


July 14, on request of carriers. 
* * ok 


MC-75681, Sub. 1 EX, Holbrook Transfer 
Co. Certificate of exemption revoked. 
So * * 


I. & S. M-3991, Asbestos Products, N.C. to 
Tll., Ind. Date on which recommended 
order shall become order of the Commis- 
sion and become effective postponed to 


June 18. 
a a 


MC-14188 and Sub. 1, Badger State Trans- 
portation Co.; MC-103435, Sub. 28, Bucking- 
ham Transportation. Inc.: MC-104165, Sub. 
1, Iron Mountain-Kingsford Transit Lines. 
Certificates revoked, effective July 16, on 
request of carriers. 

* a ae 

MC-29120, Wilson Storage and Transfer 
Co. Reopened to amend certificate of Oct. 
12, 1951. 

* Eo BS 


MC-103435, Sub. 27, Buckingham Trans- 
portation, Inc. Certificate of Nov. 23, 1951, 
only insofar as it authorizes specified op- 
eration, revoked on request of carrier. 

oS oe Eo 

MC-F-5096, Rene R. R. Dupuis and Harry 
Phillips—Control; R and H Co.—Purchase 
(Portion)—Flying Eagle Whiteway Lines, 
Inc. (New Jersey Corp.). Authority granted 
by order of Dec. 29, 1951 shall remain in 
effect until application is “finally deter- 
mined”’. 

* co * ., 

MC-19, Sub. 14, Bingaman Motor Express 
Co., Inc. Extension—Newsprint Paper. Re- 
opened for reconsideration on present record. 

_ 


MC-1124, Sub. 80, Herrin Transportation 
Co. Extension—Transfer of Empty Equip- 
ment. Reopened for reconsideration on 
present record, solely with respect to au- 
thority sought between Alexandria, La., and 
Monroe, La. Petitions of Couch Motor Lines, 
Inc., and Gordons Transports, Inc., et al., in 
all other respects denied. 

k aE ca 


MC-9241, Sub. 1, W. D. Lockhart; MC- 
103880, Sub. 92, Producers Transport, Inc.; 
MC-111472, Sub. 17, Diamond Transporta- 
tion System, Inc.; MC-112770, H. & P. Motor 
Lines, Inc.; MC-112839, Sub. 1, M. L. Carl- 
strom; MC-113199, Blue Jay ‘Terminal 
Transfer; MC-113211, Procopio Bros. Truck- 
ing. Applications dismissed on request of 
applicants. 

* * ck 


MC-89778, Sub. 36, Baggett Transporta- 
tion Co. Extension—Crane, Ind.—Earle, N.J.: 
MC-89778, Sub. 51, Same Extension—Ports- 
mouth, Va. Area; MC-89778, Sub. 54, Same 
Extension—Va.-N.C. Area. Petition of east- 
ern railroads (accepted as a petition of 
Trunk Line and Central Territory rail car- 
riers except C. & O. Ry. Co.) for . further 
hearing denied. . 

Sr ok oo 

MC-107961, Subs. 2 and 12, Home Trans- 
portation Co. Permits revoked on request 
of carrier. 

at ok 4 

Ex Parte MC-39, Practices of Property 
Brokers. Petition of All States Moving Serv- 
ice for reconsideration and further heal- 
ing denied. 

* ~ c 

MC-F-4374, Leo Miller and Everett C. Mc- 
Gee—Control; Ferguson Freight Lines, Inc. 
—Purchase—Ceramic Trucking Co. Effec- 
tive date of order of April 10 further post- 
poned to Aug. 25. 


MC-F-4531, 


* ck 


Byron Elting—Control; Aztec 
Lines, Inc.— Purchase (Portion) — Great 
American Transport System, Inc. Applica- 
tion dismissed .on a _ stipulation received 
June 6. 
* oe of 

MC-F-4600, J. W. Ringsby—Control: Rings- 
by Truck Lines, Inc.—Purchase—Jack D. 
Blondo; MC-F-4640—L. R. Martin—Conirol; 
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June 21, 1952 


Northern. Transportation Co. — Purchase— 
Claude Cecil Rife; MC-F-4658, J. W. Ringsby 
_—Control; Ringsby Truck, Inc.—Control— 
Northern Transportation Co. Effective date 
of order of Mar. 18 further postponed to 
Aug. 25. 


MC-F-5083,. Owen M. Collett—Control; 
Orange Transportation Co., Inc.—Purchase 
—S and S Truck Lines, Inc. Authority 
granted by order of Dec. 26, 1951, to remain 
in effect until application is “finally de- 
termined”’. 


APPLICATIONS 


AND PETITIONS 





Gulf-Canal Lines Asks 
Removal of Limit on 


Traffic Not in Trailers 


Gulf-Canal Lines, Inc., of Houston, 
Tex., by an application in W-923, Sub. 
3, asks the Commission to remove a 
limitation of 150 tons on traffic it 
may transport that is not in trailers, 
now contained in its certificate in 
W-923. 


The applicant said its present certifi- 
cate read in part as follows: 


“Tt is hereby certified, that public con- 
venience and necessity require operation 
by Gulf-Canal Lines, Inc., in interstate 
or foreign commerce, as a common Car- 
rier of general commodities (1) by 
trailers used by it and moved in line- 
haul service (a) by self-propelled vessels 
and (b) by non self-propelled vessels 
with the use of separate towing vessels 
between ports and points along the Gulf 
Intracoastal Waterway from Mobile, Ala., 
to Corpus Christi, Tex., inclusive, and 
the Gulf of Mexico coast from Corpus 
Christi to Brownsville, Tex., inclusive, 
also connecting ship channels and tribu- 
tary waterways, except the Mississippi 
River system above New Orleans, La., and 
the Trinity River above Liberty, Tex., 
and (2) without the use of trailers, when 
tendered for shipment in quantities of 
not more than 150 tons, by self-propelled 
vessels, and by non-selfpropelled vessels 
with the use of separate towing vessels, 
(a) between ports and points along the 
waterways above referred to from Beau- 
mont, Tex., to Brownsville, inclusive, and 
(b) between such ports and points (ex- 
cept Beaumont, Port Neches and Port 
Arthur, Tex.), on the one hand, and New 
Orleans, La., and Mobile, on the other.” 


The applicant said that the purpose 
of the Sub. 3 application was to remove 
the 150-ton limitation and to obtain a 
certificate reading as follows: 


“It is hereby certified, That public 
convenience and necessity require opera- 
tion by Gulf-Canal Lines, Inc., in inter- 
state or foreign commerce, as a com- 
mon carrier of general commodities (1) 
by trailers used by it and moved in 
line-haul service (a) by self-propelled 
vessels and (b) by non-self-propelled 
vessels with the use of separate towing 
vessels between ports and points along 
the Gulf Intracoastal Waterway from 
Mobile, Ala., to Brownsville, Tex., inclu- 
Sive, also connecting ship channels and 
tributary waterways, except the Miss- 
Issippi River system above New Orleans, 
La., and the Trinity River above Liberty, 
Tex., and (2) without the use of trailers, 
by self-propelled vessels and by non-self- 
Propeiled vessels with the use of sepa- 
rate towing vessels (a) between ports 
and points along the waterways above 
referred to from Mobile, Ala., to Browns- 
Ville, inclusive.” 

A ‘abulation of the estimated avail- 
able traffic by classes of commodities, 


and the prospective revenue for a one- 
month period, attached to the applica- 
tion, showed 21 barge loads a month, with 
524 tons a barge, or a total of 21,000 
tons a month. Revenue a barge was esti- 
mated at $750.90, or $29,564 for the 
month. The 21 barge loads anticipated 
were broken down into 10 brrge loads 
eastbound, and 11 barge loads westbound. 


Rails Ask, Ship Lines 
Oppose Later Effective 


Date in Ocean-Rail Case 


The eastern and southwestern 
railroads, by a petition in No. 28300, 
Class Rate Investigation, 1939, 
Ocean-Rail Rates, have asked the 
Commission to extend for not less 
than 60 days the effective date of its 
order of May 19 in the proceeding. 
In a reply filed with the Commission, 
the coastwise water carriers oppose 
postponement of the effective date. 


The railroads said the order required 
that the rates prescribed should become 
effective on or before July 22, on 30 days’ 
notice. They said postponement was es- 
sential because it would be physically 
impossible to compute, compile, and pub- 
lish the prescribed rates within the time 
allowed. 

They said the Commission’s order re- 
quired the parties to publish new joint 
ocean-rail, rail-ocean, and rail-ocean- 
rail class rates that would not exceed 
the present rates reduced in amounts 
sufficient to maintain the present. differ- 
ences (exclusive of the increases in Ex 
Parte 175, Increased Freight Rates, 1951) 
between all-rail and ocean-rail, rail- 
ocean and rail-ocean-rail first class 
rates. { 

The railroads said the order did not 
set forth the first-class rates required to 
be published, but merely stated the 
method for their determination. The 
order, they said, also required the sub- 
stitution of the grouping used in con- 
nection with the No. 28300 all-rail rates 
for the groupings used with the present 
rates. The railroads also said: 

“The order further required that the 
rates to and from the piers or docks at 
New Orleans apply as minima to and 
from the piers or docks at Houston and 
Texas City, Tex., and that the uptown 
rates to and from these latter ports shall 
be determined by adding the present 
first-class difference to the pier or dock 
rates; further that the uptown rates so 
determined apply as minima to and from 
other points via Houston and Texas City. 

“In order to ascertain the rates pre- 
scribed, extensive computations and 
checking out will be necessary as to each 
rate applicable to and from each origin 
or destination group. 

“Also, by virtue of the way the rates 
are required to be computed, the pre- 
scribed rates would create many fourth 
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section departures which either must be 
eliminated or fourth section relief must 
be obtained.” 


The railroads said they had arranged 
for a conference with water line repre- 
sentatives for the making of assignments 
for computing rates by working com- 
mittees consisting of representatives of 
the water lines, and the eastern and 
southwestern railroads. 


The water lines, Newtex Steamship 
Co., Pan-Atlantic Steamship Corpora- 
tion, and Seatrain Lines, Inc., said the 
railroads’ petition did not state “any 
fact or other justification” for the re- 
quested 60-day delay in the effectiveness 
of the prescribed rates. They said the 
railroads had “unreasonably delayed the 
commencement of the necessary work.” 

After detailing efforts made by the 
water carriers to expedite the work be- 
cause of the need for prompt effective- 
ness of the rates, they said it was clear 
that the railroads were not making and 
had not made, any effort to comply with 
the Commission’s order. 


“The present situation in which they 
find themselves with very limited time 
is a problem of their own making and 
for which they are solely responsible,” 
said the water carriers. 

They said the necessary rate and tariff 
work, including calculations of rates and 
printing of tariffs, remaining to be done, 
could be accomplished in 20 days. The 
water carriers said that obviously there 
was no need for a delay of 60 ‘days. 

“If deemed desirable by the Commis- 
sion,” said the water carriers, “we sug- 
gest a joint conference of the railroad 
and water carrier tariff people with the 
members of division 2 in order that a 
definite program for getting the rate and 
tariff work commenced, and having it 
completed within the time available, may 
be established and clearly understood by 
all parties.” 

They asked for denial of the railroads’ 
request for postponement. 


Shippers Oppose New 
Motor Classification 


Southeastern shippers have asked the 
Commission not to permit National Mo- 
tor Freight Classification No. A-1, MF- 
I.C.C. No. 3, filed to become effective 
July 10, to become effective. 

The Southeast Shippers Association, 
the Columbus Freight Bureau, and the 
Nehi Corporation, replying to a letter of 
A. G. Freund, issuing officer of the new 
classification, questioned the right of the 
National Classification Board to publish 
the new classification, which would re- 
sult in two national motor freight clas- 
sifications being operative at the same 
time, according to concurrences fur- 
nished by individual carriers (T.W., 
June 14, p. 35). 

The southeastern shippers said that 
the old classification—No. 11, was to re- 
main in effect for “a large—very large 
percentage of the motor carriers, and 
the new No. A-1 is to serve only a small 
segment of other carriers.” If the car- 
riers could not agree on the classifica- 
tion of freight, the shippers said, the 
Commission should prescribe a publica- 
tion and require all carriers to partici- 
pate therein. 

“There is every reason to suspend or 
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postpone the effective date of this new 
classification until the Commission can 
investigate this unusual and calamitous 
situation,” said the shippers, “and there 
is not a single scintilla of evidence or of 
reason why said new classification should 
go into effect until at least half of the 
carriers have agreed to use it. 

“As a matter of fact the American 
Trucking Association, in the view of 
some of us had no right nor authority 
to issue any such publication unless and 
until a majority of its members had so 
directed. Otherwise, how could it com- 
ply with the law? Who and which of 
its members does the ‘National Classifi- 
cation Board’ represent? Is it running 
‘rough shod’ over a majority of its mem- 
bers, or trying to do so? 

“Perhaps we should not suppose that 
two or three men sitting around up 
there in Washington decided to do this 
thing, upon their own motion or with- 
out proper direction of a majority of 
their members, but Mr. Freund’s com- 
munication certainly would make it 
appear to protestants that the carriers, 
themselves, in the majority have not 
agreed to the action of issuing this new 
classification No. A-1.” 

After referring to statements by Mr. 
Freund as to areas in which the new 
motor freight classification would not 
be used, the southeastern § shippers 
wanted to know who would use it. They 
asserted that Mr. Freund had said that 
the Southern Motor Carriers Rate Con- 
ference was going to use it. They as- 
serted that either the conference or 
the associations which were not going to 
participate were wrong, since they were 
not in agreement. They added: 

“The Commission knows if it allows 
this split in the use of a national classi- 
fication that it is aiding Mr. Freund in 
bringing about further confusion and 
less uniformity in motor carrier rates 
and charges in various territories, and 
allowing discriminatory practices as to 
sections and localities, which violates the 
directive in section 216(b) of the inter- 
state commerce act, part II, and would 
be directly contrary to finding in I.C.C. 
docket 28310 covering the said rail classi- 
fication.” 





Reconsideration Asked by 
Utah Group in Ex Parte 175 


The Utah Citizens Rate Association, 
which says it represents approximately 
100 of the largest shippers in that state, 
has petitioned the Commission to recon- 
sider that part of its decision of April 
11 in Ex Parte 175, Increased Freight 
Rates, 1951, granting an increase of nine 
per cent on basic freight rates and 
charges authorized to, from and within 
the Mountain-Pacific area. 

The association stated that on May 31 
the Commission’s order in No. 28300, 
Class Rate Investigation, 1939, became 
effective. That order, it continued, re- 
sulted in a general reduction of class 
rates within the Western Trunk Line 
area, and between that area and other 
areas. No similar reduction in class 
rates was made in the Mountain-Pacific 
area, it said. 

The Utah association said it desired to 
present evidence showing the volume of 
traffic moving on class rates since May 
31, and the effect of this traffic on ship- 


pers within the Mountain-Pacific area. 

The petitioner said it joined in alle- 
gations set forth in a petition for modi- 
fication of the report and order in Ex 
Parte 175 as filed with the Commission 
by the Mountain-Pacific States Con- 
ference of Public Service Commissions 
(T.W., June 7, p. 40). 





Rails Ask Rate Relief on 


Citrus Fruits to Canada 


The southwestern, Western Trunk 
Line, and southern railroads have peti- 
tioned the Commission in No. 26510, 
Western-Southern Class Rates, for mod- 
ification of its order of March 29, 1939, 
to permit application of class rates in 
item 200-R, supplement No. 199, Western- 
Trunk Line tariff 385, Agent L. E. 
Kipp’s I.C.C. A-3020, so as to apply on 
citrus fruits and fresh or green vege- 
tables in combination with rates named 
in Canadian Freight Association tariff 
134-B, Agent J. F. Flynn’s I.C.C. No. 61 
on traffic originating in Florida destined 
to points in Canada. 

The petitioners asked for modifica- 
tion of the following paragraph appear- 
ing in the report of March 29, 1939, at 232 
I.C.C. 90: 

“In all the circumstances, and re- 
lying upon these assurances, we hereby 
modify the findings so as to exempt fresh 
or green fruits and vegetables, and 
melons, in carloads, from Southern 
Territory, including the Florida penin- 
sula, to Western Trunk Line Territory 
and southern Missouri, from the appli- 
cation of the class rates prescribed in 
this investigation.” 

The railroads said Canadian Freight 
Association tariff 134-B provided a basis 
for making through class rates from 
points in W.T.L. Territory, Southern 
Freight Association Territory, South- 
western Lines Territory, and other areas 
to western Canada. They said this 
tariff and item 20 series thereof provided 
for application of the aggregate of in- 
termediates where lower than _ the 
through class rates. 

The petition said the carriers were “in 
some trouble on citrus fruits and fresh 
vegetables moving from Florida to west- 
ern Canada” because of restrictions in 
item 200-R, supplement No. 199 to W.T.L. 
tariff 385, which provided that from 
points in Florida south of a designated 
line, the through class rates in that tariff 
to international border points would not 
apply on citrus fruits and fresh or green 
vegetables. This restriction, they said, 
nullified the use of the aggregate of in- 
termediates as authorized in Canadian 
Freight Association tariff 134-B in con- 
nection with citrus fruits and fresh or 
green vegetables moving from that par- 
ticular Florida territory to western Can- 
ada destinations. 


FINANCE APPLICATIONS 


Finance No. 17812, Illinois Terminal Rail- 
road Co. asks authority to issue $1,660,000 of 
equipment trust certificates, to meet part 
of the estimated $1,852,900 cost of 150 hopper 
cars and 125 gondola cars. Competitive bids 
will be asked. 





of es * 


Finance No. 17813, The Virginian Rail- 
way Co. asks authority to issue $1,350,000 of 
equipment trust certificates, Series B, to be 
dated July 1 and to mature in 15 annual 
installments, to meet part of the cost of 
300 box cars which the applicant said was 
the final step in its program of acquisition 
of additional rolling stock as outlined in 
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Finance Nos. 16282 and 16425. The railroaq 
said it would later file an application fo; 
certificates to cover the acquisition of 1,00 
hopper cars, and that the acquisitions afore. 
mentioned were undertaken in line with 
the program adopted by the Association of 
American Railroads in July, 1950, to pro. 
vide adequate transportation service to meet 
the demands of the defense effort. 
iz 


Finance No. 17814, Somerset Bus Co, 
Mountainside, N.J., asks authority to exe. 
cute a bond and mortgage to Esso Standard 
Oil Co. of New Jersey for $28,000, and con. 
ditional sales contracts with notes attached 
amounting to $138,849 in connection with 
the acquisition of eight new 40-foot motor 
buses at a total cost of $154,849.12. The 
applicant said the $28,000 would be used to 
make the down payment on the eight new 
buses and to complete payment for buses, 
parts and rights acquired in MC-F-5078. It 
said the notes and conditional sales agree. 
ment would be delivered to the National 
Newark and Essex Banking Co., Newark, 
N.J., which, it added, was financing the ac- 
quisition of the eight buses. 

* * » 


Finance No. 17817, Texas & New Orleans 
Railroad Co. asks authority to construct 
and operate a 5.45-mile railroad line ex- 
tending from its existing line to a connec- 
tion with the Rockdale, Sandow & Southern, 
all in Milam county, Tex. It said the pro- 
posed track would be operated in conjunc- 
tion with its existing line, 103.6 miles in 
length, extending between Waco and Gid- 
dings. Tex. It said it proposed, by direct 
interchange with the R. S. & S., to serve 
a plant of the Aluminum Co. of America 
under construction near Sandow, Tex. and 
to serve allied and other industries ex- 
pected to operate in the same general area. 

* cs oo 


Finance No. 17818, Chicago, Rock Island 
& Pacific Railroad Co. asks authority to 
issue $2,400,000 equipment trust certificates 
to aid in the purchase of 13 diesel electric 
general purpose locomotives and 16 diesel 
electric switching locomotives. 

* * 


MC-F-5247, De Camp Bus Lines, Living- 
ston, N.J., asks authority to purchase cer- 
tain operating rights of Atlantic Transpor- 
tation Co., Clifton, N.J. 

x a 


* 


MC-F-5248, Dorn’s Transportation, Inc. 
Rensselaer, N.Y., asks authoirty to purchase 
certain operating rights of Lenahan Auto 
Trucking Co., Amsterdam, wt. 

a * 


MC-F-5249, Kowalsky’s Express. Service, 
Millville, N.J., asks authority to purchase 
certain operating rights of Mastroberte and 
Sons, Wallington, N.J. 

* * co 

MC-F-5250, Chesapeake Motor Lines, Inc. 
Baltimore, Md., asks authority to purchase 
certain operating rights of Brown Trucking 
Co., Trenton, N.J. 


PETITIONS FOR REHEARING, ETC. 





No. 30413, George M. Hayward v. C. of 
Ga., et al. Complainant asks rehearing. 
cd * * 


MC-78062, Sub. 18, Beatty Motor Express, 


Inc. Extension—W.Va. Applicant asks Ie- 
consideration. 
ae * co 
MC-78643, Sub. 34, Hart Motor Express 


Extension—N.D. Points. Dakota Transfer 
& Storage Co. asks reconsideration. 
* * ae 


MC-109760, Sub. 23, Nygren Transporta- 
tion Co Extension—S.D. Indianhead Truck 
Line, Inc. asks reconsideration and further 
hearing. 

* ok * 

MC-112694, Sub. 1, James J. Gallery, In¢. 
Common Carrier Application. St. Johns- 
bury Trucking Co., Inc., et al. ask recon: 
sideration and further hearing. 

* * 


MC-F-4831, William Wilson—Control; Wil- 
son Storage and Transfer Co.—Purchase- 
Dakota Warehouse Co. Raymond Bros 
Motor Trans. Co., et al. ask reconsideration 

* 


MC-FC-53918, May Trucking Co., Trans 
feree, and Nyssa Transfer, Transferor. AD- 
plicants ask reopening to allow amendmelt 
to application and _ reconsideration 0% 
amended application. | r 

ad 


MC-FC-54220,, Williams Truck Line-—Pul 


chase—Waubonsie Transportation. Watsol 
Bros. Transportation Co., Inc. asks recor 
sideration. 


* a * 
I. & S. 6009, Ground Barite from Ark 
and Mo. to Harvey, La. Southwestern rail: 
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June 21, 1952 


road respondents ask a lifting of suspension 
and continuation | of , investigation. 
K 


MC-55879, Ontario Freight Lines Corp. 
Applicant asks reopening, modification, in- 
terpretation and/or clarification of cer- 
tificate in part. 

* * * / 

MC-F-4680, Paul Schuster, et al.—Control; 
Schuster’s Express, Inc.—Purchase—Sidney 
Burack. Applicants ask reconsideration and 
further hearing. 

* * 

I. & S. 5983, Grain and Products Between 
Ill. and Ia. Board of Trade of the City of 
Chicago asks reconsideration. 

* co * 


No. 30615, American National Live Stock 
Ass’n., et al. v. A. T. & S. F., et al. Com- 
plainants ask reconsideration and modifica- 
tion, or in alternative, reopening and further 
hearing to bring their evidence up to date. 

ed * 


MC-52947, Sub. 17, Pinson Transfer Co., 
Inc.; MC-107423, Sub. 4, Conken Transit. 
Applicant in MC-52947, Sub. 17 and pro- 
testant in MC-107423, Sub. 3 move con- 
solidated hearing. 

cd * ok 

MC-84737, Sub. 59, R. D. Nilson Extension 
—New Orleans, La. Malone Freight Lines, 
= of Birmingham, Ala. asks reconsidera- 
ion. 

* * co 


MC-106297, Sub. 17, Mid-States 
Transport, Inc. Extension. 
consideration. 


Trailer 
Applicant asks 


* ak a 
MC-106943, Sub. 33, Eastern Motor 
press, Inc. Extension—Ambler. 
Lines, et al. Ask reconsideration. 
* cd + 
MC-109652, Sub. 5, L. A. Smith Co. Con- 
tract Carrier Application. Applicant asks 


Ex- 
Yankee 


reconsideration and 
amend application. 


leave to restrictively 


* * 


MC-112566, Murray Borowitz Common Car- 
rier Application. Applicant askKs recon- 
sideration. 

* ok * 

MC-112918, Edward H. Alexander Contract 
Carrier Application. Applicant asks recon- 
sideration. 

* * * 

MC-F-4991, Belyea Truck Co. (A Partner- 
ship)—Purchase—Belyea Truck Co. (A Cor- 
poration). Applicants ask substitution of 
parties and transfer of operating rights. 

* oo * 


MC-F-5117, May and ‘Roger Ferreira—Con- 
trol; Ferreira’s Transportation, Inc.—Pur- 
chase—Dighton Transfer Co. Applicants ask 
extension of authority under section 210(a) 
for temporary lease. 

a 


MC-FC-54250, Monahan Transportation 
Co., Inc., Transferee, and Jackson & Sons 
Trucking Corp., Transferor. Applicants 
ask reconsideration. 

* 


* 


* * 


No Number, Auto Transports, Inc. Ap- 
Plicant asks relief from the provisions of 
section 218(a) of. Part II of the Interstate 
Commerce Act. 

ca * a 

No. 30999, Memphis Sales & Manufactur- 
ing Co. v. I. C., et al. Defendants ask re- 
consideration of order of April 30 directing 
modified procedure. 

* a 


MC-F-4437, Thomas J. Lyons—Control; 
Quinn Freight Lines, Inc.—Purchase—Jessie 
B. Wadkins and Thomas Fereol Neale 
(Agnes B. Neale, Administratrix). Asso- 
ciated Carriers of Va. asks reopening, re- 
consideration, and vacation of order of 
April 25. 


PROPOSED REPORTS 


Examiners Say Deny Boost 
In Virginia Coal Rates 


Examiners T. E. Pyne and J. P. Mc- 
Grath, in a proposed report in No. 30785, 
Virginia Intrastate Coal Rates, recom- 
mend discontinuance of the proceeding 
and a finding that refusal by the au- 
thorities of Virginia to permit intrastate 
increases on bituminous coal within the 
state was not shown to cause any undue 
or unreasonable advantage, preference, 
or prejudice as between persons or locali- 
ties in intrastate commerce, on the 
one hand, and interstate commerce, on 
the other hand, or unjust discrimination 
against interstate and foreign commerce. 

The rates involved were those from 
mines in southwestern Virginia to cer- 
tain destinations in that state on the 
lines of the Southern Railway Co. and 
the Norfolk & Western Railway Co., 
required by authority of the state. 


The examiners said that the State 
Corporation commission of Virginia had 
refused to permit intrastate increases in 
intrastate rates on fine coal correspond- 
ing to the interstate rates authorized by 
the federal Commission in Ex Parte 115, 
General Commodity Rate Increases, 1937, 
223 I.C.C. 657; Ex Parte 166, Increased 
Freight Rates, 1947, 270 I.C.C. 403, and 
Ex Parte 168, Increased Freight Rates. 
1948, 276 I.C.C. 9. On prepared sizes, 
double screened stoker coal, and run-of- 
mine coal, the examiners said, the state 
authorities had refused to permit in- 
Creases corresponding to the interstate 
increases authorized in Ex Parte 115. The 
railroads operating in Virginia had asked 


that the rates be brough "ei 
terstate level. ght up to the in 


The examiners discussed the move- 
ment of coal within Virginia and said 
that. the evidence of record constituted 
a prima facie showing that the proposed 
icreases in the intrastate rates would 
Tesult in loss rather than an increase in 


revenue to the respondents. They as- 
serted that no evidence was offered by 
the respondents which could be consid- 
ered a rebuttal of “the showing thus 
made.” They added: 


“In order for this Commission to enter 
the state field and change intrastate 
rates in the interests of carrier revenue, 
there must be findings, supported by 
evidence, as to the revenue which rea- 
sonably could be expected under the in- 
creased rates; and that the alteration 
of the intrastate rates would produce, 
or is likely to produce, additional income 
necessary to prevent an undue burden 
upon the carriers’ interstate revenues 
and to maintain an adequate transpor- 
tation service. Florida v. United States, 
282 U. S. 194. The record herein will not 
support essential findings of the charac- 
ter described.” 


Board Would Deny Motor 
Right Auxiliary to Rails 


Joint Board No. 77, composed of Joe T. 


Lanham of Texas, has recommended 
that the Commission deny an application 
of Columbia Motor Transport Co., Har- 
risonville, Mo., for common carrier au- 
thority to transport general commodities, 
including dangerous explosives and com- 
modities of unusual value, and except- 
ing certain specified commodities. The 
board said the authority requested was 
for transporting these commodities in 
service auxiliary to, or supplemental of, 
rail service of the Missouri-Kansas- 
Texas Railroad Co., and its subsidiary, 
Missouri-Kansas-Texas Railroad Co., of 
Texas, between certain points and over 
13 routes in Texas. 

A recommended report was issued in 
MC-105146, Sub. 4, Columbia Motor 
Transport Co., Extension—Texas. 


The board said it believed that exist- 
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ing transportation facilities were ade- 
quate. It also said it was unable to con- 
clude that the applicant was fit and 
able, financially, properly to conduct the 
proposed operation. It said the appli- 
cant owned no revenue equipment and 
had very little money with which to pur- 
chase 17 tractor-trailer units needed to 
perform the proposed service. 


“The fact that applicant’s president 
and sole stockholder has individual funds 
at his disposal does not improve the 
financial condition of applicant,” con- 
tinued the board. ‘Possession of assets 
by a stockholder is not a satisfactory 
substitute for possession of the assets by 
the corporation. Upon the present rec- 
ord, the joint board is unable to conclude 
that applicant is fit and able, financially, 
properly to conduct the operation pro- 
posed by it.” 

It said the proposed operation con- 
templated the use of motor vehicles in 
lieu of merchandise cars for the han- 
dling of merchandise traffic between the 
small stations on the rail line, on the 
one hand, and, on the other, break-bulk 
or concentration points. It said the op- 
eration was proposed to be conducted 
exclusively for the Katy Railroad and 
pursuant to an operating agreement. al- 
ready existing between the parties. 


A notice said any exceptions to the 
board’s report were to be filed with the 
Commission’s secretary in Washington, 
D.C., within 20 days from June 18. 


Examiners Propose Action 
In Motor Service Cases 


Commission examiners have recom- 
mended action by the Commission in 
cases involving questions of whether rea- 
sonably continuous and adequate motor 
carrier service has been rendered as fol- 
lows: 


MC-C-1328, Delaware Valley Trans- 
portation, Inc., Revocation of Permit. 
Examiner Charles E. Morgan recom- 
mends finding that the respondent, of 
Oxford, N.J., has abandoned operation 
is a contract carrier under permit MC- 
17493. He also proposes ordering the 
respondent to institute reasonably con- 
tinuous and adequate service within a 
reasonable time and to comply with in- 
surance provisions of the interstate com- 
merce act and the Commission’s rules 
and regulations. 


MC-C-1381, D. Ernest Matthews, doing 
business as Delmar Express, Revocation 
of Certificate. Examiner William J. 
Sweeney, Jr., recommends finding that 
the respondent, of Salisbury, Md., has 
not been rendering reasonably continu- 
ous and adequate service under certif- 
icate MC-71078 and ordering the re- 
spondent to institute such service and 
comply with the insurance provisions of 
the act and the Commission’s rules and 
regulations. 

MC-C-1383, Henry G. Graves and 
Lewis B. Graves, doing business as Dela- 
ware Sand Co., Revocation of Certificate. 
Examiner Sweeney recommends finding 
that the respondents, of Georgetown, 
Del., have not been rendering reasonably 
continuous and adequate service under 
their certificate MC-102762, and ordering 
them to institute such service within a 
reasonable time, with notice to the Com- 
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mission whether or not they have so 
complied. 

Exceptions to the reports were to be 
filed with the Commission’s secretary in 
Washington, D.C., within 20 days from 
June 13, a notice said. 





Antimonial Lead 


No. 30918, Gulf Minerals Corporation 
v. Louisiana & Arkansas Railway Co., 
et al. By Examiner Donal L. Turkal. 
Proposes dismissal of complaint on find- 
ing that the rates charged on six car- 
loads of antimonial lead from Baton 
Rouge, La., to Chicago, Ill., and Whiting 
and Hammond, Ind., presumed to have 
been delivered more than two years 
previous to the filing of the complaint 
were applicable, and that an allegation 
of unreasonableness was barred by sec- 
tion 16(3) of the act, requiring com- 
plaints to be filed within two years from 
the time cause of action accrues. Claims 
on all the shipments were barred by the 
statute, the examiner said. 


Produce Terminal Operation 


No. 30893, Contact Committee for Pro- 
duce Trade, Pittsburgh Terminal v. Penn- 
sylvania Railroad Co. By Examiner 
Claude A. Rice. Proposes dismissal of 
complaint on finding the defendant rail- 
road not shown to have operated its pro- 
duce terminal at Pittsburgh, Pa., used 
for auctioning fruits and vegetables, in 
@ manner unjustly discriminatory or 
unduly preferential, or to have violated 
any provision in its published tariffs. 
The examiner said the complainant con- 
tended that the railroad should enforce 
a notice it posted regarding prohibition 
of “resales” on the “auction or delivery 
house platform.” He said the defendant 
railroad regarded resales as a trading 
practice that should be policed by the 
dealers’ contact committee, and asserted 
that resales were neither authorized nor 
prohibited by its published tariff or by 
the operating rules it published when 
the terminal was opened in 1929. 


Paper Articles 


No. 30933, Diamond Match Co. v. 
Alton & Southern Railroad et al. By 
Examiner H. A. Downs. Recommended 
that the Commission award reparation 
on finding unreasonable, to a _ stated 
extent, rates charged on 142 shipments 
of dishes, plates or trays, pulpboard or 
woodpulp, in straight or mixed carloads, 
or in mixed carloads with paper nap- 
kins, towels, toilet paper and wrapping 
paper, from Plattsburg, N. Y. to various 
destinations in Arkansas, Louisiana, Mis- 
souri, New Mexico, Oklahoma and Texas, 
between May 14, 1948, and August 24, 
1949. The examiner said the Commis- 
sion should find these rates unreason- 
able to the extent that they exceeded 
reduced class 37.5 rates effective August 
22, 1947, from and to the same points, 
subject to the carload minima provided 
in the classification, and subject to gen- 
eral increases authorized thereafter and 
in effect when the shipments moved. 
After citing Lummus Cotton Gin Co. v. 
Seaboard Air Line R. Co., 281 I.C.C. 65, 
he said that where, prior to establishment 
of the class rates in No. 28300, Class Rate 
Investigation, 1939, an exceptions rating 
existed which was higher than the clas- 


sification rating, where insufficient war- 
rant therefor was shown, and where by 
operation of a provision for alternation, 
the traffic was moving almost exclusively 
on classification ratings, there was no 
justification for applying a higher level 
of rates than was contemporaneously ap- 
plicable under the classification. 


No, 30789, A. Levy and J. Zantner Co., 
et al. v. Southern Pacific Co., et al., em- 
bracing No. 30789, Sub. 1, Same v. Same. 
By Examiner O. L. Mohundro. Recom- 
mends finding rates on imported 
bananas, carloads, from Long Beach, 
Los Angeles Harbor and San Francisco, 
Calif., to various points in California, 
not shown to have been unreasonable 
or otherwise unlawful. The examiner 
said that the Commission should find 
(1) that the fourth-class less-carload 
exceptions rating did not apply on ship- 
ments of bananas, loose; (2) that the 
assailed rates on import bananas, car- 
loads, had not been shown to be in 
violation of the long-and- short-haul 
provision of the fourth section; (3) 
that the assailed rates on import 
bananas, carloads, had not been shown 
to be in violation of the aggregate-of- 
intermediates provision of the fourth 
section; (4) that the assailed rates on 
import bananas, carloads, to Stockton, 
Calif., had not been shown to be in 
violation of section 4, or to have been 
unreasonable, and (5) that the assailed 
rates on import bananas, carloads, were, 
and for the future would be, relatively 
unreasonable to the extent that they 
exceeded the currently maintained 
third-class rates in connection with car- 
load minima of 20,000 pounds, plus 
charges incidental to shipside applica- 
tion. He said an order for the future 
should be entered. 


Crystal Urea 


No. 30743, Rohm and Haas Co. v. Ches- 
apeake & Ohio Railway Co., et al., em- 
bracing No. 30791, Richards Chemical 
Works v. New York Central Railroad 
Co., et al. By Examiner L. B. Dunn. 
Recommends dismissal of complaint in 
No. 30743 on finding not shown to have 
been, or to be, reasonable, rates charged 
on approximately 252 carloads of crystal 
urea (used in the plastics and paint 
industries), in bags, moving on and after 
May 3, 1948, from Belle, W. Va., to Phil- 
adelphia, Pa. Recommends reparation 
on finding inapplicable, in No. 30791, 
charges collected on certain shipments of 
same commodity, in bags, in carloads, 
Belle to Jersey City, N. J., moving be- 
tween January 20 and February 20, 1951, 
both inclusive. Proposes finding that 
applicable charges were those which 
would have accrued at a rate of 66 cents 
a 100 pounds, minimum weight 80,000 
pounds; that shipments were  over- 
charged. Applicable rates and charges 
should be found not unreasonable or un- 
duly prejudicial, said the examiner. 


Lime 

No. 20595, United States Lime Products 
Corporation v. Atchison, Topeka & Santa 
Fe Railway Co., et al. By Examiner O. L. 
Mohnundro. Recommends dismissal of 
complaint 9n finding not shown to have 
been or to be unreasonable or otherwise 
unlawful, rates on common lime, car- 
loads, from Sloan and Henderson, Nev., 
to destinations in Mountain-Pacific Ter- 
ritory, including Arizona, California, 
Colorado, tdaho, Montana, New Mexico, 


TRAFFIC Worx 


Oregon, Utah, Washington, and Wyo- 
ming. The examiner said there were 
many statements in the record of com- 
petition in the sale of lime in the major 
rate territories but that such statements 
were generalities that applied in most 
manufacturing ventures. He said that 
simply because the carriers for competi- 
tive reasons had maintained a scale of 
rates that seemed to be a maladjustment 
on a mile-for-mile basis, was no sound 
reason in itself for a finding of undue 
prejudice or preference. Rate groupings, 
he said, were more or less arbitrary and 
often gave the appearance of injustice to 
some point especially, “as here, where 
there are long hauls in Mountain-Pa- 
cific Territory.” He said that where 
differences in rates did exist, it was 
shown that dissimilarity of conditions 
surrounded the establishment of such 
rates. He said a mere difference in 
freight rates and a showing of competi- 
tion did not establish undue prejudice. 
The evidence presented, he said, was not 
sufficient to support a conclusion that 
the complainant was seriously handi- 
capped by reason of the difference in 
rate levels on lime to which the com- 
plaint was directed. Likewise, he con- 
tinued, the evidence did not warrant pre- 
scription of rates lower than a reduced 
rate of 48 cents a 100 pounds now in 
effect. 





Motor Rights Proposals 


MC-F-5043, E. S. Wheaton—Control; 
Wheaton Van Lines, Inc.—Purchase (Por- 
tion)—Oliver W. Carleton, embracing MC- 
F-5067, A. Duie Pyle—Purchase (Portion)— 
Oliver W. Carleton. By Examiner Fabian 
Cc. Cox. Recommends denial of applica- 
tions or Wheaton Van Lines, Inc., Indian- 
apolis, Ind., and of A. Duie Pyle, Coatesville, 
Pa., for authority to purchase separate por- 
tions of the operating rights of Oliver W. 
Carleton, doing business as O. W. Carleton, 
Milford, N.H., and of E. S. Wheaton, In- 
dianapolis, for authority to acquire control 
of the rights through the purchase by 
Wheaton Van Lines, Inc. 

* & 


W. Rings b y—Control; 
Ringsby Truck Lines, Inc.—Control and 
Merger — Motorways, _ Inc. By Examiner 
Philip N. Crowley. Recommends denial of 
application (1) of Ringsby Truck Lines, Inc., 
Denver, Colo., for authority (a) to acquire 
control of Motorways, Inc., Kansas City, 
Mo., through purchase of capital stock, and 
(b) to purchase the latter’s operating rights 
and certain property, and (2) of J. W. 
Ringsby, through his control of Ringsby 
Truck Lines, Inc., for authority to acquire 
control of Motorways, Inc., and of the rights 
and property, through the stock acquisition 
and purchase 


MC-F-5050, J. 


+ * * 


MC-F-5072, Perkins Trucking Co., Inc.— 
Purchase—Steinbrecker & Bedell, Inc. By 
Examiner James L. Smith. Recommends ap- 
proval, with conditions, of purchase by 
Perkins Trucking Co., Inc., Maspeth, N.Y., 
of the operating rights of Steinbrecker & 
Bedell, Inc., Long Island City, N.Y., and ac- 
quisition by Robert W. Perkins, Thomas C. 
Perkins, and Richard S. Perkins, all of 
Maspeth, of control of the rights through 
the purchase. : " 

MC-F-5085, E. W. A. Peake, et al.—Control; 
Consolidated Freightways, Inc. — Purchase 
(Portion)—Arrowhead Freight Lines, Ltd. 
embracing Finance No. 17664, Consolidated 
Freightways, Inc.—Securities. By Examiner 
Robert H. Murphy. Recommends denial of 
authority: (1) to Consolidated Freightways, 
Inc., Portland, Ore., for purchase of certain 
motor carrier operating rights and property 
of Arrowhead Freight Lines, Ltd., L0s 
Angeles, Calif.; (2) to E. W. A. Peake and 
Wanda Peake, both of Hollywood, Calif. 
and Peerless, Inc., -to acquire control of 
the rights and property through the pul- 
chase: and (3) to Consolidated Freightways. 
Inc., to issue an unsecured promissory note 
for $17,500 in connection with proposed 
transaction. 

* * ag 

MC-F-5060, R. A. Young, Jr.—Control; 
The Arkansas Motor Freight Lines, Inc— 
Purchase—Memphis-Arkansas Express, Inc. 
By Examiner Levi M. Pettis. Recommends 
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authorization, with conditions, of pur- 
chase by The Arkansas Motor Freight Lines, 
Inc. Fort Smith, Ark., of the operating 
rights of Memphis-Arkansas Express, Inc., 
Memphis, Tenn., and acquisition by R. A. 
young, Jr., Fort Smith, of control of the 
rights through the purchase. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Bearings 


I. and S. M-4002, Bearings—New Jersey 
to Detroit. By Examiner Clarence E. 
Simmons. Proposed commodity rate of 
124 cents a 100 pounds, on ball or roller 
bearings, n.o.i, and parts other than 
anti-friction balls or rolls, minimum 
23,000 pounds, from Clark Township and 
Harrison, N. J., to Detroit, Mich., in lieu 
of higher class rate, suspended from De- 
cember 3, 1951 to July 2, on protest of 
Eastern Central Motor Carriers Associa- 
tion, which published the protested sched- 
ule for certain carriers, should be found 
not shown just and reasonable, the ex- 
aminer said. He said the carrier which 
supported the schedule indicated that 
if a rail rate of 131 cents, minimum 
30,000 pounds, should be established un- 
der Ex Parte 175, it would take care of 
the situation competitively and that it 
would be agreeable to maintaining a 
rate on about the same basis. Such a 
rate, 20,000 pounds minimum, said the 
examiner, would be more nearly on a 
parity with rates and minima of protes- 
tants and other motor carriers participat- 
ing in the traffic, and would enable re- 
spondent to compete with the rail car- 
riers on a more equal basis. He said the 
maintenance of a rate, under such cir- 
cumstances, lower than 131 cents would 
result in unnecessary dissipation of the 
motor carriers’ revenues, and_ that the 
Suspended schedule should be ordered 
cancelled without prejudice to the filing 
of a new schedule in accordance with the 
views expressed. 


Unfinished Rollers 


MC--C-1348, Ditto, Incorperated v. Lib- 
erty Highway Co. By joint board No. 58, 
composed of G. Norman Kennedy of Illi- 
nois, Wendell Tennis of Indiana, and 
Irvan A. Gorrill of Ohio. Recommends 
dismissal of complaint on finding third 
Class rates on rolls, n.o.i., applicable on 
complainant’s less-than-truckload ship- 
ments of steel shafts, moving between 
January 1, 1945, and December 31, 1947, 
inclusive, from Chicago, Ili., to Toledo, O. 
The heard said that in similar situations 
Where shipments consisted of unfinished 
articles, the Commission had held that 
the use for which the article was de- 
signec was especially helpful in deter- 
minin; its nature. He cited Bendix Avia- 
tion Corp. v. Tucker Freight Lines, Inc., 
47 M°.C. 215. Considering the charac- 
teristics of the articles and the use in- 
tendei to be made of them, the board 
Said, .t concluded that the shipments 


consisted of unfinished rollers and the 
rating applicable on complainant’s ship- 
ments were as stated. The board said 
the articles were used as rollers in dupli- 
cating machines. 


Certificates—Licenses—Permits 


California (Los Angeles) — MC-1849, 
Sub. 59, Northern Transportation Co., 
Extension—Indiana Springs, Nev. Cer- 
tificate proposed. General commodities, 
with exceptions, serving site of US. 
Atomic Energy Project near Indian 
Springs, Nev., as off-route point in con- 
nection with authorized operations be- 
tween Tonopah and Las Vegas, Nev., as 
authorized in MC-1849, Sub. 56. 


California (Los Angeles) — MC-565, 
Sub. 13, Fleetlines, Inc., Extension—In- 
dian Springs, Nev. Certificate proposed. 
General commodities, with exceptions, 
serving site of U.S. Atomic Energy Proj- 
ect near Indian Springs, Nev., as off- 
route point in connection with author- 
ized operations between Los Angeles, 
Calif., and Boulder City, Nev., and sub- 
ject to same service restrictions. 

California (Paramount) — MC-112981, 
John E. Doss, Common Carrier. Denial 
of certificate for want of prosecution 
proposed. Petroleum and _ petroleum 
products and by-products, other than 
bulk, from the 5-C refinery of Douglas 
Oil Co., Paramount, to points in the Los 
Angeles harbor commercial zone, with 
no transportation for compensation on 
return, over irregular routes. 

California (Woodland) — MC-113193, 
Yolo Transport Co., Inc., Contract Car- 
rier. Permit proposed. Canned goods 
(a) from Woodland, Calif., to specified 
Calif. points; (b) from Dufour, Calif., to 
destinations indicated in (a) and Wood- 
land; (c) from Riverbank, Calif., to 
destinations indicated in (a) and to 
Woodland; (2) return of empty contain- 
ers and pallets used in transportation of 
canned goods, all over irregular routes. 

Colorado (Buena Vista)—MC-111684, 
Sub. 2, Everready Freight Service, Inc., 
Extension—Peat Moss. Certificate pro- 
posed. Over irregular routes, peat moss, 
from points in Lake, Park, and Chaffee 
counties, Colo., to Albuquerque, N.M., and 
points within 25 miles thereof, Santa 
Fe, N.M., and points within 15 miles 
thereof, Espanola, N.M., and _ points 
within 10 miles thereof, and Los Alamos, 
N.M 

Connecticut (New Haven) — MC-4863, 
Sub. 18, The Guyott Construction Co., 
Inc., Extension—Wingdale, N.Y. Certifi- 
cate proposed. Liquid petroleum prod- 
ucts (except liquid wax and medicinal 
petroleum products), bulk, in tank ve- 
hicles, from New Haven, Conn., to Wing- 
dale, N.Y., over irregular routes. 


Georgia (Athens)—MC-105103, Sub. 2, 
Clyde E. Harper, dba Harper Transfer 
Co., Extension—Paper Boxes. Denial of 
certificate proposed. Boxes, fibreboard 
(paper boxes) KD, flat or folded flat, not 
corrugated, from Athens and points 
within 25 miles thereof, to points in 
N.C., S.C., Tenn., over irregular routes. 

Georgia (Atlanta) — MC-107515, Sub. 
91, Refrigerated Transport Co., Inc., Ex- 
tension—Two States. Denial of certif- 
icate proposed. Dressed poultry, fresh, 
ice packed, or frozen, from points in 
Ga., on and north of U.S. highway 80, 
to points in Minn. and Wis., over irreg- 
ular routes. 

Georgia (Atlanta) —MC-28362, Sub. 2, 
Joe Comer, Jr., dba Comer Transfer Co., 
Common Carrier. Denial of certificate 
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proposed. Cotton factory sweepings and 
cotton linters, over irregular routes, be- 
tween points in Ga., on one hand, and, 
on other, points in Ala., S.C., N.C. 

Illinois (Chicago)—-MC-22254, Sub. 18, 
Trans-American Van Service, Inc., Ex- 
tension—Eight States. Certificate pro- 
posed. Pianos and musical instruments, 
uncrated, between Chicago and DeKalb, 
Tll., on the one hand, and, on the other, 
points in N.M., Ariz., Calif., Nev., Utah, 
Wash., Ore., and Idaho, over irregular 
routes. 


Illinois (Chicago)—-MC-48602, Sub. 6, 
Chicago, Rock Island & Pacific Railroad 
Co., Extension—Amourdale, Kan. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Amourdale as an 
off-route point in connection with regu- 
lar-route operation between Kansas City 
and St. Joseph, Mo. 

Illinois (Chicago) —-MC-64932, Sub. 108, 
Rogers Cartage Co., Extension—Four 
States. Certificate proposed. Liquid 
chemicals, bulk, in tank vehicles, St. 
Louis, Mo., and Monsanto, Ill., to points 
in Ind., Wis., Ia., Minn., over irregular 
routes. 


Illinois (Chicago) -MC-64932, Sub. 98, 
Rogers Cartage Co., Extension—Penn- 
sylvania-West Virginia. Certificate pro- 
posed. (1) Liquid chemicals, bulk, in 
tank vehicles, from points in Chicago 
commercial zone to points in Pa. and 
W.Va.; (2) liquid chemicals, bulk, in tank 
vehicles, except benzol, from points in 
the Chicago commercial zone to Mid- 
land, Mich., over irregular routes. 


Indiana (Plymouth)—MC-48501, Sub. 
5, Indiana Motor Bus Co., Extension— 
Alternate Route. Certificate proposed. 
Passengers, baggage, express, mail, and 
newspapers, between Marion, Ind., and 
junction Ind. highway 28 and U. S&S. 
highway 35, over a specified route, and 
return, serving no intermediate points, 
as an alternate route in connection with 
operations between Marion and Muncie, 
Ind. 

Indiana (Indianapolis) —MC-113117, 
Rudy Armstrong, Common Carrier. Cer- 
tificate proposed. Livestock, other than 
ordinary, and, in connection therewith, 
mascots, personal effects of attendants, 
trainers and exhibitors, and supplies and 
equipment used in the care and exhibi- 
tion of such livestock, between Indian- 
apolis and points in Ind. within 100 
miles of Indianapolis, on one hand, and, 
on other, points in O., Ky., Ill., Mich., 
N.Y., Mo., over irregular routes 

Indiana (Mitchell) — MC-113239, 
Charles Pelizzari, dba Mitchell-Bedford 
Bus Line, Common Carrier. Certificate 
proposed. Passengers and their baggage, 
in round-trip charter service, beginning 
and ending at points in Lawrence, 
Martin, and Orange counties, Ind., and 
extending to points throughout U.S. over 
irregular routes. 

Kentucky (Fulton)—MC-113120, Theo- 
dore Hainline and Bill Hainline, dba 
Hainline Wrecker Service, Common Car- 
rier. Denial of certificate for want of 
prosecution proposed. Over irregular 
routes, wrecked or disabled automobiles, 
trucks, tractors, trailers, towaway and 
truckaway, between points in Tenn., Mo., 
Ill., Ind., and points in Ky., on and west 
of US. highway 41. 

Kentucky (Louisville)—MC-113288, 
John C. Reinle, Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, trailers, designed to be drawn by 
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passenger automobiles, initial and sec- 
ondary movements, towaway service, be- 
tween points in Mich., Ill., Ind., O. Ky., 
Tenn., Ala., Ga., Fla. 

Maryland (Cumberland) — MC-113027, 
R. T. McLaughlin and G. K. McLaugh- 
lin, dba McLaughlin Bros., Common Car- 
rier. Certificate proposed. Brick, Mt. 
Savage, Md., to points in O., Del., Pa., 
Va., D.C., over irregular routes. 


Michigan (Holland)—MC-109931, Sub. 
9, Frank M. Ristau, dba Ristau Trucking 
Service, Extension—Furnaces. Permit 
proposed. (1) Furnaces, and (2) furnace 
parts, Holland to specified points in 
Conn., D.C., Ga., Ky., Md., Mass., Neb., 
N.H., N.J., N.Y., N.C., Pa., R.I., S.C., Vt., 
Va., W.Va., Wis., with damaged, defective 
or returned shipments of furnaces and 
furnace parts in the reverse direction, 
over irregular routes. 

Michigan (Menomonee) — MC-4761, 
Sub. 9, John F. Stang, dba Lock City 
Transportation Co., Extension—Methyl 
Chloride. Certificate proposed. Methyl 
chloride, bulk, in tank vehicles, Mari- 
nette, Wis., to points in Ill., Ind., Mich., 
Minn., O., and in described areas of 
N.Y., Pa., and W.Va., and Louisville, Ky., 
over irregular routes. 

Michigan (Menomonee) — MC-4761, 
Sub. 8, John F. Stang, dba Lock City 
Transportation Co., Extension—Sulphur 
Dioxide. Certificate proposed. Sulphur 
dioxide, bulk, in tank vehicles, Marinette, 
Wis., to St. Louis and St. Joseph, Mo., 
Kansas City, Kan., and Omaha, Neb., 
and points in Ia., over irregular routes. 

Nevada (Henderson)—MC-112429, Wil- 
liam Charles Bukin, Contract Carrier. 
Denial of permit proposed. Film and 
theater supplies, between Boulder City, 
Nev., and Los Angeles, Calif., and return, 
over described route, serving specified in- 
termediate and off-route points. 

Nevada (Las Vegas) — MC-112994, 
John J. Jones, Contract Carrier. Denial 
of permit proposed. Movie film and 
theater posters, between Los Angeles, 
Calif.. and Boulder City, Nev., and re- 
turn, over described route, serving speci- 
fied intermediate and off-route points. 

New Mexico (Las Cruces)—MC-108- 
461, Sub. 29, Whitfield Transportation, 
Inc., Extension—Commercial Zones. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
El Paso, Tex., and Albuquerque, N.M., 
commercial zones, as intermediate or off- 
route points in connection with opera- 
tions to and from El Paso and Albuquer- 
que. 

New York (Brooklyn)—MC-96036, Sub. 
1, Morris and Louis Katz, dba Katz Lum- 
ber Hauling Co., Extension—Lumber. 
Certificate proposed. Lumber, from New 
York, N.Y., to points in Conn. within 
60 miles of New York City, over irregular 
routes. 

New York (Hudson)—MC-17025, Sub. 
3, Earl Joseph Colwell, Extension—New 
York Points. Certificate proposed. Gen- 
eral commodities, with exceptions, over 
described routes, between specified points 
in N.Y., serving specified intermediate 
points, with restrictions, including one 
that the service would be limited to 
service auxiliary to, or supplemental of, 
New York Central Railroad rail service. 

New York (Mineola) — MC-113028, 
William Davanzo and John Davanzo, 
dba Big Three Moving & Storage Co., 
Common Carrier. Certificate proposed. 
Household goods, from points in Nassau 






county, N.Y., to points in Conn., N.Y., 
N.J., Pa., over irregular routes. 


New York (Jamaica)—MC-104093, Sub. 
1, John C. Juliano, dba Hillside Moving 
& Storage Co., Extension—Connecticut. 
Certificate proposed. Household goods 
between New York, N.Y., on one hand, 
and, on other, points in Conn., N.Y., 
Pa., over irregular routes; conditioned 
on request for cancellation of certificate 
MC-104093. 

New York (New York)—MC-87202, Sub. 
4, Pickwick Moving Co., Inc., Extension 
—Alabama. Denial of certificate for 
want of prosecution proposed. House- 
hold goods between New York, N.Y., on 
one one hand, and, on other, points in 
S.C., Ga., Ala., Miss., La., over irregular 
routes. 

New York (New York)—MC-65491, Sub. 
2, George W. Brown, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
over described routes between specified 
points in R.I., Mass., Conn., and return, 
as alternate routes, serving no interme- 
diate points, in connection with present 
regular route operations. 

New York (Pine Island)—MC-105755, 
Sub. 7, Michael Kobylaski, dba M. K. 
Trucking, Extension—Milk. Denial of 
certificate for want of prosecution pro- 
posed. Over irregular routes, (1) milk 
and creamery products, in containers, 
Bullville, N.Y., to points in three NJ. 
counties, and New York, N.Y.; (2) empty 
containers for milk and creamery prod- 
ucts, from the destination points to 
origin named in (1); (3) fertilizer, Bal- 
timore, Md., and Kearny, N.J., to points 
in Orange county, N.Y., with no trans- 
portation for compensation on return 
except as otherwise authorized. 

Ohio (Akron)—MC-106451, Sub. 2, H. 
L. Cook, dba Cook Motor Lines, Exten- 
sion—Points Within 30 Miles of Charles- 
ton, W.Va. Certificate proposed. General 
commodities, with exceptions, between 
Charleston, W.Va., and Dover, O., over 
U.S. highway 21, with no service at in- 
termediate points. 

Ohio (Akron)—MC-111867, Sub. 6, 
Thomas E. Cook and Harold F. Fischer, 
dba Liquid Transport, Extension—Port 
Huron, Mich. Certificate proposed. 
Over irregular routes, latex (liquid rub- 
ber, synthetic), in bulk, in tank vehicles, 
from U.S.-Canada boundary near Port 
Huron, Mich., to Cleveland, O. 

Ohio (Ashtabula) —MC-106223, Sub. 14, 
Bruce F. Jarvis, dba Greenleaf Motor 
Express, Extension—Latex in Tank Ve- 
hicles. Certificate proposed. Over ir- 
regular routes, latex (liquid rubber, 
synthetic), in bulk, in tank vehicles, 
Louisville, Ky., to Burlington, Wis., Chi- 
cago, Ill., Fairfax and Sylacauga, Ala., 
and Marietta and Toledo, O., with no 
transportation for compensation on re- 
turn. 

Ohio (Ashtabula) —-MC-106223, Sub. 13, 
Bruce F. Jarvis, dba Greenleaf Motor 
Express, Extension—Plasticizer in Tank 
Vehicles. Certificate proposed. Over ir- 
regular routes, plasticizer (synthetic gum 
or resin), bulk, in tank vehicles, Avon 
Lake, O., to Chicago, Ill., Detroit, Mich., 
Louisville, Ky., Memphis, Tenn., St. 
Louis, Mo., and points in Conn., Mass., 
N.J., N.Y., R.I., Pa., with no transpor- 
tation for compensation on return. 

Ohio (Barberton)—MC-61505, Sub. 17, 
G. R. Myers, dba G. R. Myers Motor 
Transportation, Extension—Alliance, O. 
Certificate proposed. Over irregular 
routes, boilers, boiler parts, pipes, tubes, 
boiler fuel pulverizing machinery, and 
machinery, materials, supplies used in 
manufacture of steel boilers, (1) between 
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Alliance and Barberton, on one hand, 
and, on other, Wilmington, N.C., and 
West Point, Miss., and (2) between West 
Point and Wilmington. 

Oklahoma (Oklahoma  City)—MC- 
61440, Sub. 57, Lee Way Motor Freight, 
Inc., Extension—Fort Worth, Tex., Com- 
mercial Zone. Certificate proposed, 
General commodities, with exceptions, 
serving points in the Fort Worth com- 
mercial zone as intermediate or off-route 
points in connection with otherwise au- 
thorized regular-route operations. 


Oregon (Portland)—MC-111617, Sub. 
2, Raymond M. Veltman, dba Northwest 
Furniture Express, Extension—Cali- 
fornia. Denial of certificate proposed. 
Over irregular routes, new furniture, un- 
crated, (except office and store furniture 
and fixtures), moving from factories and 
jobbers to stores for resale, between 
points in Ore., Wash., and Ida., on one 
hand, and, on other, points in Calif. 

Oregon (Portland)—MC-107643, Sub. 
22, St. Johns Motor Express Co., Exten- 
sion— Montana. Certificate proposed. 
Over irregular routes, acids, chemicals, 
chemical solutions, bulk, in tank vehicles, 
Tacoma, Wash., and Portland, Ore., to 
points in Mont., with no transportation 
for compensation on return except as 
otherwise authorized. 

Pennsylvania (Bethlehem) — MC- 
61262, Sub. 1, George H. Lazarus, dha 
Lazarus 20th. Century Storage, Exten- 
sion—Gibbstown, N.J. Certificate pro- 
posed. Dynamite, Gibbstown to points 
in 6 Pa. counties, over irregular routes. 

Pennsylvania (Freemansburg) — MC- 
18857, Sub. 2, Joseph F. Sikorski and 
Stephanie Sikorski, dba Dietz Freight 
Line, Extension—New York, N.Y. Denial 
of certificate proposed. Over irregular 
routes, new furniture, uncrated, from 
Bethlehem, Pa., to points in 9 N.J. coun- 
ties, New York, N.Y., and points in 2 
N.Y. counties, with no transportation for 
compensation on return 

Pennsylvania (Hallertown)—MC-13272, 
Stephen V. Duh, Common Carrier. De- 
nial of certificate for want of prosecu- 
tion proposed. Coal from points in 
Schuylkill county, Pa., to points in NJ., 
on and north of N.J. highway 33, with 
no transportation for compensation on 
return. 

Pennsylvania (Reading) — MC-113218, 
Michael P. Parzanese, Common Carrier. 
Denial of certificate proposed. Over 
irregular routes, brick from the plants of 
Glen Gery Shale Brick Corporation in 
Perry township, Berks county, Pa., and 
at Wyomissing, Pa., to points in N.Y. 
Del., N.J., Md.; rejected shipments on 
return. 

Pennsylvania (Schnecksville) — MC- 
25747, Sub. 25, Roy J. Kern, Extension— 
Bethlehem, Pa. Certificate proposed. 
Toluol, benzol, and xylol, in bulk, in tank 
vehicles, from Bethlehem, Pa., to points 
in Morris county, N.J., over irregular 
routes. 

Pennsylvania (Wilkes-Barre) — MC- 
60430, sub. 11, Friedman’s Express Inc. 
Extension—Danville, Pa. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Danville and junction 
Pa. highway 54 and U.S. highway 122, 
over Pa. highway 54, serving all inter- 
mediate points. 

Texas (Brownsville) — MC-112948, 
Humberts Saenz, dba Saenz Interna- 
tional Trucking Co., Common Carrie!. 
Certificate proposed. Over irregular 
routes, general commodities, with excep- 
tions, between U.S.-Mexico boundary 4 
Brownsville, on one hand, and, on other, 
Port Isabel, Port of Brownsville, Browns- 
ville, and Boca Cica, Tex. 
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Texas (Fort Worth) — MC-1510, Sub. 
44, Southwestern Greyhound Lines, Inc., 
Extension—Relocated U.S. Highway 66. 
Certificate proposed. Passengers and 
their baggage, and express, mail, and 
newspapers, between junction U.S. high- 
way 66 and relocated U.S. highway 66, 
approximately 8.4 miles east of Tucum- 
cari, N.M., and Glen Rio, N.M., over 
relocated U.S. highway 66, serving all in- 
termediate points; conditioned on re- 
quest for cancelation of portion of cer- 
tificate MC-1510 authorizing operations 
between same termini over old U.S. high- 


way 66. 


Texas (Houston)—MC-113125, C. E. 
Gill, dba Universal Manufacturing Co., 
Contract Carrier. Permit proposed. Over 
irregular routes, (1) liquid natural gas 
odorant, bulk, in tank vehicles, Houston 
to specified points in Pa., N.Y., Mich., 
Ill, and to U.S.-Canada boundary at 
Sweetgrass, Mont; (2) crude refinery 
mercaptans, bulk, in tank vehicles, from 
Wood River, Ill., Philadelphia, Pa., and 
international boundary at Sweetgrass, to 


Houston; (3) crude alkyl sulfides, bulk, 
in tank vehicles, Brunswick, Ga., to 
Houston. 


Texas (Lufkin)—MC-105387, Sub. 22, 
R. A. Corbett, dba R. A. Corbett Trans- 


port, Extension—Lacquer Thinner. Cer- 
tificate proposed. Lacquer thinner, bulk, 
in tank vehicles, over irregular routes, 
Houston, Tex., to points in La., Miss., 
Ala., Ark., Okla., Kan., Mo., Tenn. 

Wisconsin (Milwaukee) — MC-109699, 
Sub. 10, Transit Trucking Co., Extension 
—Foundry Core Compounds in Bulk. 
Certificate proposed. Liquid foundry core 
compounds, bulk, in tank vehicles, Mil- 
waukee to points in Ill., Ind., Ia., Mich., 
over irregular routes. 

Wisconsin (Milwaukee)\— MC-112940, 
Max D. Finch, Common Carrier. Denial 
of certificate proposed, for want of prose- 
cution. Livestock, other than ordinary, 
and supplies and equipment used in the 
care and exhibition of such livestock, 
between points in Milwaukee and Wau- 
kesha counties, Wis., and points in IIl., 
Ind., Ia., Mich., Mo., Okla., and Wis., 
over irregular routes. 

Wisconsin (Racine)—MC-113206, Mil- 
waukee & Lake Shore Line, Inc., Com- 
mon Carrier. Certificate proposed. Pas- 
sengers and their baggage, in round-trip 
charter operations, beginning and ending 
at points in Racine and Kenosha coun- 
ties, Wis., and extending to points in 
Minn., Ia., Ill., Ind., Mich., over irregular 
routes. 


Proposed New Intercoastal 
Steamship Service Subject 
Of Hearing in Washington 


Eastern hearings on an application 
of West Coast Trans-Oceanic Steam- 
ship Line, Portland, Ore., for au- 
thority to enter the intercoastal 
steamship trade, were begun by Ex- 
aminer Walter D. McCloud at the 
Commission in Washington, D.C., on 
June 16 (T.W., May 3, p. 55). 


This application, filed in W-1019, West 
Coast Trans-Oceanic Steamship Line, 
Common Carrier Application, has been 
described as the first application for 
initial operating rights in intercoastal 
steamship service filed under section 
309(c) of the interstate commerce act 
since domestic water carriers were 
brought under the Commission’s jurisdic- 
tion in 1940. 

Previous hearings for taking testimony 
had been held by Examiner McCloud in 
Portland and in San Francisco, Calif., 
and a further hearing, at which 
protestants would present testimony, has 
been scheduled for July 7 in Washington. 

Among early witnesses on June 16, all 
Supporting the West Coast Trans- 
Oceanic application, were M. L. D. Van 
Kleeck, traffic manager of Brown & Co., 
Berlin, N.H., a shipper of paper, fibre 
conduit and other products; Lloyd Cur- 
tis, assistant traffic manager of S.D. 
Warren Paper Co., Cumberland Mills, 
Me.; and C. S. Coyle, traffic manager 
of ‘he South Chester Tube Co., Chester, 
Pa. The witnesses appeared on direct 
examination by David E. Scoll, of New 
York City, counsel representing the ap- 
Plicant. 

“ir. Curtis said his firm favored the 
appiicant’s proposed fortnightly service 
from Boston to the Pacific coast al- 
though it was brought out in the testi- 
mony that there had been no difficulty 


in obtaining space on ships of existing 
certificated carriers. The problem was 
to get a more regular service than now 
available for the shipment of the book, 
magazine and advertising paper produced 
by the Warren company, said the wit- 
ness. 

Mr. Coyle said his company shipped 
steel pipe from Chester to San Diego, 
San Francisco, Portland, Seattle and 
other Pacific coast ports and that serv- 
ice by water was cheaper than by all- 
rail. He said that from June, 1951, 
through May, 1952, the company shipped 
4,695 tons of its products to west coast 
ports, and that he expected an increase 
in such traffic when certain govern- 
ment restrictions were removed. He 
said there had been some difficulty ship- 
ping out of Chester because of lack of 
available cargo space. 


Norfolk Southern Railway 


Probe Hearing Resumed 


Hearing in No. 30980, Practices of the 
Norfolk Southern Railway Co. and Nor- 
folk Southern Bus Corporation, ad- 
journed since April 24 after a witness 
for the Commission had completed testi- 
mony, was resumed before Examiner 
O. L. Mohundro, in Washington, D.C., 
June 18. 


The proceeding is an _ investigation, 
instituted by the Commission on its own 
motion into the “management, account- 
ing, financial and other practices” of 
the railway and the bus company. The 
Commission said it was considering the 
matter “particularly as to whether car- 
rier funds have been expended for pur- 
poses not necessary to the honest, eco- 
nomical and efficient operations of such 
corporations.” Adjournment on April 
24 was after three days of evidence de- 
voted to presenting the results of the 
Commission’s investigation (T.W., April 
26, pp. 19, 50, May. 3, p. 50). 
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At the time of adjournment, the man- 
agement of the carriers issued a state- 
ment asking that the public withhold 
judgment until its side of the case had 
been heard. 


Before counsel for the respondents be- 
gan their cross-examination of Richard 
J. Ferris, accountant-investigator for the 
Commission, T. W. Forbes, counsel for 
the Commission, offered two additional 
exhibits through Mr. Ferris. One was 
a comparative income statement for the 
years 1943 through 1951, and the second, 
comparative balance sheets at the end 
of 1946 and at the end of 1951. 


Mr. Ferris also amended his statement 
concerning the compensation paid to 
non-officer directors of the Milwaukee 
and the Erie railroads in his earlier tes- 
timony. 

Harry C. Ames, counsel for the re- 
spondent railroad and others, recalled 
that counsel for the Commission, at the 
adjourned hearing, had asked for copies 
of certain minutes of board meetings of 
the respondent railway. He said it was 
thought that it might be helpful to leave 
with the Commission a complete set of 
minutes of the corporation from the 
time the present management took over 
until the present. Mr. Ames added that 
they would be offered in evidence later. 


A. H. Walter, director of the Commis- 
sion’s Bureau of Inquiry, said he wanted 
incorporated into the record those por- 
tions of the minutes the government had 
requested. Examiner Mohundro said 
that he would not receive all of the min- 
utes into the record, and Mr. Ames re- 
peated that it had been thought it would 
be helpful since it would be difficult to 
select specific portions of the minutes. 


Mr. Ames began his cross-examination 
on the two exhibits which had just 
been offered through the witness. He 
asked whether or not Mr. Ferris had had 
occasion to study the financial results 
of other bus companies since the war, 
asserting that the revenues of all bus 
companies had shown a marked decline. 
Mr. Ferris said they had “fallen off to 
some extent.” Mr. Ames asked if the 
decline was “more accelerated” in the 
case of Norfolk Southern Bus than in the 
case of other bus companies. Mr. Walter 
objected, asserting that the experience 
of other bus companies was not rele- 
vant. 


Mr. Ames said that he merely wanted 
to know “if they are pointing the finger 
of scorn at the Norfolk Southern Bus 
Co. in comparison with other bus com- 
panies.” Mr. Ferris said that the state- 
ments were prepared to show the results 
of operation in one case, and the finan- 
cial standing at the end of 1946 and 1951 
in the other. He said he had made no 
investigation of other bus companies 
and when Mr. Ames asked if he offered 
the exhibits with the intention of im- 
plying that the Norfolk Southern Bus 
Co. was more unfortunate than other 
bus companies, Mr. Ferris replied that 
“we implied nothing” by introducing 
the two exhibits. 


* * * 


In 1950 bituminous coal accounted for 
$1,118 million of the railroad’s total 
freight revenue. 

% * co 


River barges move about 25 million 
tons of coal from U. S. mines each year. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear 


below. The assignments 
are grouped under separate headings as to 


rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be published as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31024, Missouri Farmers Ass’n., 
Inc. v. A.G.S., et al., assigned June 20, at 
St. Louis, Mo., cancelled and reassignea 
July 25, at Mark Twain Hotel, St. Louis, 
Mo., before Examiner Corbin. 

Hearing in 31011, Sid Richardson Carbon 
Co. v. A. C. & Y., et al., assigned June 27, 
at St. Louis, Mo., cancelled and reassigned 
July 24, at Mark Twain Hotel, St. Louis, 
Mo., before Examiner Corbin. 

Hearing in I. & S. 6009, Ground Barite— 
Ark. & Mo. to Harvey, La., assigned June 
30, at St. Louis, Mo., cancelled and reas- 
signed July 23, at Mark Twain Hotel, St. 
Louis, Mo., beforé Examiner Corbin. 

Hearing in 31034, Alabama Intrastate Ex- 
press Rates and Charges, assigned July 2, 
at Montgomery, Ala., cancelled and reas- 
signed June 30, at State Comm., Mont- 
gomery, Ala., before Examiner Dishman. 

Hearing in 30983, Jessop Steel Co. v. P. 
R.R., et al., assigned June 17, at Pittsburgh, 
Pa., cancelled. 

og in I. & S. 6003, Coal, Maumee 
Mine #20 & Spring Hill Mine to CMSTP&P, 
assigned June 23, at Chicago, Ill., cancelled 
and reassigned June 25, at U.S. Customs 
Hse., Chicago, Ill., before Examiner Dunn. 

Hearing in 31006, Eastern Central Motor 
Carriers Association, Inc. v. A. C. & Y., et 
al., assigned June 24, at Washington, D.C., 
cancelled and reassigned September 15, at 
Washington, D.C., before Examiner Lawton. 

Hearing in 30966, International Minerals 
& Chemical Corp. v. L. & N., et al., 30966, 
Sub. 1, Swift & Co. v. A. G. S., et al., 31015, 
Allied Minerals, Inc., et al. v. L. & N., et 
al., 31025, Consolidated Chemical Industries, 
Inc. v. Same, and 31038, American Agricul- 
tural Chemical Co. v. A. C. & Y., et al., as- 
signed June 25, at Chicago, Ill., cancelled 
and reassigned September 15, at U.S. Cus- 
tom Hse., Chicago, Ill., before Examiner 
Witters. 

Hearing in I. & S. 5972, Passenger Auto- 
mobiles Within Southern Territory, assigned 
June 25, at Washington, D.C., cancelled and 
reassigned September 23, at Washington, 
D.C., before Examiner McGrath. 

Hearing in 31030, Wisconsin Oil Refining 
Co., Inc. v. C. B. & Q., et al., assigned July 
1, at Chicago, Ill., cancelled and reassigned 
September 12, at U.S. Custom Hse., Chicago, 
Ill., before Examiner Witters. 

Oral argument in Finance 17748, Atlantic 
Coast Line R.R. Co. Competitive Bidding 
Exemption, assigned June 18, at Washing- 
ton, D.C., before Division 4 is reassigned 
before the Commission. 


Late Assignments 


The following assignment was announced too 
late for timely publication in the Traffic World. 


June 18—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 17748—Atlantic Coast Line R.R. 
Co. Competitive Bidding Exemption. 


New Assignments 


June 30—Youngstown, Ohio—Fed. Bldg.— 
Examiner Sweeney: 
30889—-Commercial Shearing & Stamping 
Co. v. B. & O., et al. 
July 10—New York, N.Y.—Hotel New Yorker 
—Examiner Konigsberg: 
31041—Geigy Co., Inc. v. A.C.L., et al. 
July 11—New York, N.Y.—Hotel New Yorker 
—Examiner Konigsberg: 
31045—Consolidated Edison Co. of N.Y., 
Inc. v. Virginian Ry. Co., et al. 
July 28—Kansas City, Mo.—Hotel Pickwick 
—Examiner Corbin: 
30291—Continental Grain Co. v. A. T. & 
S. F., et al. 





July 29—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Corbin: 
30989—Board of Trade of City of Chicago 
v. A: T. & &. F., et al. 
30989, Sub. 1—Peoria Board of Trade v. 
Same. 
July 31—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Corbin: 
30855—Summer &-.Co. v. Ann Arbor R.R. 
Co., et al. 
August 1—Chicago, Ill—U.S. Custom Hse. 
—Examiner Corbin: 
I. & S. 6007—Refunds on Lake Cargo Coal 
to Lake Erie Ports. 





MOTOR 


Changes in Assignments 


Hearing in MC-113211, Procopio' Bros. 
Trucking, Newark, N.J., contract carrier ap- 
plication, assigned June 12, at Newark, N.J., 
cancelled. 

Hearing in MC-112770, H. & P. Motor Lines, 
Inc., Ripley, N.Y., contract carrier applica- 
tion, assigned June 12, at St. Paul, Minn., 
cancelled. 

Hearing in MC-F-4978, George T. Howard 
—Control; Howard Van Lines, Inc.—Pur- 
chase (Portion)—McHugo Transfer Co., Inc., 
and MC-F-5100, Same—Control; Same—Pur- 
chase—Campbell Transfer and Storage Co., 
assigned June 16, at Dallas, Tex., postponed 
to a date to be fixed. 

Hearing in MC-69052, Sub. 26, Reed Truck- 
ing Co., Milton, Del., assigned June 18, at 
Washington, D.C., cancelled and reassigned 
July 9, at Washington, D.C., before Ex- 
aminer Driscoll. 

Hearing in MC-F-4978, George T. Howard 
—Control; Howard Van Lines, Inc.—Pur- 
chase (Portion)—-McHugo Transfer Co., Inc., 
and MC-F-5100, Same—Control; Same—Pur- 
chase—Campbell Transfer and Storage Co., 
assigned June 26, at Salt Lake City, Utah, 
postponed to a date to be fixed. 

Hearing in MC-9241, Sub. 1, W. D. Lock- 
hart, Pittsburgh, Pa., contract carrier ap- 
plication, assigned June 16, at Pittsburgh, 
Pa., cancelled. 

Hearing in MC-112839, Sub. 1, M. L. 
Carlstrom, Rockford, Ill., contract carrier 
application, assigned June 17, at Chicago, 
Ill., cancelled. 

Hearing in MC-103880, Sub. 92, Producers 
Transport, Inc., Benton Harbor, Mich., com- 
mon carrier application, assigned June 18, 
at Chicago, Ill., cancelled. 

Hearing in MC-111472, Sub. 17, Diamond 
Transportation System, Inc., Racine, Wis., 
contract carrier application, assigned June 
20, at Chicago, Ill., cancelled. 

Hearing in MC-78039, Sub. 7, B. & R. 
Trucking Co., Frankfort, N.Y., common Car- 
rier application, assigned June 23, at Albany, 
N.Y., cancelled. 

Hearing in MC-103019, Sub. 2, F. A. Gor- 
man, Casper, Wyo., common carrier applica- 
tion, assigned June 24, at Cheyenne, Wyo., 
Cancelled. 

Hearing in MC-10228, Sub. 1, C. R. Maddux, 
Kingman, Ariz., common carrier applica- 
tion, assigned June 25, at Phoenix, Ariz., 
cancelled and reassigned June 24, at State 
Comm., Phoenix, Ariz., before Examiner 
Colfer. 

Hearing in MC-113199. Blue Jay Terminal 
Transfer, Merrick, N.Y., contract carrier 
application, assigned June 16, at New York, 
N.Y., cancelled. 

Hearing in MC-97651, Sub. 1, Valley Coach 
Lines, Inc., Flushing, Mich., assigned June 
25, at Detroit, Mich., cancelled. 

Hearing in MC-90822, Sub. 15. William 
Austin Fishel, Winston-Salem. N.C., con- 
tract carrier application, assigned June 27. 
at Greensboro, N.C., cancelled. 

Hearing in MC-113056, Thomas Bros., Rock- 
ford, Ill., contract carrier application, as- 
signed June 16, at Chicago, IIll., cancelled. 

Hearing in MC-113050, Alger Motors, Inc., 
Alger, Ohio, common carrier application, as- 
signed June 18, at Columbus, Ohio, can- 
celled. 

Hearing in MC-10274, Sub. 1, Barzilliar G. 
Shinn, Burlington, N.J., common carrier ap- 
plication, assigned June 18, at Philadelphia, 
Pa., cancelled. 

Hearing in MC-80504, Sub. 6, Shein’s Ex- 
press, Trenton, N.J., common carrier appli- 
cation, assigned June 20, at Trenton, N.J., 
cancelled. 

Hearings in MC-C-1331 and Supplements 
1 to 6 inclusive, Merchandise, Mixed Truck- 
loads—East, I. & S. M-3900, Various Com- 
modities—Midwest and South, and I. & S. 
M-4217, Forwarder Traffic Over Midwest 
Haulers, Inc., assigned June 24, at Wash- 
ington, D.C., cancelled and reassigned Sep- 
tember 15, at Washington, D.C., before Ex- 
aminer Lawton. 

Hearing in MC-17002, Sub. 14, Case Drive- 
away, Inc., Huntington, W.Va., common car- 
rier application, assigned June 27, at 
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Huntington, W.Va., cancelled and reassigned 
July 21, at U.S. Ct. Rms., Huntington, W.Va., 
before Examiner Corbin. 

Hearing in MC-111449, Sub. 6, Dillon 
Transport, Gordon, Nebr., common carrier 
application, assigned June 19, at Cheyenne, 
Wyo., cancelled. 

Hearing in MC-70330, Sub. 23, Miller Truck 
Line, Fort Worth, Tex., contract carrier ap- 
plication, assigned June 19, at Dallas, Tex., 
cancelled. 

Hearing in MC-113286, Lentus Cab Co, 
Millersburg, Ohio, common carrier applica- 
tion, assigned June 23, at Columbus, Ohio, 
cancelled and reassigned June 30, at New 
Fed. Bldg., Columbus, Ohio, before &x- 
aminer Angle. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 13—San Francisco, Calif.—P.O. Bldg. 
—Jt. Bd. 75 or Examiner Colfer: 

MC-55905, Sub. 53 — West Coast Fast 
Freight, Inc., Seattle, Wash., common 
carrier application. 

June 13—San Francisco, Calif.—P.O. Bldg— 
Jt. Bd. 75 or Examiner Colfer: 

MC-76032, Sub. 65—Navajo Freight Lines, 
Inc., Los Angeles, Calif., common car- 
rier application. 

June 16—Columbus. Ohio—New Fed. Bidg. 
—Examiner Angle: 

MC-112435, Sub. 1—D. & L. E. Transit 
Co., Zanesville, Ohio, contract carrier 
application. 

June 16—New York, N.Y.—641 Washington 
St.—Examiner Hanback: 
MC-113021—Pacific Packing & Warehousing 


Co., Brooklyn, N.Y., common carrier 
application. 

June 19—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Ba. 21: 


MC-9942, Sub. 7—Hall Freight Lines, Inc., 
Danville, Ill., common carrier anplica- 
tion. 


New Assignments 


June 24—Trenton, N.J.—U.S. Ct. Rms.—Ex- 
aminer Borroughs: 

MC-107882, Sub. 2—Armored Motor Serv- 
ice Corp., Trenton, N.J., contract car- 
rier application. 

June 27—Greensboro, N.C.—U.S. Ct. Rms.— 
Examiner McCarthy: 

MC-111936, Sub. 2—Murrow’s’ Trans‘fer, 
Inc., High Point, N.C., common carrier 
application. 

June 30—Albuquerque, N.M.—Hilton Hotel— 
Examiner Colfer: 

MC-113463—Contract Carrier Co., Albu- 
querque, N.M., contract carrier appli- 
cation. 

June 30—Raleigh, N.C.—Sir Walter Hot2l— 
Examiner McCarthy: 

MC-111915, Sub. 1—Elizabeth City Bus 
Line, Elizabeth City, N.C., common car- 
rier application. 

June 30—Washington, D.C.—Examiner Tyers: 

MC-80428, Sub. 12—H. L. F. McBride, 
Goshen, N.Y. 

July 7—New York, N.Y.—346 Broadway— 
Examiner Saltzman: 

MC-2567, Sub. 1—Belby Transfer Co., Har- 
rison, N.J., common carrier application. 

MC-9837, Sub. 2—Red Circle Freight Lines, 
Inc., Brooklyn, N.Y., contract carrier 
application. 

July 7—Richmond, Va.—Hotel Richmond— 
Examiner Morgan: 

MC-C-1392—Cochrane Transportation Co. 
—Revocation of Certificate. 

July 8—Roanoke, Va.—Hotel Patrick Henry 
—Examiner Cox: 


MC-F-5129—C. L. Houff—Control; Houff 
Transfer, Inc.—Purchase—Inter Mont 
Express, Inc. 


July 9—New York, N.Y.—346 Broadway— 
Examiner Saltzman: 

MC-12568—Henry C. Black, Huntington, 
L.I., N.Y., broker application. 

MC-31600, Sub. 346—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. 
common carrier application. 

July 10—New York, N.Y.—346 Broadway— 
Examiner Saltzman: 

MC-18253, Sub. 16—Eastern Motor Dis- 
patch, Inc., Columbus, Ohio, common? 
carrier application. . 

MC-19260, Sub. 2—Shallcross Express, Inc., 
Kenilworth, N.J., common carrier appli- 


cation. 
Va.—U.S. Ct. 


July 11—Lynchburg, 
Examiner Cox: 

MC-F-5230 — C. Fair Brooks—Control; 
Brooks Warehouse Corp. — Control: 
Brooks Transportation Co. — Purchase 
(Portion) John A. Bailey. 

July 11 New York, N.Y.—346 Broadway— 
Examiner Saltzman: 

MC-22581, Sub. 3—Clancy Storage Co., NeW 
York (Bronx), N.Y., common carrier aP- 
plication. 


Rms.— 
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June 21, 1952 


iC-30114, Sub. 3—A. Mitchko, Inc., Den- 

ville, N.J., common carrier application. 
July 11—Portland, Oreg.—Multnomah Hotel 
Jt. Bd. 172 or Examiner Sweeney: 

MC-C-1382—Empire Fuel & Transfer Co.— 
Revocation of Permits. 

July 14—Charlotte, N.C.—Fed. Bldg.—Exam- 
iner Cox: 

MC-F-5114—M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Control—Caro- 
lina Motor Express Lines, Inc. (Earl R. 
Cox, Receiver). 

July 14—New York, N.Y.—346 Broadway— 
Examiner Saltzman: 

MC-30532, Sub. 18—New York & New 
Brunswick Auto Express Co., Inc., High- 
land Park, N.J., common carrier appli- 
cation. 

MC-40087, Sub. 3—C. & C. Trucking Co., 
Inc., Tarrytown, N.Y., common carrier 
application. 

MC-48386, Sub. 5—Clifford Graver, Strouds- 


burg, Pa., common carrier application. 
July rt D.C.—s#xaminer Dris- 
coll: 


I. & S. M-4231—Cigarettes—Richmond to 
Chicago & Milwaukee. 

July 15—New York, N.Y.—346 Broadway— 
Examiner Saltzman: 

MC-111149, Subs. 10 and 11—Kilmer Trans- 
portation Co., Metucaen, N.J., contract 
carrier application. 

July 15—Washington, D.C.—Examiner Tyers: 

I. & S, M-4249—Minimum Charges, LTL— 
Chicago and South Bend. 

July 16—New York, N.Y.—346 Broadway— 
Examiner Saltzman: 


MC-52903, Sub. 9—Metropolitan Convoy 
Corp., Jamaica, N.Y., common carrier 
application. 


MC-67200, Sub. 1—Furniture Transport Co., 
Inc., New Haven, Conn., common car- 
rier application. 

July 17—New York, N.Y.—346 Broadway— 
Examiner Saltzman: 

MC-90487, Sub. 3—Tom’s Express, Garfield, 
N.J., common carrier application. 

MC-113437—-Bellinger Transportation, Inc., 
Johnstown, N.Y., contract carrier ap- 
plication. 

July 18—New York, N.Y.—346 Broadway— 
Examiner Saltzman: 

MC-92976, Subs. 5 and 6—Ray’s Express, 
Inc., Lyndhurst, N.J., common carrier 
application. 

July 21—New York, N.Y.—346 Broadway— 
Examiner Schutrumpf: 

MC-107012, Sub. 13—North American Van 
Lines, Inc., Fort Wayne, Ind., common 
carrier application. 

MC-109205, Sub. 2—Appliance Warehouse 
Co., Inc., Bayonne, N.J., common carrier 


application. 
D.C.—Examiner Wil- 


July 21—Washington, 
liams: 

I. & S. M-4247—Minimum Charge—New 
York Harbor 

July 22—New York, N.Y.—346 Broadway— 
Examiner Schutrumpf: 

MC-112750, Sub. 3—Armored Carrier Corp., 
Bayside, Long Island, N.Y., contract car- 
rier application. 

MC-113111, Sub. 1—Washine National 
Sands, Inc., Long Island City, N.Y., con- 
tract carrier application. 

July 23—New York, N.Y.—346 Broadway— 
Examiner Schutrumpf: 

MC-113302—Paint Oil Delivery Service, 
eee, N.Y., contract carrier applica- 
ion. 

MC-113306—A.A.A. Fast Freight, Somer- 
ville, N.J., common carrier application. 

July 24—New York, N.Y.—346 Broadway— 
Examiner Schutrumpf: 

MC-113388, Subs. 8 & 9 (Formerly MC- 
7213, Subs. 15 & 17 respectively)—Lester 
C. Newton Trucking Co., Bridgeville, 
Dela., common carrier application. 

July 25—New York, N.Y.—346 Broadway— 
Examiner Schutrumpf: 

MC-113249, Sub. 1—-Empire State Trans- 
portation Co., Long Island City, N.Y., 
contract carrier application. 

MC-113337—Wesley E. Le Bagh, Middle- 
town, N.Y., common carrier application. 

MC-1i13351—Reid’s Delivery Service, Tea- 
neck, N.J., contract carrier application. 






July 28—New York, N.Y.—346 Broadway— 
: Examiner Schutrumpf: 

| MC-83716, Sub. 1—Santini Vans Co., Inc., 
{ Bronx, N.Y., common carrier applica- 


tion, 
MC-93713, Sub. 7—M. Lieberman & Sons, 
Brooklyn, N.Y., common carrier applica- 


tion. 

MC-113366—Palace Storage 
inc.. New York, N.Y., 
application. 

July 29—New York, N.Y.—346 Broadway— 
*xaminer Schutrumpf: 

MC- 74846, Sub. 25—West Union Extension, 

--wark, N.Y., common carrier applica- 


om. 
MC-90373, Sub. 9—C & R Trucking Co., 
*ords, N.J., contract carrier application. 


Warehouses, 
common carrier 


_ 30—New York, N.Y.—346 Broadway— 
“saminer Schutrumpf: 


MC-111435, Sub. 2—C. & E. Trucking Corp., 
Rhinebeck, N.Y., contract carrier ap- 
plication. 

July 31—New York, N.Y.—346 Broadway— 
Examiner Schutrumpf: 

MC-109821, Sub. 5, (Formerly MC-70765, 
Sub. 18)—H. W. Taynton Co., Inc., Wells- 
boro, Pa., common carrier application. 

August 4—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Corbin: 
MC-F-5033—Thomas Marcuccilli—Jontrol 
—E. E. Mills Trucking Co., Inc. 





STATE ACTION 





Intrastate Rail Rates 


In Colorado Increased 


The Public Utilities Commission of 
the State of Colorado, by an order in 
Application No. 11007, In the Matter of 
Increased Railway Freight Rates and 
Charges within the State of Colorado, 
1951, has authorized the railroads in 
Colorado to make the same relative in- 
creases in rates and charges on Colorado 
intrastate traffic as were authorized by 
the Interstate Commerce Commission in 
its reports and orders decided March 
12, 1951, and August 2, 1951, in Ex Parte 
175, Increased Freight Rates, 1951. 


In authorizing the 6 per cent increase 
in intrastate rail rates, effective June 
30 on 10 days’ notice, the commission 
specifically exempted line-haul carload 
rates on coal, sugar beets, beet sugar 
final molasses, limerock and/or lime- 
stone, dolomite, ganister, and cement. 
It observed that the following shippers 
objected to the proposed increases, 
either in whole or in part: Colorado and 
New Mexico Coal Operators’ Association, 
relative to rates on coal; The Ideal 
Cement Co., relative to rates on cement 
and plaster; Colorado Potato Growers’ 
Exchange, opposed the proposed in- 
creases, or as they may be amended; 
Holly Sugar Corporation, American 
Crystel Sugar Co., and Great Western 
Sugar Co. opposed the granting of in- 
creases in freight rates or charges on 
sugar beets and beet sugar final molasses. 

The carriers’ petition, insofar as it 
relates to an additional 9 per cent 
freight rate increase, was assigned for 
hearing at 10 a.m., July 10, in the hear- 
ing room of the commission, Denver. 





C. & N. W. Discontinues 
Two lowa Passenger Trains 


The Iowa State Commerce Commis- 
sion, following a hearing May 13 and 14 
at Ida Grove, has authorized the Chicago 
& North Western Railway to discon- 
tinue the operation of its daily passenger 
train No. 215, Carroll to Sioux City, and 
its daily passenger train No. 216, Sioux 
City to Carroll, effective July 12. The 
commission said that operation of these 
trains for a one-year period from April 
15, 1951, to April 14, 1952, had produced 
a daily loss to the railway of $206, and a 
yearly loss of $75,356. 


“Passenger operations creating heavy 
losses where the need for them is not 
established can only result in so deplet- 
ing revenues from the freight operations 
that in the end the freight operations 
may be affected to such an extent that 
it will become necessary to reduce that 
service, which is so essential to the wel- 
fare of these communities,” stated the 
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commission. “It, therefore, seems per- 
tinent to reduce or discontinue passenger 
operations which are not essential and 
are not sufficiently used by the public to 
warrant their continuation.” 





Illinois Body Blocks Fare 
Raises by R. I., C. & N. W. 


The Illinois Commerce Commission 
has suspended until November 4, 1952, 
increases in commutation fares in and 
out of Chicago proposed by the Rock’ 
Island Lines. The railroad had asked 
that the increases, which would average 
about 20 per cent, be allowed to become 
effective July 7. 

David Eckman, assistant general pas- 
senger agent, said the Rock Island was 
losing money on its suburban service. He 
said the railroad serves approximately 
30,000 persons daily on its suburban 
routes. 

No increases were proposed on single 
ride or round trip tickets. 

The state commission also suspended 
increases in suburban fares sought by 
the Chicago & North Western Railway 
System. The proposed fare increases 
sought by the C. & N. W. would range 
from 20 to 38 per cent. They were sus- 
pended until October 29. 


No hearing dates were set in either 


case 
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CAB NEWS 


Colonial Told Public 
Interest Outweighs Any 


Purchase Price Offer 


Donald W. Nyrop, chairman of the 
Civil Aeronautics Board, has written 
Branch T. Dykes, president of Colo- 
nial Airlines, Inc., following advice by 
Mr. Dykes that Colonial had placed 
itself “in large measure on the auc- 
tion block.” Mr. Nyrop told the air- 
line official that, while it was implied 
that Colonial was more interested in 
the purchase price for the company 
than in consideration of public in- 
terest, the board thought that such 
considerations outweighed the pos- 
sible purchase price. 


Mr. Nyrop reviewed the failure of 
stockholders of Colonial to approve a 
merger with National Airlines, Inc., and 
the further and separate investigation 
instituted by the board to determine 
whether a _ Colonial-National merger 
would be in the public interest. He said 
the proceeding was being set down for 
prehearing conference on June 25. 


The C.A.B. chairman said all actions 
of the board indicated a consistent and 
continuing desire to scrutinize closely 
the public benefits which might flow 
from a National-Colonial merger, and 
that the board felt such a merger held 
promise of substantial benefits which 
its duty required it to investigate 
thoroughly. He added that the board 
had not, to date, entertained the same 
preliminary thinking with respect to the 
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possible merger of Colonial with any 
other airline. Mr. Nyrop continued: 

“In your letter of May 26, you have 
advised the board that Colonial Airlines 
has placed itself in large measure on the 
auction block and it will consider the 
bids submitted by all comers to whom 
an invitation was extended. This neces- 
sarily carriers with it the implication 
that Colonial is more interested in the 
purchase price of a sale of the company 
than it may be in the various other 
aspects of the public interest which are 
so important to the board if it is to 
carry out its mandate under the civil 
aeronautics act.” 

Mr. Nyrop then enumerated the con- 
siderations of public interest which he 
said Mr. Dykes should have in mind in 
considering any offer, as they were the 
considerations the board would have in 
mind in the public interest. He said, 
also, that the board must pass on any 
merger proposal submitted to it, includ- 
ing the purchase price, adding that it 
would “do its utmost to protect the pub- 
lic and the stockholders from either an 
excessive purchase price or an unrea- 
sonably low purchase.” He concluded as 
follows: 

“The board has felt it desirable to 
apprise the management of its interest 
and concern in assuring that the develop- 
ment of the air transportation of the 
east coast of the United States is brought 
about with due regard to the public in- 
terest requirements and without undue 
attention to the price element.” 


American’s Mexico-U.S. 
Mail Pay Determined 


The Civil Aeronautics Board, by an 
order in No. 3311, American Airlines, 
Inc., has fixed a rate of 45 cents a mail 
ton-mile for the transportation of mail 
on and after January 1, 1951, by that 
carrier, between the United States and 
Mexico. 

This is the same rate the board fixed 
on and after January 1, 1951, for the 
carrier’s domestic service, and the board 
said it was a “compensatory rate,” in- 
cluding no subsidy. 

However, for the period April 7, 1948, 
through December 31, 1950, instead of 
fixing a rate of 63 cents a reported mail 
ton-mile, as it did for others of the so- 
called “Big Four” carriers for the earlier 
period, the board established that the 
amount due the carrier was $240,119, or 
73.96 cents a reported mail ton-mile. 

The board said that the major ad- 
justment required in the revenues and 
expenses as reported stemmed from the 
operation by American of exclusive all- 
cargo service during the review period. 
Because it appeared, said the board, that 
the bulk of the cargo could have been 
accommodated on the regular passenger 
service, the total allocated expenses of 
the cargo operation had been disallowed 
in the amount of $432,190. The board 
said it was estimated that the elimina- 
tion of the cargo operation would result 
in a loss of about one-third of the cargo 
revenue, amounting to $51,688. It was 
concluded, therefore, that the net ad- 
justment related to the disallowance of 
the all-cargo service for mail rate pur- 
poses was $380,502. 


Airline Value Rule Suspended 


The Civil Aeronautics Board has sus- 
pended until September 12 a tariff pro- 








vision published on behalf of nine air 
carriers proposing to increase a charge 
for excess valuation from 10 cents to 15 
cents a $100 or fraction thereof. Sus- 
pension was by an order in No. 5604. 

The suspended matter was rule No. 
4.2(a)3 on the tenth revised page 14-C of 
Agent Emery F. Johnson’s C.A.B. No. 1, 
and rule No. 4.2F.(1) on fifth revised 
page 24 of United Air Lines’ C.A.B. No. 
21 insofar as applicable to interstate 
transportation. 

The rule was published for American 
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Isbrandtsen Urges F.M.B. 
To Order Ship Conferences 


To Discontinue Dual Rates 


As attorney for Isbrandtsen Co., 
Inc., John J. O’Connor has addressed 
to the Federal Maritime Board a let- 
ter demanding action by the board 
to require discontinuance by certain 
ship conferences of the use of the 
so-called dual rate system, also re- 
ferred to as “the exclusive patronage 
conference contract system.” 


Mr. O’Connor referred to letters he 
had written to the F.M.B. in March and 
April, saying that in those letters he had 
named 20 ship conferences that had on 
file with the board “tariffs which clearly 
provide for the employment of a dual 
rate system—all substantially of one pat- 
ern—identical with the system which 
was held ‘invalid’ (by the Supreme Court 
of the United States) in the Isbandtsen 
case.” He said those conferences and 
their member lines were daily using such 
dual rate systems. 


The Supreme Court decision men- 
tioned by Mr. O’Connor was a “per cur- 
iam” handed down in No. 134, A/S J. 
Ludwig Mowinckels Rederi et al., appel- 
lants, v. Isbrandtsen Co., Inc., and 
United States of America (T.W., March 
15, p. 55). 


‘Arbitrary’ Rate Spread Alleged 


“There is needed nothing more than 
your mere, cursory examination of such 
tariffs, on file with you,’ wrote Mr. 
O’Connor to the F.M.B., “to satisfy you 
that those tariffs show plainly, on their 
very faces, that, in each and every in- 
stance, there is a ‘spread’ and ‘differen- 
tial’ between the contract and non-con- 
tract rates, that could not but be ‘arbi- 
trary’—those spreads ranging all the 
way from a flat, across-the-board, 20 per 
cent, to a flat, across-the-board, $5 ver 
ton spread. 


“This disclosure, readily at hand, from 
your own files, furnishes wholly sufficient 
grounds for your board to act in this 
matter, against all these 20 conferences, 
and also—as you see fit—to proceed 
against any of the other 100—more or 
less—conferences, under and subject to 
your jurisdiction, which employ like dual 
rate systems. 


“Any other position taken by your 
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Airlines, Inc.; Braniff Airways, Inc. 
Capital Airlines, Inc.; Flying Tiger Line, 
Inc.; Mid-Continent Airlines, Inc.; Slick 
Airways, Inc.; Trans World Airlines, 
Inc.; United Air Lines, Inc., and West- 
ern Air Lines, Inc. 

The board said the proposed charge 
might be unjust and unreasonable for 
the reason, among others, that the 
charge might be in excess of the actual 
cost to the carriers for assuming addi- 
tional liability or for “securing insur- 
ance” to cover additional liability. 


















board would unreasonably and unfairly 
result in compelling objectors to resort 
to a multiplicity of suits, and this, after 
one test case had substantially decided 
the issue involved. 


“The Far East Conference, for in- 
stance, has a flat $4 a ton differential; 
the Straits/New York Conference has a 
$5 a ton spread. These differentials are 
so palpably arbitrary on their faces that 
there arises a reasonable presumption 
that they were ‘arbitrarily established, 
and this presumption is even more than 
prima facie. If, by any chance, it is only 
a presumption, then overcoming it should 
become the burden of the conferences 
and their member carriers, not the un- 
dertaking of any complainant. Your 
status of being in a position to take the 
initiative in this matter is based further 
on the fact that these conferences claim 
some right or implied authority to em- 
ploy—by the concerted action of the 
member lines of the conferences and 
through the conferences’ themselves, 
please note—this particular ‘practice, 
this type of dual rate system, with its 
arbitrary spread—all because of your 
approval of their basic conference agree- 
ments, under section 15 of the 1916 
shipping act.’ 


Power of F.M.B. 


“While we still challenge any such 
authority on their part—‘implied’ or 
otherwise—we point out to you that your 
board has specific power, and on your 
own initiative, under the same section 
15, to ‘disapprove, cancel . . . any (such 
conference) agreement.’ 


“We are unable to conjure anv argu- 
ment that could be seriously advanced 
against our contention that the flat $ 
or flat $5 a ton differential is even more 
objectionable and arbitrary than the 
20 per cent spread, declared unlawful, in 
the Isbrandtsen case. ... 

“. . . The whole issue involved re- 
solves itself into whether a common 
carrier, just because he is a member of 
a conference, can charge Shipper A $20 
for transporting a ton of grain from 
X to Y, on the Ship Z, and at the very 
same moment charge Shipper B $25—for 
an identical ton of grain, to be carried 
from the same port X, to the same port 
Y, on the same ship Z, on the same 
voyage, and stowed right alongside .A’ 
grain—solely and entirely on the ground 
and for the single reason that Shippel 
A signed up, with the conference, 4 
exclusive patronage contract, to ship all 
and every bit of his goods, if and whet 
he ever had any, solely with the commo 




























































June 2 


cal rier 
membe 


board 
ences 
furthe 


Bids 1 


The 
called 
Washi 
years ( 
ger-Cal 
“Presic 

“The 
operati 
betwee 
Franci: 
Hong 
said in 
bids. 
sixteen 


gross t 
of 19 } 
class | 
These 
ships ¢ 


Supre 
C.A.E 


The | 
of Col 
Court t 
of the 
placed 
flights « 
valid u 
conduct 

The j 
W. Edg 
Barrett 
agree o 
ing bro 
the reg 

“This 
opinion 
of far-x 
tance i 
they tol 

Large 
letters 
them fr 
the civ: 
tions w 
court sé 
of fligh 
make bi 
that th 
competi 
Certifica 





ne; 
sine, 
slick 
ines, 
‘est- 


arge 
for 
the 
‘tual 
ddi- 
sur- 


such 
’ or 
your 
your 
ction 
(such 


argu- 
unced 
at $4 
more 

the 
ul, in 


1 re- 
onmon 
er of 
A $20 
from 
very 
\—for 
ried 
» port 
same 
e ,A's 
ound 
ipper 
2, al 
ip all 
when 
nmon 


June 21, 1952 


carriers which were, or might be later, 
members of the conference... . 

tw +, a. . . call upon your 
poard ‘to promptly order said confer- 
ences to cease and desist from the 
further use of this illegal system.’ ”’ 









































Bids to Charter U.S. Ships 


The Maritime Administration has 
called for bids, to be opened June 25 in 
Washington, D.C., for charter for three 
years Of the government-owned passen- 
ger-cargo ships “President Wilson” and 
“President Cleveland.” 

“The proposed charter calls for the 
operation of the ships on trade route 29 
between the ports of Los Angeles, San 
Francisco, Yokohama, Kobe, Shanghai, 
Hong Kong, and Manila,” the agency 
said in announcing the invitations for 
bids. “The new charterer shall make 
sixteen sailings per year. 

“The President Cleveland and Presi- 
dent Wilson were built in the years 1947 
and 1948, respectively. They are 15,359 
gross tons, 609 feet long and have a speed 
of 19 knots. They will carry 322 first- 
class and 506 third-class passengers. 
These ships were commenced as troop 
ships during the war, but completed as 










































































Supreme Court View on 
C.A.B. Rule Power Asked 


The Court of Appeals for the District 
of Columbia has asked the Supreme 
Court to rule whether or not regulations 
of the Civil Aeronautics Board, which 
placed restrictions on the number of 
flights of large irregular air carriers, are 
valid unless a formal hearing was first 
conducted. 

The judges of the appeals court, Henry 
W. Edgerton, Wilbur K. Miller, and E. 
Barrett Prettyman said they could not 
agree on the disposition of the proceed- 
ing brought by two air lines to set aside 
the regulations issued by the C.A.B. 

“This court is unanimously of the 
opinion that the question presented is 
of far-reaching and fundamental impor- 
tance in the field of administrative law,” 
they told the Supreme Court. 

Large irregular carriers operate under 
letters of registration which exempt 
them from the certification provisions of 
the civil aeronautics act. The regula- 
tions which the two carriers took into 
court set up restrictions on the number 
of flights the irregular carriers might 
make between pairs of points to the end 
that their operations might not become 
competitive with those of the scheduled, 
certificated air lines. 

In certifying to the Supreme Court 
their inability to dispose of the case, the 
memers of the Court of Appeals put 
this question to the high court: 


“Where operating authority is granted 
by a regulatory agency and a private 
Company operating thereunder acquires 
Property and business in so doing, is a 
new iegulation of the agency which in 
fact ubstantially injures or in large 


























































passenger-cargo liners and have been in 
the trans-Pacific run continuously.” 





Merchant Fleet Status 


The merchant marine data sheet is- 
sued by the Maritime Administration for 
June 1, 1952, showed the active fleet 
totaling 1,724 ships, a reduction of 66 
ships over the May 1, 1952, total. 


“The reduction was due mainly to the 
withdrawal of government-owned ‘ships 
from active service in accordance with 
the announced policy of the National 
Shipping Authority whereby govern- 
ment-owned ships would be used only 
when total shipping requirements were 
beyond the ability of the private mer- 
chant fleet to handle,” the agency said. 
“This action caused the number of sea- 
faring jobs to drop from 93,350 to 83,000 
during the month. 


“The total number of ships under con- 
struction or on order now stands at 115. 
Two ships were delivered during the 
month, one of which will enter the serv- 
ice of the Military Sea Transportation 
Service and the other, a large tanker, 
soon will be sailing for a private Ameri- 
can steamship company.” 
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part destroys such property interests or 
business (1) void as to that licensee un- 
less an adjudicatory hearing is held, 
because it is on its face an amendment 
of his license; or (2) valid if adopted by 
a rule-making procedure, provided the 
new regulation merely defines the terms 
of the old in ways not shown to be arbi- 
trary or capricious; or (3) does its 
validity as to that licensee depend upon 
a finding of fact that it does or does not 
in fact vary the terms of the license; or 
(4) does its validity depend upon some 
other condition?” 





Indictment Alleges Monopoly 
Of Icing Services in Calif. 


Return of an indictment by a federal 
grand jury at Los Angeles, Calif., 
charging violation of sections 1 and 2 
of the Sherman anti-trust act in the 
sale and distribution of ice and fur- 
nishing of icing services in connection 
with transportation of perishable foods 
has been announced by Attorney Gen- 
eral James P. McGranery. 

Named in the indictment and charged 
with a conspiracy to restrain and to 
monopolize interstate and foreign trade 
and commerce in California, the At- 
torney General said, were nine corpo- 
rations, a trade association, and seven 
individuals, as follows: The Union Ice 
Co., San Francisco; National Ice & Cold 
Storage Co. of California, San Fran- 
cisco; California Cold Storage & Dis- 
tributing Co., San Diego; Southern 
Counties Ice Co., Los Angeles; City Ice 
Delivery Co., San Francisco; Union 
Merchants Ice Delivery Co., San Fran- 
cisco; Fresno Consumers Ice Co., San 


San Fran- 


Francisco; Valley Ice Co., 
cisco; Central California Ice Co., San 
Francisco; Ice Exchange, Inc. (the trade 
association), Los Angeles; R. J. Bailey, 
H. G. Hacke, F. O. Cooke, and F. C. 
Coupe, San Francisco; P. W. Easton, 
Los Angeles; J. B. Dunbar, San Diego, 
and Joseph T. Gabriel, San Bernardino. 

The attorney general said that the 
amount of ice sold in California for use 
in connection with the preservation, proc- 
essing and transportation of perishable 
foods in interstate and foreign com- 
merce, and also for use in transporta- 
tion of passengers traveling in such 
commerce, amounted in 1951 to more 
than 1,600,000 tons, with a dollar volume 
of about $7,000,000. The indictment 
charged, he said, that the defendants 
controlled, manufactured and _ distrib- 
uted over 80 per cent of such ice. 

“The indictment,” he continued, “is in 
two counts and charges that the defend- 
ants conspired to restrain and monopo- 
lize this business by fixing uniform and 
noncompetitive prices at which ice and 
icing services will be sold in California; 
eliminating competition among the de- 
fendants and co-conspirators; controlling 
and limiting the amount of ice produced 
and sold in particular territories; and 
dividing and allocating the market for 
ice and the furnishing of icing services. 
It is alleged that in carrying out the con- 
spiracy, the defendants entered into 
written contracts which determine the 
amount of ice to be produced, that com- 
mon or joint delivery companies were 
formed through which all sales of ice in 
particular areas: were funneled, and that 
competitive manufacturing plants were 
purchased or leased and subsequently 
closed or production thereof curtailed. 

“The civil suit seeks a decree from the 
court causing the dissolution of the de- 
fendant association, Ice Exchange, Inc., 
the cancellaticn of certain existing con- 
tracts, an injunction against acquisition 
of competitors, and a permanent injunc- 
tion against certain other restrictive 
practices alleged in the complaint.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
Fhe ee and regulations thereunder, appear 
below. 





Colorado district, at Denver. U.S.A.C. 
Transport, Inc., of Dover, Del., on May 
26, was fined $550 following its convic- 
tion, after a trial before a jury, on an in- 
formation charging it with violations. 
The fine was required to be paid. The 
defendant was charged with transporting 
property for compensation, without a 
certificate issued by the Commission au- 
thorizing the described operations. 


# oF * 

Alabama northern district, southern 
division, at Birmingham. Fines totaling 
$700 were imposed on May 19, on Howard 
Hall Co., Inc., Birmingham, and James 
A. Bradford, Carlton L. Adkins, Fred 
W. Coleman, Wm. Grady Daugherty, 
James A. Farley, Sidney L. Masters, 
and John T. Smith, its drivers, follow- 
ing their respective pleas of guilty to 
separate informations charging viola- 
tions. Howard Hall Co., Inc., was fined 
$350 and the seven drivers were fined 
$50 each. The fines were required to be 
paid. Howard Hall Co., Inc., a common 
carrier of property, was charged with 
failing to require its drivers to keep 
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drivers’ logs in the form and manner 

prescribed by the Commission. The 

drivers were charged with failing to 

keep drivers’ logs in the _ prescribed 

form and manner. 
* * me 

Washington western district, southern 
division, at Tacoma. Ernest A. Back- 
strom, Yakima, Wash., on May 2, was 
fined $180 following his plea of guilty to 
an information charging the defendant 
with operating as a common carrier of 
property for compensation without a 
Commission certificate authorizing the 
particular operations described in the in- 
formation. The fine was required to be 
paid. 

a * * 

New Hampshire district, at Concord. 
Edgar J. Liberty, dba Liberty’s Eastern 
Express, Milford, N.H., on May 26, was 
fined $450 following his plea of guilty 
to an information charging the defend- 
ant, a common carrier, as a subsequent 
offender with failing to remit C.O.D. 
collections within the time specified in 
his applicable tariff. The fine was paid. 

ae OK * 


Kentucky western district, at Louis- 
ville. Virgil Woodrow Knoop, dba Blue- 
grass Wrecker and Towing Service, 
Louisville, on June 6, was fined $500 
following his plea of guilty to an in- 
formation charging violations. The de- 
fendant was required to pay $250 of the 
plus costs of the prosecution, and ex- 
ecution with respect to the remainder 
of the fine was suspended and defendant 
placed on probation for two years. The 
defendant was charged with operating 
as a common carrier for compensation, 
without authority from the Commission. 


* * * 

Eastern North Carolina district, at 
Raleigh. Joe Pearl Smith, of Whiteville, 
N. C., was fined $300, June 4, following 
his plea of nolo contendere to an in- 
formation charging him with operating 
as a common carrier without authority 
to perform the described operations, and 
= failing to issue freight or expense 

ills. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals, Ninth 
Circuit 


Provision in bill of lading that as con- 
dition precedent to recovery of damages 
to goods delivered to railroad for ship- 
ment claims must be filed with railroad 
within nine months after delivery of the 
goods, was reasonable and valid. Inter- 
state Commerce Act, Section 20(11), 49 
U\S.C.A. Section 20(11). 

As regards interstate shipments of 
goods by railroad, question of sufficiency 
of notice of claim for damages is a fed- 
eral question. 

A vital purpose of Interstate Com- 
merce Act is to prevent preferences and 
discrimination by carriers as among 
shippers. 

Where claim for damages to goods de- 








livered to defendant railroad for ship- 
ment was not filed within nine months 
after delivery of goods as required by 
bill of lading, recovery of such damages 
could not be had even though report of 
connecting delivering railroad made upon 
arrival of shipment at its destination 
noted damages to unknown extent, and 
even though prior to termination of nine 
month period the chief clerk of defend- 
ant railroad was advised by consignee 
that consignee intended to file claim and 
that formal claim was delayed by in- 
ability of consignee to determine loss. 
Interstate Commerce Act, Section 20(11), 
49 U.S.C.A. Section 20(11). (Northern 
Pac. Ry. Co. v. Mackie, 195 F.2d 641). 


* * o* 


District Court of Appeals, First District, 

Division 2, California 

A bill of lading is a contract between 
the shipper and the carrier, and there- 
fore parol evidence rule would not pre- 
vent consignee, who was not party to 
such contract, from showing true situa- 
tion with respect to title to goods shipped. 
(Mason v. Rolando Lumber Co., 243 P. 
2d 814). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals, Fifth 

Circuit 

Where city which owned system of 
tracks and a bridge contracted with rail- 
roads to, among other things, hold cars 
upon orders of railroads, and suit by 
railroad for decree declaring validity of 
such provision and to enjoin city from 
breaching same, did not involve entire 
contract, but only several right of each 
railroad to have hold cars handled at 
agreed rate, railroad was party to con- 
tract but not joined in suit and which 
had no interest in provision as to hold 
cars would not be affected by decision 
and was not an indispensable party 
whose lack of joinder would defeat juris- 
diction. Interstate Commerce Act, Sec. 
5(2), as amended, 49 U.S. C. A. Sec. 5(2). 

Contract between city, which owned 
system of tracks and a bridge, and rail- 
road, whereby railroad was to pay cer- 
tain rentals for use of bridge, and city 
was to hold cars upon orders of railroad, 
which contract was approved by Inter- 
state Commerce Commission, was gen- 
erally valid, and there was ample 
consideration to support each part of 
contract. Interstate Commerce Act, Sec. 
5(2), as amended, 49 U.S. C. A. Sec. 5(2). 

Where,, under contract between rail- 
road and city which owned system of 
tracks and a bridge, city was to hold cars 
upon orders of railroad, lack or insuffi- 
ciency of consideration for provision as 
to holding cars would not defeat provi- 
sion as matter of law, since infirmity in 
provision would lie in subject matter 
itself, being a charge for railroad service, 
which cannot be permanently fixed by 
contract. 

Public belt, a system of tracks owned 
by the city, was a railroad and subject to 
federal law and Interstate Commerce 
Commission so long as it engages in in- 
terstate and foreign commerce. 

Contract provision between railroad 
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and city which owned system of tracks, 
whereunder city was to hold cars on or. 
ders of railroad, was not made unchange. 
able for whole life of contract by fact 
that Interstate Commerce Commission 
approved such provision, since Cominis. 
sion has power from time to time to 
make supplemental orders about it, if 
changed conditions should make pro- 
vision unreasonable. Interstate Com- 
merce Act, Secs. 5(9), 6, as amended, 
49 U.S.C.A. Secs. 5(9), 6. 

Private contracts cannot stand in way 
of just and reasonable rates under In- 
terstate Commerce Act. Interstate Com- 
merce Act, Secs. 5(9), 6, as amended, 49 
U.S.C.A. Secs. 5(9), 6. 

Interstate Commerce Commission has 
duty of protecting public from rates 
that are too high and protecting carriers 
from rates that have become too lov, 
and which might disable transportation 
system of country. 

Where city which owned system of 
tracks and a bridge, contracted with 
railroad to hold cars upon orders of rail- 
road, question of whether contract rate 
for holding cars was unjust and un- 
reasonable was matter for Interstate 
Commerce Commission alone, and where 
city was suffering no irreparable damage, 
decree enjoining city from violating pro- 
vision of contract would be set aside and 
matter held in abeyance to see what 
relief Interstate Commerce Commission 
might see fit to order. Interstate Com- 
merce Act, Secs. 5(9), 6, as amended, 49 
U.S.C.A. Secs. 5(9), 6. (City of New 
Orleans v. Tex. & Pac. Ry. Co., 150 F. 2d 
887). 


* * * 


United States Court of Appeals, Fifth 

Circuit 

Contract between railroad and city 
which owned system of tracks giving ac- 
cess to wharves and depots, and a bridge, 
providing for use of bridge by railroad 
in return for rental payments, and that 
city would hold railroad cars on order of 
railroad, was valid. Interstate Com- 
merce Act, Secs. 1(18), 5(2), as amended, 
49 U.S.C.A. Secs. 1(18), 5(2). 

Under constitution of State of Louisi- 
ana providing that City of New Orleans 
has authority to contract as may be 
approved by vote of three-fourths of all 
members of Public Belt Railroad Com- 
mission, witn any railroad using city’s 
railroad bridge, words “all members” of 
commission would include only such per- 
sons as are at time members and capable 
of voting, and would not include persons 
who, by death or resignation, have ceased 
to be members, or those unknown peée!- 
sons who may later be appointed, and 
hence where commission which ordinarl- 
ily consisted of 17 members had four 
vacancies at time of voting on contract, 
approval of three-fourths of 13 members 
was sufficient for validity of contract. 

Contract between railroad and city 
which owned system of tracks and 3 
bridge, providing for use of bridge by 
railroad in return for rental payments 
and that city is to hold cars on order of 
railroad company, which concerned in- 
terstate and foreign commerce were sub- 
ject to federal laws regulating interstate 
and foreign commerce and subject t 
powers vested in’ Interstate Commerct 
Commission. f 

Where contract between railroad ana 
city which owned system of tracks and 
a bridge, providing that city would hold 
cafs on orders of railroad, under certail 
terms and conditions, was approved bY 
Interstate Commerce Commission whic 
held that terms and conditions wer: jus! 
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and reasonable, terms and conditions 
were not unchangeable since the Com- 
mission may make supplemental orders 
as ii may de2m necessary or appropriate, 
and if conditions of handling hold cars 
should become unjust and unreasonable, 
showing to that effect could be made to 
Commission for supplemental order. In- 
terstate Commerce Act, Secs. 1(18), 5(2, 
9), aS amended, 49 U.S.C.A. Secs. 1(18), 
5(2, 9). 

Where railroad and city which owned 
system of tracks and a bridge, contracted 
to allow raiiroad to use bridge in return 
for rental payments and to require city 
to hold cars on orders of railroad, and 
such contract was approved by Interstate 
Commerce Commission, city could not 
refuse to hold cars, under contract. In- 
terstate Commerce Act, Secs. 1(18), 5 
(2, 9), aS amended, 49 U.S.C.A. Secs. 
1(18), 5(2, 9). 

Rate making for railroad is, in gen- 
eral, a function of the Interstate Com- 
merce Commission. 

Where city which owned system of 
tracks and a bridge contracted with 
railroad to hold cars on orders of rail- 
road, and such contract was approved 
by Interstate Commerce Commission, and 
there was alleged change of circum- 
stances’ requiring more than mere 
switching or transportation of cars by 
city, but also storage, which expense 
was not specifically compensated for 
under contract, storage expense would 
be an incident of transportation and any 
special compensation charged against 
railroad would ultimately be reflected 
in charges made against shipping pub- 
lic, and hence reasonableness of such 
compensation would be a question for 
Interstate Commerce Commission. In- 
terstate Commerce Act, Secs. 1(18), 5(2, 
oo ge amended, 49 U.S.C.A. Secs. 1(18), 
5(2, 9). 

Where city which owned system of 
tracks and a bridge handled hold cars 
for railroad under traffic agreement be- 
tween managing officers of railroad, be- 
fore amending contract was formally 
made and approved by Interstate Com- 
merce Commission, matter was within 
usual authority of general managers, and 
if payments then made were according 
to contract and not in conflict with filed 
and published tariffs, payments were 
lawfully collected, and city could not re- 
cover additional compensation for han- 
dling hold cars. 

Letters which appeared to modify 
mode of transfer of cars held by city 
In its system of tracks for railroad, 
would not be binding addition to contract 
approved by Interstate Commerce Com- 
mission whereby city was required to 
hold cars in its freight system upon 
orders of railroad. 


Where contract between railroad and 
city, which owned system of tracks and 
a bridge, whereunder city was to hold 
Cars on raitroad’s orders under certain 
terms and conditions, was legal and bind- 
ing and approved by Interstate Com- 
merce Commission, District Court could 
not by perpetual injunction forbid city 
to ever refuse to receive hold cars at 
compensation fixed by contract, for city 
would have right to go before Interstate 
Commerce Commission to obtain supple- 
ments! order upon change of conditions. 
Interstate Commerce Act, Secs. 1(18), 

9), aS amended, 49 U.S.C.A. Secs. 
9(2, 9). 

Where railroad and city which owned 
system of tracks, entered into contract, 
approved by Interstate Commerce Com- 
Missicn, whereby city would hold cars 
upon orders of railroad, and after al- 


leged change of conditions requiring stor- 
ing of cars in city’s yard and causing 
congestion and extra expense, railroad 
and city were in disagreement only as to 
amount of compensation, questions of 
whether city was entitled to more com- 
pensation and whether more tracks 
should be built to relieve congestion 
should have been before Interstate Com- 
merce Commission, and Court of Appeals 
would hold matter in status it had before 
District Court’s final decree enjoining 
city from breaching contract, to see what, 
if any, relief, future or retroactive, Com- 
mission may see fit to order. Interstate 
Commerce Act, Secs. 1(18), 5(2, 9), as 
amended, 49 U.S.C.A. Secs. 1(18), 5(2, 9). 
(City of New Orleans v. Texas & N.O. 
R. Co., 195 F.2d 882). 


* * Ba 


Supreme Court of Mississippi 
Legislature in enacting Motor Carrier 

Regulatory Act intended to exempt from 

its provisions purely local operations of 
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motor vehicles within an area or zone 
adjacent to municipality or municipali- 
ties not to exceed five miles from corpo- 
rate limits. Code 1942, Section 7632 et 
seq., 7635. 


Evidence justified finding that opera- 
tions of motor carrier in operating buses 
between city of Magnolia and city of 
McComb, and in operating buses to and 
in town of Summit, came within excep- 
tion of Motor Carrier Regulatory Act 
providing that term “motor carrier” as 
defined in act shall not include motor 
vehicles engaged in transportation of 
persons within zone adjacent to and com- 
mercially part of municipality, or munici- 
palities, but not exceeding five miles 
from corporate limit, so that such op- 
erators were not required to obtain cer- 
tificate of public convenience and neces- 
sity to carry on such operations. Code 
1942, Sections 7632 et seq., 7635; Inter- 
state Commerce Act, Section 201 et seq., 
49 U.S.C.A. Section 301 et seq. (Seal v. 
Andrews, 58 So.2d 504) 


TRANSPORTATION 
LEGISLATION 





Santa Fe Official Asks Clear Statement 
Of I.C.C. Freedom From Executive Control 


Also Objects to Provision in Proposed Legislation for Appointment 
Of 1.C.C. Chairman. 
Convenience and Necessity of Any New Proposed Waterway Project. 


In testimony before the House 
committee on expenditures in the 
executive departments, in connection 
with five bills embodying ideas ad- 
vanced by the Hoover Commission, 
which prepared a number of plans 
for reorganization of the executive 
department of the federal govern- 
ment, J. C. Gibson, vice-president 
and general counsel of the Santa Fe, 
asked language in certain of the bills 
clearly excluding from control by the 
President the quasi-judicial func- 
tions of the Commission and similar 
agencies. 


As to H. R. 3307, providing in one of 
its sections for a Commission chairman 
with administrative powers, Mr. Gibson 
said the railroads opposed the bill in its 
entirety. He asserted that such cen- 
tralization of power would be “a mis- 
take.” After referring to the present 
method of selecting a chairman by vote 
of the commissioners, Mr. Gibson said 
that “to place the Commission’s staff un- 
der the control of the chairman would 
confer upon him the potential power of 
exerting a controlling influence on most 
of the activities of the Commission.” 

“It would change the system under 
which the Commission, the oldest of the 
regulatory tribunals, has built up its 
present reputation for independence, im- 
partiality, and efficiency,” Mr. Gibson 
asserted. 


Would Require an I.C.C. Report on Public 


He voiced his objections to the possi- 
bility of control by the President of the 
quasi-judicial functions of such agen- 
cies as the Commission in connection 
with H. R. 3304 and H. R. 3674, identical 
bills which carry provisions to govern the 
management of the executive branch of 
the government. Mr. Gibson asserted 
that the major principle the bills would 
enact into law was that every executive 
agency and “the head thereof” was at all 
times subject in the exercise of every 
function, save where it was of a quasi- 
judicial nature, to the direction and 
control of the President. 


“Our concern is not with the estab- 
lishment of this principle for applica- 
tion to agencies with the executive 
department of the government,” he as- 
serted, “but with the possibility that the 
bill may by virtue of the sweeping scope 
of the language employed cover the 
independent quasi-judicial, quasi-legis- 
lative agencies of the government, and 
specifically that it may submit the In- 
terstate Commerce Commission to execu- 
tive control.” 

He said it was not entirely clear 
whether or not the Commission would 
come within the scope of the legislation. 
Mr. Gibson said that, in following the 
requirements of the interstate commerce 
act, the Commission had come to be re- 
garded as a body of experts “appointed 
by law and informed by experience,” and 
that it had achieved a high reputation 
for independence, fairness, and impar- 
tiality, as well as expertness. He said 
that the conspicuous success of the Com- 
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mission and its reputation for efficiency 
and expertness had contributed largely 
to the prestige of the independent reg- 
ulatory commission and had led to the 
creation of similar regulatory bodies in 
other fields of activity of the federal 
government. He added: 


I.C.C. Standing 


“Its strength has been founded in the 
confidence of shippers and carriers, and 
all who practice before it, in its in- 
tegrity, in its fixed practice of deciding 
a case on the facts submitted at a public 
hearing with an impartial weighing of 
those facts and with a final decision 
reached within the framework of the 
law. Whereever a case is tried under 
quasi-judicial procedure it is a mockery 
of justice for the case to be decided not 
upon the record made at the trial but 
by virtue of the intrusion of extraneous 
political pressure. President Wilson is 
reported to have said he would as soon 
think of proffering suggestions to the 
Supreme Court upon a matter before it 
as to suggest how the Commission should 
decide a case. If the Commission were 
subject to executive direction or political 
influence, if it were made amenable to 
pressure to decide not on the basis of 
the law and the facts but on the basis 
of someone else’s notion of the require- 
ments of current public policy, then con- 
fidence in its impartiality would be gone. 
and a large part of its usefulness would 
be destroyed.” 


Waterway Improvements 

Mr. Gibson also dealt with H.R. 3309 
and H.R. 6243, the first of which would 
transfer from: the Department of the 
Army to the Interior Department the 
functions of the Afmy Engineers re- 
lating to flood control and the improve- 
ment of rivers and _ harbors. H.R. 
6243 would provide for the creation of a 
board of analysis for water development 
and use in the executive office of the 
President, and also carries provisions for 
a transfer of flood control and river and 
harbor improvements to the Interior 
Department. 

Referring to a provision in H.R. 6243 
that no action be taken by the board 
on any irrigation or reclamation proj- 
ect unless the planning report on the 
project was accompanied by a state- 
ment of the views of the Secretary of 
Agriculture as to the feasibility and de- 
sirability of the project from the agri- 
cultural point of view, or showed that 
the Secretary had failed to file such a 
report, although requested to do so, Mr. 
Gibson said: 

“It seems to us that there is even more 
need for a similar provision to the effect 
that no action shall be taken by the 
board on any inland waterway project 
unless a planning report on such project 
is accompanied by a report from the 
Interstate Commerce Commission as to 
the public convenience and necessity of 
the project, and requiring the Commis- 
sion to submit such a report when so 
requested by the board.” 


Mr. Gibson said that the Commission 
had jurisdiction over water carriers, as 
well as other carriers, and was called on 
to consider questions relating to the 
economic justification of water carrier 
operations, being thus peculiarly fitted 
to “consider the closely related questions 


which acts 


regarding the economic justification of 
waterway improvements.” 


He said there was obvious need for 
improvement, but that it could be ob- 
tained by a “fairly simple reorganiza- 
tion—by shifting the function of investi- 
gation and report in this field” to the 
Commission which, he added, already 
had the necessary organization to handle 
it, as well as the requisite qualifications. 
Mr. Gibson added that the Commission’s 
procedures were well adapted to investi- 
gating and reporting on the economic 
justification or public convenience and 
necessity of new waterway projects. He 
said the railroads did not propose that 
the Commission make a final deter- 
mination on economic justification, but 
that it investigate and report to the 
board for the consideration of the board 
and of Congress. 


Mr. Gibson said that H. R. 3309 did not 
provide for creation of a board of analy- 
sis, and suggested that it be amended 
to provide that every report to Congress 
recommending construction of a water- 
way project should be accompanied by 
a report on its economic justification by 
the Commission. 


Washington’s Local Transit 
Problem Subject of Report 


There were “compelling reasons” for 
establishment of a Metropolitan Area 
Transit Commission to regulate “through 
routes, rates, schedules, rate of return, 
coordination, etc.,” of “some 14 distinct 
and separate” commercial passenger 
transportation companies that served the 
metropolitan area of Washington, D.C., 
said the Senate interstate and foreign 
commerce committee in its report on S. 
3296 (T.W., June 14, p. 70). 


“Daily, many thousands of people liv- 
ing outside the District of Columbia, in 
nearby Maryland and Virginia, must 
travel to and from their occupations 
in the many government buildings in 
Washington; and to a lesser extent, 
others travel outward from Washington 
to government establishments or busi- 
nesses on the outskirts of the district or 
across the line in Virginia and Maryland,” 
the committee said. “. . . Even the op- 
erations of the four major carriers are 
separate and uncoordinated... . Further 
conflict and confusion has been brought 
about by the existence of four regula- 
tory bodies, more or less regulating pub- 
lic transportation in this area, each of 
independently and some- 
times at odds with each other... 


“This bill provides for the establish- 
ment of the Washington. Metropolitan 
Area Transit Commission, in which 
agency shall be vested authority over 
the regulation of all carriers of passen- 
gers by motor vehicle and street rail- 
road within the metropolitan area... 
Its three members would be appointed 
by the President and confirmed by the 
Senate. ... Their salary is set at $15,000 
annually. .. .” 


eee ae 


Transport Bills Signed 


President Truman has approved and 
signed H.R. 156, repealing the federal tax 
of one per cent on the gross annual in- 
come of Alaska railroads, and S. 2721, 
providing for transportation on Canadian 
vessels between certain points in Alaska 
and points in the continental United 
States (T.W., June 7, pp. 66 and 70). 
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The new acts are designated as Public 
Law 386 and 387, respectively, Eighty. 
Second Congress, Second Session. 


House Group Asks Favorable 
Action on Motor Securities : 
Measure Indorsed by I.C.C. 


The House interstate and foreign 
commerce committee has orderej 
favorably reported, without amend. 
ment, S. 2360, a bill to amend the 
interstate commerce act by doubling 
the amounts of securities which may 
be issued by motor carriers (common 
and contract carriers by motor vehi- 
cle coming under the provisions of 
section 214 of that act) without ap- 
proval of the Commission. 


In explanation of the scope of the 
legislation, indorsed by the Commission, 
the committee stated in its report (No. 
2176) that the bill “simply” deleted the 
figures “$500,000” and $100,000” in the 
first proviso of section 214, and substi- 
tuted therefor the figures “$1,000,000 
and “$200,000”, respectively. 

After pointing out that section 214 
of the interstate commerce act (a sec- 
tion of the motor carrier act of 1935) 
provides that motor carriers shall be sub- 
ject to the provisions of section 20a 
(paragraphs 2 to 11, inclusive), which 
require railroads to obtain Commission 
approval to the issuance of new securi- 
ties, the committee said section 214, how- 
ever, exempted from this requirement 
the issuance of securities, the par value 
of which, together with the par value 
of the securities then outstanding, did 
not exceed $500,000, and it also exempted 
the issuance of notes maturing in two 
years or less, including all outstanding 
obligations maturing in two years o 
less, aggregating not more than $100,000. 


The Commission was first given con- 
trol over the issuance of securities by 
carriers (railroads) in the transporta- 
tion act of 1920 for two reasons, it said: 
(1) to make certain that the basis for 
a fair return on investment (one of the 
standards used in rate making) was not 
unduly expanded, and to prevent the 
capital structures of carriers from being 
unduly broadened, and (2) to prevent 
the issuance of securities for purposes 
designed to promote the private interests 
of stockholders. 


Need for Short-Term Money 


“Reviewed in the light of present-day 
conditions, however, the committee feels 
that the dollar limits for motor-carrie! 
securities fixed in 1935 should be revised, 
the committee stated in its report. “In- 
flation alone since that time makes the 
present dollar worth much less. Limits 
which might have been considered ade- 
quate in 1935 should be approximately 
doubled simply to give effect to the 
impact of inflation. It is worthy o 
note that, in view of inflation, the Com- 
mission itself has doubled the amount 
of dollar revenue by which it classifies 
carriers. 


“The need for short-term money 
supplement working capital has also been 
particularly pronounced in the past - 
years, due in part to the heavy volume 
of government traffic. Many carriers have 
found it necessary to borrow money 
order to carry a government a¢ count, 





bitin 
eee 
we 


This is 
tional ( 
day. Sc 
en rout 
East. tI 
and Ha 
freight. 

At th 
air « ars 
bein: S| 
Lin \ 

Whe 


f0es o} 


W oR) 


Publi 
ig hty. 


ible 
es: 
C. 


reign 
dered 
1end- 
1 the 
bling 
| May 
nmon 
vehi- 
ns of 
t ap- 


f the 
ission, 
> (No. 
d the 
n the 
ubsti- 
10,000" 


1 214 
. sec- 
1935) 
2 sub- 
1 20a 
which 
ission 
ecuri- 
how- 
>ment 
value 
value 
r, did 
npted 
1 two 
nding 
rs or 
10,000. 
con- 
es by 
yorta- 
said: 
is for 
yf the 
is not 
t the 
being 
event 
‘poses 
erests 


t-day 
feels 
arrie! 
ised,” 
“In- 
s the 
simits 
ade- 
ately 
» the 
iy of 
Com- 
1ount 
ssifies 


py 10 
been 
ast 2 
plume 
have 
ey in 
ount, 


June 21, 1952 


©u.a.t. 1952 


LIGHT PLANES represent United Mainliners and Cargoliners in the air, DARK PLANES Mainliners and Cargoliners on the 
ground awaiting passengers and cargo, or undergoing maintenance, or in reserve. 


Here’s United’s Air Freight Service in Action! 


This is a picture of United Air Lines’ Opera- 
tional Control Center at a peak hour of any 
day. Scores of Mainliners and Cargoliners are 
en route, linking 83 key industrial cities in the 
East. the Midwest, all along the Pacific Coast 
and Hawaii. And every flight is carrying air 
freight! 

At this moment, upward of 100,000 lbs. of 
air cargo and more than 2,000 passengers are 
heins sped to destinations along United’s Main 
Line Airway. 

When you ship via United, your shipment 
goes on one of the world’s largest fleets of 


high speed DC-6s, spacious Cargoliners and 
new DC-6Bs. 

And this picture is changing. Additional 
modern equipment—more DC-6Bs and Main- 
liner Convairs—is being delivered. They will 
add even greater capacity and more schedules 
to a pattern of air freight service that already 
is the finest in United’s history. 

For best advice and handling of your ship- 
ping requirements, call United. Or write: 
Cargo Sales Division, United Air Lines, 5959 
S. Cicero Avenue, Chicago 38, Illinois. 
PASSENGERS » MAIL « EXPRESS + FREIGHT * AIR PARCEL POST 
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AIR LINES 


ONE OF THE SCHEDULED 
AIRLINES OF THE U. S. 





SELL WHERE YOU'VE 
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Demand alone limits 
markets when you 
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AMERICAN 
AIRLINES < 


AMERICA’S LEADING AIRLINE 


from Apples 
to Lebras 


You name it—we'll haul 
it. Big, small or “In- 
between,” your freight 
gets the same careful 
attention when routed 
via the Southern to, 
from and within the 
South. 
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the United States being relatively slow 
in paying its freight bills. 


“Under existing conditions, the filing 
of applications for the issuance of se- 
curities by motor carriers has proved 
burdensome and, to a large extent, un- 
necessary. The committee feels that the 
increased limits proposed in this bill 
will preserve for the Commission all of 
the authority required to protect the 
public interest, and it will also tend to 
reduce some of the burdens bogging down 
Commission activities and procedures.” 


The committee observed that several 
witnesses representing the trucking in- 
dustry and the Commission testified in 
favor of the bill at hearings held before 
the Senate committee on interstate and 
foreign commerce in March and April 
this year. It reproduced in its report a 
letter from Chairman Splawn and Com- 
missioner Mahaffie of the Commission’s 
legislative committee, replying to a re- 
quest by Representative Crosser, chair- 
man of the House interstate and foreign 
commerce committee, for a report and 
— on the bill, which stated in 
part: 


Views of I.C.C. 


“This Commission has uniformly held 
that under the $500,000 exemption in the 
first proviso of section 214 it is unneces- 
sary for a motor carrier to obtain au- 
thority from the Commission to issue 
securities of any class if the total amount 
of securities outstanding after such issue 
does not exceed $500,000. By our order 
dated September 21, 1944, in Docket No. 
MC-F-2628, the Commission, division 4, 
dismissed the application of the East 
Texas Motor Freight Lines for authority 
to issue $150,000 of short-term notes for 
the reason that after the issuance of the 
proposed short-term notes, the total 
amount of the carrier’s outstanding se- 
curities would not exceed $500,000, and 
the proposed short-term notes for $150,- 
000 could be issued under the exemption 
referred to above. Thus, the $100,000 
limitation on the issuance of short-term 
notes without Commission authority 
comes into play only when the total 
amount of securities outstanding, includ- 
ing the contemplated short-term issue, 
exceeds $500,000. 


“There are approximately 21,400 motor 
carriers whose operations are subject to 
regulation under part II of the inter- 
state commerce act. There is evidence 
that prior to the effective date of the 
motor carrier act of 1935, many motor 
carriers had overextended themselves in 
acquiring equipment and other property, 
and the capitalization of some such car- 
riers was not based upon earning power 
realities. In 1938, the average class I 
motor carrier of property, as well as the 
average class I motor carrier of passen- 
gers, had a capitalization in excess of its 
investment in tangible property. In 1949, 
this relationship was reversed, and the 
average motor carrier in both groups 
showed a capitalization less than its in- 
vestment in tangible property. The ratio 
between current assets and current li- 
abilities in the average of both groups 
was also improved in 1949 over 1938. 
There is no question that since the en- 
actment of the motor carrier act in 1935, 
there has been improvement in the fi- 
nancial position of motor carriers and 
that the authority vested in this Com- 
mission by section 214 of the act has 
contributed to this improvement. The 
decisions in matters arising under sec- 
tion 214 of the act show that the Com- 
mission has used its authority under 
that section to prevent financial exploi- 
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tation and waste of the revenues. and 
credit assets of motor carriers. 


“In view of the inflation since the’ moe. 
tor carrier act was enacted, however, 
some revision of the dollar limits fixed 
in 1935 might well be in order. This 
Commission has recently increased from 
$100,000 to $200,000 the minimum amount 
of gross operating revenues received an- 
nually necessary to entitle a motor car. 
rier to be classed as a class I motor 
carrier. The dollar limits provided in 
section 214 might likewise be doubled, as 
provided in S. 2360. 


“We have no objection to the adoption 
of S. 2360.” 









Shipbuilding Reserve Funds 


Joint resolutions, identical in nature, 
providing for extension from March 31, 
1952, to March 31, 1953, of the time for 
use of construction reserve funds estab- 
lished under section 511 of the merchant 
marine act, 1936, as amended, have been 
introduced by Senator Magnuson, of 
Washington (S. J. Res. 166) and Repre- 
sentative Hart of New Jersey (H.J. Res, 
480). 









Transport of Iron Ore on Lakes 


On call of the consent calendar June 
16, the House passed, and thus cleared 
for the President, S. 2748, authorizing 
vessels of Canadian registry to transport 
iron ore between U.S. ports on the Great 
Lakes in 1952. 






Money for D.T.A. 


President Truman asked Congress, 
June 16, to appropriate $2,500,000 for 
programs of the Defense Transport Ad- 
ministration relating to domestic surface 
transportation, storage and port facilities. 
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Railroad Retirement Board 
Reports April Activity 


Retirement and survivor benefit pay- 
ments in April totaled $37,913,000, 
slightly lower than benefits totaling 
$37,956,000 paid in March, the Railroad 
Retirement Board reported. For the 
first ten months of the present fiscal 
year, total benefit payments were 21 pe! 
cent higher than in the same period 4 
year ago, the board said. 


Retirement and survivor benefit 
awards in April numbered 19,600, 3,60 
less than in April, the decline being due 
to the decreased number of spouses’ al 
nuities awarded, the board said. 

At the end of April, 488,600 monthly 
benefits were being paid, at an aggregate 
of $33,446,000 a month. 


Retirement annuities awarded in Apri 
totaled 3,100, and spouses’ annuities, 11° 
900, with the average retirement annul! 
amounting to $104.60, compared with 
$105.24 in March, and the ayveragt 
spouses’ annuity amounting to $34.30. 

At the end of April, there were 261,10! 
retirement annuities in current-paymet! 
status, an increase of 1,200 for the month 
and the average monthly amount wé 
$94.94, a few cents more than at tht 
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ro AND From THE SOUTHEAST 


When you route Seaboard, your shipments receive the person- 
alized attention of an organization that values your patronage. 
Let your nearest Seaboard Freight Traffic Representative 
explain how such service can aid your shipping program. 


THROUGH THE HEART OF 
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end of March. Approximately 69,300 
spouses’ annuities and 5,900 pensions 
were being paid at the end of April at 
averages of $37.71 and $80.67, respec- 
tively. 

Survivor awards in April consisted of 
1,900 monthly and 2,700 lump-sum bene- 
fits. At the end of the month, there 
were approximately 152,300 monthly sur- 
vivor benefits of all types in current 
payment status, an increase of 900 for 
the month. Of the 2,700 lump-sum ben- 
efits awarded, 2,100 were insurance bene- 
fits and 600 were residual payments, 
averaging $401 and $893, respectively. 

Unemployment benefits totaling $2,- 


103,000 were paid to 46,200 beneficiaries 
in April. Unemployment claims, pay- 
ments and beneficiaries decreased by 14, 
16 and 11 per cent, respectively, in the 
month, due to a reduction in unemploy- 
ment. The board said that 11,500 appli- 
cations were received, and 176,200 pay- 
ments made in the month. 

- Sickness benefits totaling approximate- 
ly $1,854,000 were paid to 32,300 bene- 
ficiaries in April. Beneficiaries, claims 
and payments declined 6 per cent each, 
and net benefits declined 10 per cent, 
compared with March. Approximately 
13,300 applications were received, and 
58,800 payments made, it was reported. 


TRANSPORTATION 


STATISTICS 


|.C.C. Bureau Finds Railroad Capital 
Expenditures Up in First '52 Quarter 


Also Notes Increase in 1951 Freight Loss and Damage Charged by 
Class | Railroads. Compares Average Loads of Rail Cars, Buses, 
Planes. Studies Shift of Tonnage by Principal Commodity Groups. 


Gross capital expenditures of Class 
[ line-haul railways for additions 
and betterments in the first three 
months of 1952 were 22.2 per cent 
above the same months in 1951, and 
loss and damage to freight charged 
by those roads increased 11.7 per 
cent in 1951 as compared with 1950, 
the Commission’s Bureau of Trans- 
port Economics and Statistics reports 
in its monthly comment on transpor- 
tation statistics, dated June 13. 


The release bears the notation that it 
has been issued as information, and has 
not been considered or adopted by the 
Commission. 


For the first three months of 1952, the 
bureau said gross capital expenditures 
for additions and betterments amounted 
to $345 million, as compared with $282.2 
million for the same 1951 period. It said 
the 1952 expenditures were divided, 21.4 
per cent for road, and 78.6 per cent for 
equipment. It said the 1952 first quarter 
expenditures for road were 10.1 per cent 
above those in the same months of 1951, 
and that for equipment the increase was 
26 per cent. The bureau continued: 


“Estimates furnished by the carriers 
for the second and third quarters of 1952 
Indicate total gross capital expenditures 
of $727.3 million for those periods. This 
would make an estimated total of $1,- 
072.3 million for the first nine months 
of 1952, or an increase of 7.3 per cent 
over the actual expenditures for the same 
Period in 1951. The carriers’ figures in- 
dicate that expenditures for road during 
the first three quarters of 1952 will be 
about 11.8 per cent above those of the 
Same period in 1951 but for equipment 
the increase is only 5.8 per cent as com- 
pared with the actual 26.0 per cent in- 
crease reported for the first quarter of 


1952. In the January-September 1952 
period outlays for equipment are ex- 
pected to account for 74.2 per cent of the 
total capital expenditures as compared 
with 75.3 per cent in the same months 
of 1951. 

“Four carriers which failed to file esti- 
mates for the second and third quarters 
of 1952 made expenditures totaling about 
$4.0 million during the first quarter.” 


Rate Increases by Commodities 


The bureau included in the comment 
a table showing the estimated overall 
percentage increases for certain impor- 
tant classes of commodities, as well as 
for the major commodity groups, since 
June 30, 1946. The bureau said that, for 
Class I roads as a whole, the selected 
commodity classes, including less-carload 
traffic, accounted for about 65 per cent 
of the total gross freight revenue in 1951. 

Saying that the estimates assumed 
that the intrastate freight rate increases 
would follow the same pattern as on 
interstate traffic; including hold-downs, 
it said that the commodity group show- 
ing the largest percentage increases was 
less-carload traffic, with 91.6 per cent. 
It said that, including the effect of ac- 
tion of the Commission in No. 28300, 
Class Rate Investigation, 1939, the cu- 
mulative increase on classification rated 
less-carload traffic moving within Official 
Territory had been 123.1 per cent, “while 
the increase within Southwestern Terri- 
tory has been only 64.5 per cent.” 

For carload traffic, with an estimated 
cumulative increase for the major 
groups, and the highest increase in each 
group were as follows: Products of agri- 
culture, 66.4 per cent, and “other prod- 


ucts of agriculture,” 79.5 per cent; ani-. 


mals and products, 84.4 per cent, and 
meat and edible packinghouse products, 
88.4 per cent; products of mines, 61.4 per 
cent dincludes revision of previous esti- 
mates), and gravel, sand, rough and 
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crushed stone, 77.8 per cent; products 
of forests, 84.5 per cent, and “other prod- 
ucts of forests,” 89.5 per cent; manufac- 
tures and miscellaneous and forwarder 
traffic, 88.9 per cent, and “other manu- 
factures and miscellaneous and for- 
warder traffic,” 90.2 per cent. 

The grand total estimated cumulative 
percentage increase for all traffic. car- 
load and less-carload, was shown as 78.9 
per cent, including extra authorizations 
allowed on traffic in Zone I of Western 
Trunk Line Territory, which were not 
included in the estimates for the com- 
modity groups or the individual com- 
modities. 

The bureau also included in the com- 
ment a table showing passenger-miles 
“per vehicle-mile” for railroads, bus lines, 
and airlines, 1939 through 1951. Com- 
menting on the table, the bureau said: 

“Average loads (passenger-miles per 
passenger-carrying-vehicle-mile) in- 
creased in 1951 over 1950 for rail (both 
coach and parlor and sleeping car), bus 
(preliminary), and scheduled domestic 
air passenger traffic, as shown by the 
accompanying table. Except for air, 
where the present larger than wartime 
and prewar equipment is a factor, the 
1951 level of passenger loads remained 
much below that prevailing in the war- 
time years 1942-45, and the early postwar 
years 1946-47. The 1951 rail level how- 
ever, was well above that of 1939-1941, 
and the estimated average bus load in 
1951 exceeded that of 1939 and 1940.” 

In 1939 the table showed the average 
revenue passenger loads for all pas- 
senger-carrying rail cars as 13.4; the 
average bus load as 16.4, the revenue 
passengers per plane, 7.9 and the per 
cent seats occupied by revenue passen- 
gers, 56.2. For 1951, the rail figure was 
19.4; the average bus load, (preliminary) 
18.7, revenue passengers a plane, 26, and 
per cent seats occupied by revenue pas- 
senger, 67.9. 

The bureau said that the per cent oc- 
cupancy was given for air travel because 
of the increase in size of planes, con- 
trasted with little or no change in aver- 
age size of rail and bus equipment . It 
observed that that percentage for 1951 
was higher than for 1939-41, and the 
highest subsequent to the 78.7 per cent 
in 1946. 

“While data are available on cars per 
train by rail, available information does 
not include number of ‘extra sections’ 
(additional vehicles on the same sched- 
ule) by air or bus,” said the bureau. 
“Comparison therefore has been limited 
to the per vehicle-mile basis. 

“These figures may be considered in 
connection with the passenger-mile 
revenue by air, bus, and rail given in the 
November 14, 1951, monthly comment 
at page 13.” 


Shift in Tonnage 


Based on the freight commodity re- 
ports of the Class I steam railways, the 
bureau constructed a table indicating by 
percentages the relative importance of 
the various commodity groups as to ton- 
nage originated and gross freight reve- 
nue in two prewar years, 1929 and 1939, 
and in the years 1950 and 1951. 

Referring to the table, the bureau said: 

“Products of mines accounted for 55.1 
per cent of the total tonnage originated 
in 1929, 1939, and 1950, and 55.5 per cent 
in 1951. For this group, however, the 
proportion of total freight revenue drop- 
ped from about 28 per cent in the two 
prewar years to 24.5 per cent in 1950 
and 24.8 per cent in 1951. The manu- 
factures and miscellaneous group, which 
accounted for about one-fourth of the 
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total railway tonnage originated in 1929 
and 1939, increased its proportion to over 
27 per cent in both 1950 and 1951. As 
to freight revenue, however, the 1951 
percentage for this group was 48.5 as 
compared with 35.1 in 1929, 38.2 in 1939, 
and 47.7 in 1950. 

“Shifts in the relative percentages of 
tonnage and revenue for the other com- 
modity groups are indicated below. In 
the case of products of agriculture, ani- 
mals and products, and L.C.L. freight, 
the proportions of total freight revenue 
were smaller in 1951 than in 1929. 1939, 
and 1950. For products of forests the 
1951 proportion was larger than in 1939 
but smaller than in 1929 and 1950. The 
proportion of L.C.L. revenues dropped 
from 10.4 percent in 1929 to only 3.9 
per cent in 1951, and the L.C.L. tonnage 
proportion declined from 2.7 to only 0.7 
per cent as between the same two years.” 


Loss and Damage Charges 


The bureau said that Class I line-haul 
railways had charged $91.6 million to 
operating expenses in 1951 for “loss and 
damage” to freight, as compared with 
$82 million in 1950, or an increase of 
11.7 per cent. Much of the increase, the 
bureau added, was presumably attributa- 
ble to an increase in the volume of traffic. 
It added: 


“The number of ton-miles of revenue 
freight reported by Class I railways in- 
creased from 588.6 billion in 1950 to 
646.6 billion in 1951, or 9.9 per cent. In 
the postwar years the amount of freight 
‘loss and damage’ has ranged from about 
$82 million in 1950 to an all-time peak 
of $129.5 million in 1948. In that year 
the amount of ‘loss and damage’ per mil- 
lion ton-miles was $203 as compared with 
$139 in 1950 and $142 in 1951. 


“On the basis of 1946 taken as 100 the 
annual index of the total dollar amount 
of freight ‘loss and damage’ for 1947, 
1948 and 1949 was considerably higher 
than the corresponding index of revenue 
ton-miles, but this situation was sharply 
reversed in 1950 and 1951.” 

The accompanying table in the com- 
ment, using 1946 as 100, showed an index 
of 101 in loss and damage in 1951, an 
index of 109 in ton-miles of revenue 
freight, and, again with 1946 taken at 
100, showing for that year $153 loss and 
damage “per million ton-miles,” the in- 
dex figure for 1951 was 93. 


Waybill Study Shows 


Petroleum Movement 


The Commission has issued statement 
No. 5218, a tabulation showing the dis- 
tribution of petroleum products by Pe- 
troleum Administration districts, from a 
one per cent sample of waybills for all 
carload traffic terminated by Class I 
steam railways for the fourth quarter of 
1951. 

The statement bears a notation that 
“this study, issued as information, has 
not been considered or adopted by the 
Interstate Commerce Commission.” 

The tabulation was prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, which explained 
that serious shortages of fuel oil in va- 
rious parts of the country in the winter 
of 1947 emphasized the importance of 
more comprehensive information regard- 
ing the distribution of petroleum prod- 
ucts. It said the only. government data 
available on the carload movement of 
petroleum products were those repre- 


TRAFFIC Wor. 


sented by the Commission’s continuoys 
one per cent sample of carload waybills 
on traffic terminated by the Class I rail. 
ways, and that it had been proposed ‘hat 
the Commission furnish quarterly tabu- 
lations of the movements. The bureay 
added that the program provided that 
the Bureau of Mines would combine the 
waybill information with its own data 
and those of other government agencies, 


Canadian Freight Loadings 
Totaled 83,391 Cars in 


First Seven Days of June 


Revenue freight loadings across 
Canada totaled 83,391 cars in the 
first seven days of June (the twenty- 
first period on the new basis of car- 
loading reporting) for a daily aver- 
age of 11,913 cars as against a daily 
average of 11,406 cars in the previous 
10-day period ended May 31, accord- 
ing to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada. 


“Western zone loadings amounted to 
28,785 cars or 4,112 per day against 
3,978 daily in the previous period,” said 
the bureau. “In the eastern zone, load- 
ing rose from a daily 1,425 cars to 7,801. 
Total loadings of revenue freight in the 
eastern division were 54,606 in the seven 
day period. Loadings continue to lag 
behind the 1951 movement especially in 
the eastern division, however, bolstered 
by a heavier grain haulage the western 
zone totals in the current week were 
about equal to the similar 1951 period. 


“To date, the cumulative totals amount 
to 1,747,090 cars, slightly below the very 
high level attained in 1951 but well 
above 1950 figures. Receipts from con- 
nections during the twenty-one periods 
total 792,272 cars, again below the 1951 
data but considerably higher than at a 
similar date in 1950. 


“Grain shipments by rail are con- 
siderably heavier than at the same date 
in 1951 with 11,718 cars moved in the pe- 
riod under review. Coal, coke and ores 
are moving in smaller volume than in 
1951 while more building materials (sand, 
stone, etc.) are being shipped. Pulp- 
wood shipments are far below those of 
last year and iron and steel products 
slightly lower as are miscellaneous prod- 
ucts. Movement of l.c.l. merchandise has 
improved and is moving at about the 
same rate as a year ago.” 


Rails Installed 1,149 New 


Locomotives in Five Months 


Class I railroads in the first five 
months of 1952 installed in service 1,149 
new locomotives, of which all were diesels 
except for six steam and one electri 
locomotives, the Association of Ameri- 
can Railroads announced. Class I rail- 
roads put in service 1,055 new locomo- 
tives in the first five months of 1951, 
all being diesels except for six steal 
and one electric, the A.A.R. said, and 
added: 

“Of the total number put in service 
in the five months, railroads install 
266 locomotives in May, all of whict 
were diesel except two steam. In Mal 
last year, 217 were installed—of which 
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These good Americans have two other 
things in common. All have donated 
blood for our armed forces. And all 
are employees of the Chicago & East- 
ern Illinois Railroad. This photograph 
was taken in Danville, Ill., where 
C & EI men and women recently gave 
131 pints! 


And that’s only part of it—the 
patriotic appeal of the Red Cross is 
being answered just as enthusiastically 
throughout the C & E I organization. 
It’s an all-out labor-management pro- 
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gram, backed by union heads, admin- 
istrative personnel, and rank and file. 
It’s reaching 4000 C & E I employees 
and their families—operating crews, 
shop workers, and office people from 
coast to coast. 


That’s the way to do it—everybody 
pulling together to add his pint to a 
grand total that’s something to brag 
about. We’ll match ours, per capita, 
against any other railroad in the 
U.S. A. And may the best road win, 
for the good of the cause! 
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two were steam, one was electric and 
the rest were diesel. 

“New locomotives on order on June 1, 
1952, totaled 1,375, all of which are 
diesel except for 28 steam. Class I rail- 
roads had 1,839 new locomotives on 
order on June 1, 1951, which included 
1,820 diesels, 16 steam and 3 electric.” 









.C.C. Bureau Reports on 
Car Owners, 1949 and 1950 


The number of private car owners 
owning more than 1,000 cars constituted 
24.8 per cent of the number of those 
filing annual reports for 1950 with the 
Commission and they owned 90.2 per 
cent of the total number of cars owned, 
according to a report of the Commission’s 
Bureau of Transport Economics and Sta- 
tistics. Among owners of 1,000 cars or 
more listed was the Equitable Life Assur- 
ance Society of the United States. 

The 13-page report was statement No. 
529, Selected Statistics From Annual Re- 
ports of Private Car Owners (Persons 
Furnishing Cars or Protective Service to 
or on Behalf of Any Carrier by Railroad 
or Express Company) For the Year 
Ended December 31, 1950. At the same 
time a 13-page report of the same title 
for the year ended December 31, 1949, 
statement No. 528, was issued. 

The 1949 report showed that the num- 
ber of private car owners owning more 
than 1,000 cars constituted 24.5 per cent 
of the number of those filing annual 
reports and they owned 90.2 per cent of 
the total number of cars owned. 

The 1950 report said annual reports 
were received from 27 owners owning 
1,000 cars or more, the number of cars 
owned having been 232,448. This com- 
pared with 25,310 cars owned by 82 own- 
ers whose holdings were at least 100 but 
less than 1,000 cars. The reports said 
that the number of persons owning less 
than 100 cars and not filing annual re- 
ports exceeded that of the other two 
Classes combined, but that they owned 
a relatively small number of cars in the 
aggregate. They said the exclusion of 
the owners of less than 100 cars from 
annual reporting did not significantly 
affect the statistics. 

Owners of 1,000 cars or more were 
listed in the reports as follows: Allied 
Chemical & Dye Corp. (The Barrett Di- 
vision); American Refrigerator Transit 
Co.; Armour & Co. (Armour Car lines); 
Berwind-White Coal Mining Co.; Bur- 
lington Refrigerator Express Co.; Fruit 
Growers Express Co.; General American 
Transportation Corp.; Gulf Oil Corp.; 
Mather Stock Car Co.; Merchants Des- 
patch Transportation Corp.; Mexican 
Petroleum Corp.; Mid-Continent Pe- 
troleum Corp. 

North American Car Corp.; Northern 
Refrigerator Line, Inc.; North Western 
Refrigerator Line Co.; Pacific Fruit Ex- 
press Co.; St. Louis Refrigerator Car Co.; 
Shippers’ Car Line Corp.; Sinclair Re- 
fining Co.; Socony-Vacuum Oil Co., Inc.; 
Sun Oil Co. 

Tidewater Associated Oil Co.; Union 
Tank Car Co.; Warren Petroleum Corp.; 
Western Fruit Express Co.; and Wilson 
& Co., Inc. (Wilson Car Lines Division) . 
_ The 1950 list contained one name not 
In the 1949 list, namely, Equitable Life 
Assurance Society of the United States. 
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Fre'ght Car Supply Report 


US railroads reported an average 
daily surplus of 33,293 freight cars and 


an average daily shortage of 1,911 freight 
cars for the week ended June 7 as 
against a surplus of 31,151 cars and a 
shortage of 2,280 cars for the previous 
week ended May 31, according to the 
car service division of the Association 
of American Railroads. 

The total surplus for the latest period 
consisted of 20,456 plain box, 180 auto 
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box, 1,842 gondola, 2,139 hopper (includes 
4 covered), 2,511 stock, 13 flat, 5,599 re- 
frigerator, and 553 miscellaneous cars. 
The shortage for the week ended June 
7 was made up of 837 plain box, 347 gon- 
dola, 310 hopper (includes 19 covered), 
88 stock, 324 flat, and 5 miscellaneous 
cars. Reports of the carriers showed no 
shortage of auto box or refrigerator cars. 


TRANSPORT MISCELLANY 


Traffic College Alumni 
Told of Obligations of 


Educated Traffic Man 


The educated and skilled traffic 
and transportation man has three 
obligations beyond furthering his 
own advancement, E. F. Hamm, Jr., 
president of The Traffic Service Cor- 
poration and publisher of TRAFFIC 
Wor.p, said June 17 in an address 
at the regular monthly meeting of 
the Alumni Association of the Col- 
lege of Advanced Traffic in the 
LaSalle Hotel, Chicago. 


The “side-obligations” of the educated 
traffic man, Mr. Hamm said, “extend 
toward the younger men and women who 
are just embarking on the journey over 
which the educated and experienced 
traffic man has travelled; to the trans- 
portation field in which he works and in 
which he has attained whatever success 
has come to him to date, and to his 
country.” 

One of the finest traits of the traffic 
fraternity was its free assumption of its 
first obligation toward the younger traf- 
fic men and women, said Mr. Hamm. 

“I have yet to meet a successful traf- 
fic man who is not interested in the 
welfare and education of the younger 
men in the field, said he. “However 
busy he may be, however pressing his 
day-to-day duties, however weighty his 
responsibilities, the top-flight traffic and 
transportation executive is invariably 
willing to drop what he is doing when 
the opportunity arises to help the young 
and the ambitious, either as a group, or 
as individuals.” 

Although the top strata of traffic men 
today was made up largely of the self- 
educated, continued Mr. Hamm, the edu- 
cated traffic man was gradually “sup- 
planting the rugged, self-educated pio- 
neer as he lays down his tasks and 
retires to well-earned honors and lei- 
sure.” ‘ 

“More and more are the educated 
traffic men moving into important traffic 
positions and, beyond them, to positions 
of high administrative responsibility,” 
Mr. Hamm declared. “From these we 
should look for more, not less, assistance 
in fostering education in the fundamen- 
tals for the beginners.” 

The assumption of the obligation of 
the educated traffic man to his beginning 
colleagues was seen at its best in the 
programs of the Associated Traffic Clubs 
of America, the American Society of 





Traffic and Transportation, and Asso- 
ciated Traffic Clubs Foundation, the 
speaker said. 


Obligation to Transportation Industry 


The traffic man had assumed the sec- 
ond obligation—that to the transporta- 
tion field—for the most part, cheerfully, 
Mr. Hamm said. 

“The industrial traffic man, through 
the National Industrial Traffic League, 
has built an organization, aimed largely 
at the welfare of his group, but exhibit- 
ing statesmanlike qualities when it con- 
siders transportation matters generally,” 
said Mr. Hamm. 


In traffic clubs and in the regional 
advisory boards, continued he, “the dis- 
tinction between shipper and carrier, 
user and producer, buyer and seller, dis- 
appears entirely, and we have a unified 
group the success of the work of which is 
attested by the development of the finest 
transportation system in the world, mov- 
ing goods and people efficiently at the 
lowest cost anywhere.” 


Obligation to Country 


Commenting on the educated traffic 
man’s third obligation—that to his 
country—Mr Hamm said “the continuing 
peace and prosperity of our country rests 
pretty certainly” on how the industrial 
traffic man or transportation agency 
man handles his job as an individual. 

“Our enemy is waiting for only one 
thing,” said Mr. Hamm, “the day when 
we shall falter in our own effort at 
home—the day when the production line 
will slow down, or when the transporta- 
tion system will break down.” 

“Perhaps the latter is more important 
than the former, because it is more 
vulnerable,” he continued. “It makes 
no difference how efficiently and how 
hard the production machine works— 
how much it turns out of the things 
that make us invulnerable—it is all for 
naught if the production cannot be 
moved, quickly and cheaply, to the 
places where it is needed.” 

“Certainly, here,” Mr. Hamm asserted, 
“we have the right to look first to the 
educated man in transportation.” 

The educated traffic and transporta- 
tion man “ought to be able to see this 
thing more clearly, to understand it 
more promptly than the man who has 
not had the advantage of coming into 
the field with a full appreciation of what 
it is and what it means to the American 
economy,” he declared. 

Mr. Hamm told the alumni that they 
showed wisdom in continuing their con- 
tract with transportation education and 
in keeping up-to-date through their in- 
terest in their association. 

“If there is one thing certain about 
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this field of transportation .. .,”’ he 
asserted, “it is that progress is so rapid 
in it, and change so constant, that the 
expert of today literally becomes the 
antiquarian of tomorrow unless he re- 
mains all his life a student.” 





Pan American Rail Group 
Gift Received by Faricy 





Joaquin Nunez Brian (left) of Buenos 
Aires, secretary general of the Perma- 
nent Commission of the Pan American 
Railway Congress Association, this week 
presented William T. Faricy, chairman 
of the United States National Commis- 
sion in the Pan American Railway Con- 
gress Association and president of the 
Association of American Railroads, with 
a section of the first railroad rail used 
in Argentina. 

The rail, laid in 1857, is a gift of the 
Pan American railway association. Mr. 
Nunez Brian is in the United States 
conferring with Mr. Faricy and others 
concerning plans for the Eighth Pan 
American Railway Congress to be held 
in this country in June of 1953. The 
congress will convene in Washington, 
D.C., from June 12 to 20 and in Atlantic 
City, N.J., from June 21 to 25. The con- 
gress, which is for the purpose of pro- 
moting the development and progress of 
railroads in the western hemisphere, is 
being sponsored by the U.S. government, 
which is a member of the organization. 
The Department of State has invited 
Latin American countries to send del- 
egates. It was announced that the State 
Department has added the following 
three members to the organizing com- 
mittee of the congress: C. W. Floyd 
Coffin, president of the Railway Supply 
Manufacturers Association and _ vice- 
president of the Franklin Railway Sup- 
ply Co.; Norman C. Naylor, president of 
the Union Asbestos and Rubber Co., and 
J. Thomas Schneider, Assistant Secre- 
tary of Commerce for international af- 
fairs. 





Entries for N.I.A.A. Traffic 
Service Awards Judged 


The entries for the annual N.I.A.A. 
Traffic Service awards for National In- 
dustrial Advertisers Association, chap- 
ter publication excellence were judged 
June 12 at the Schuyler Meadows Coun- 
try Club in Loudonville, near Albany, 
N.Y. 

The three judges were K. C. Pratt of 
New York City, president of K. C. Pratt, 
Inc., editor of Stet, a magazine for 
house magazine editors; Jack Ohnemus, 
editor of the Adressograph-Multigraph 
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Corporation magazine in Cleveland; and 
Henry J. Sidford, manager sales promo- 
tion, Behr-Manning Co., Troy, N.Y., un- 
der whose supervision the Behr-Manning 
Co. publication is edited. 

A. J. Griffin, sales promotion manager, 
Ticenium Division, Consolidated Car 
Heating Co., Inc., Albany, N.Y., is chair- 
man of the 1952 Traffic Service Awards 
Committee. 


The 1952 competition is the second 
year for these awards and this year’s 
competition drew 11 entries. Last year’s 
competition with 12 entries was judged 
in Chicago and the Chicago Chaptér 
won first place, Cleveland won second 
place, and Rockford, Ill., won honorable 
mention. The 1952 winners will be an- 
nounced at the opening session of the 
30th annual N.I.A.A. Conference, June 
30, at the Palmer House in Chicago. The 
awards will be made by Emil G. Stanley, 
executive vice-president and secretary of 
The Traffic Service Corporation, Chicago, 
Again the first place award consists of 
cash and a certificate for the chapter, 
and a personal award for the winning 
first place editor. The second place 
award consists of cash and a certificate 
for the chapter, and a personal award 
for the second place editor. Honorable 
mention awards at the discretion of the 
judges will be given a certificate for the 
chapter and a personal award for the 
honorable mention editor. 


Cantaloup Crates Loaded 
On End Damaged Less 


Studies made in 1951 on methods of 
loading cantaloups in railroad cars point 
to possible savings in loading time and 
costs of materials used in bracing cars 
with crates loaded on end, according to 
an interim report issued by the U.S. De- 
partment of Agriculture, entitled “Com- 
parison of Transit Damage, Loading 
Time and Material Costs Under Various 
Methods of Loading Cantaloups, 1951.” 

The report confirms preliminary find- 
ings of research in 1950 that crates loaded 
on end are much less susceptible to 
transit damage than crates loaded on 
sides lengthwise of the car, says the de- 
partment. Breakage in transit of crates 
loaded on end in both seasons was a)p- 
proximately one-third the breakage in 
lengthwise loads, it continued, adding: 

“In the research work done during the 
1951 shipping season emphasis was placed 
on finding easier and less expensive ways 
of loading and stripping cars. (Strip- 
ping is the nailing of lath-like strips of 
lumber to a stack or series of crates to 
keep them in position. The strips, 3 0 
4 in number for on-end loading, al? 
nailed crosswise of the car. (The break- 
age and bruising occurring in the various 
methods also was taken into considera- 
tion. 

“Tests of on-end loads confirmed tht 
1950 finding that bruises occurred at only 
one-half the rate in this method of load- 
ing as in lengthwise loads. By loading 
crates of cantaloups on end in railroad 
cars, instead of the usual lengthwis 
loading about a million dollars a ye 
might be saved through reducing break- 
age, spoilage, refrigeration costs all 
other factors, according to the prelim 
nary study made in 1950. 

“A study of the time required for loa¢- 
ing showed that the on-end divided loal 
in which four nailed car strips per sta¢ 
were used, compared favorably wth tht 
conventional lengthwise divided lo2d, 42 
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Today, Fairbanks-Morse Locomotives — Wherever performance is important, you'll find 
: ont totalling over 5 million horsepower—are filling that | Fairbanks-Morse Road, Switcher and All-Purpose 
load: order for America’s railroads. Doing a job and Locomotives serving America’s Railroads. 


ading doing it well. Fairbanks, Morse & Co., Chicago 5, IIl. 


ilroad 
wise In busy freight yards, 1200 hp. switchers expe- 


Rw dite freight movement. Other F-M Locomotives of 


ani 1600, 2000, and 2400 hp. keep high tonnages on the & t AIRBAN KS-MORSE 
lim move ...on time. Local freight. Short line. Sub- ’ 
load- urban line. High-speed passenger. These and many 


por other services are the 24-hour assignment of 


a name worth remembering when you want the best 





. ‘ DIESEL LOCOMOTIVES © ELECTRICAL MACHINERY © PUMPS © SCALES 
hn the Fairbanks-Morse Locomotive power. HOME WATER SERVICE EQUIPMENT © RAIL CARS © FARM MACHINERY 
i, and MAGNETOS 


Freight Transportation 


Everywhere West 


CHICAGO, BURLINGTON & QUINCY RAILROAD 


HAMPTON 
ROADS 


orpotk... Weslove. 


RAILWAY 


Delivering your shipments 
safe at your customers’ 
home dock is our job. Un- 
ion Pacific’s aggressive 
freight loss and damage 
prevention program has 
reduced claim payment 
over 30% in the past three 
years. 


other costs of materials for stripping and 
bracing were about the same. Omission 
of the lower strip did not show any 
greater breakage or bruising than other 
on-end methods, and required less load- 
ing time than either the four-strip on- 
end or the lengthwise loads. It also had 
the further advantage of a saving in 
stripping costs amounting to approxi- 
mately $1.25 per car, compared with the 
on-end four-strip load, and 50 cents per 
car compared with the lengthwise di- 
vided load. Prefabricated strip frames, 
in place of nailed strips, also proved 
satisfactory from the standpoint of dam- 
age and loading time. 


“As a result of the study, a modified 
clamp truck is recommended for loading 
cars. This permits four crates on end, 
two high and two wide, to be trucked 
into the car and placed directly in posi- 
tion in the load. The use of this modi- 
fied truck reduces the time required to 
load crates on end and makes loading 
easier. 


“The study shows that cantaloup ship- 
pers have a choice of three satisfactory 
methods of loading cars with crates on 
end: the four-strip, the three-strip, and 
the pre-fabricated strip-frame loads. The 
time required to load was lowest when 
pre-fabricated strip units and the modi- 
fied clamp truck were used, but materials 
costs were less when three nailed strips 
per stack were used. 


“The work covered by the interim re- 
port was done under the agricultural 
marketing act of 1946 under a contract 
with the Western Growers Association, 
Los Angeles. A copy of the report “Com- 
parisons of Transit Damage, Loading 
Time, and Materials Cost Under Various 
Methods of Loading Cantaloups, 1951’, 
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may be obtained from the Production 
and Marketing Administration, Office of 
Information Services, U.S. Departrnent 
of Agriculture, Washington 25, D.C.’ 


United Air Lines Expands 


Its Facilities, Personnel 


United Air Lines has announced that 
since the peak loads of 1951 it has taken 
delivery of ten 58-passenger DC-6B 
Mainliners, with two more of these 
planes to be delivered by August. In 
May, United took delivery of the first of 
40 Mainliner Convairs—new 44-passen- 
ger, twin-engine airliners. Since 1951 
the air line has increased its seating 
capacity 38 per cent, according to C. D. 
Doran, Chicago, district sales manager, 


United also reported that since 1951 it 
had spent $1,660,000 to increase its res- 
ervation and ticketing facilities, with a 
50 per cent increase in telephone facili- 
ties, and a 33 per cent increase in reser- 
vations personnel. The line reports the 
expenditure of more than $250,000 for 
expansion of office and airport facilities. 
Airline fares are now at the lowest real 
price in United’s history, according to 
Mr. Doran, having risen less than 7 per 
cent since 1941. 


Ovens on Traffic Management 


Career possibilities in the field of traf- 
fic management were brought to atten- 
tion of “teen-agers” in an interview of 
E. A. Ovens, dean and vice-president of 
the Academy of Advanced Traffic, New 
York City, who appeared the afternoon 


Academy of Advanced Traffic Graduates 


Graduation exercises for a class of 37 
students of the Academy of Advanced 
Traffic, New York City, were held the 
evening of June 12. 

Nathaniel T. Helman, New York state 
senator, the guest speaker, discussed the 
importance of education, asserting that 
in this age of specialization experience 
alone was not sufficient. He said that 
education and as much of it as it was 
possible to attain, was essential to suc- 
cess in business today. E. Albert Ovens, 
dean and vice-president of the academy, 
spoke on the importance of the graduates 
continuing their education. He called 
attention to the new courses the academy 
was Offering to prepare students for the 
various examinations of the American 
Society of Traffic and Transportation. 
Donald V. Keyes, assistant to the dean, 


acted as master of ceremonies. 

Members of the graduating class fol- 
low: Richard H. Ackerman, George &. 
Bennett, Jr., Frank T. Bouton, Joseph P. 
Clarke, John E. Cuddy, William S. Fat- 
ning, George J. Gerhold, Paul J. Gray, 
Joseph X. Holt, Robert F. Horlachet, 
Ramon Jimenez, Lawrence Lamoureus, 
Robert K. Lansey, Norman Lenoff, Wi- 
liam V. Lombardo, James F. Maher, 
Philip Miller, Joseph B. Murray, Martil 
T. Nappi, William F. Nolen, Eugene D. 
Onieal, George H. Peiffer, Phillip E. Pes 
tin, Robert L. Schatel, A. Dayton Schell, 
Jr., Frank J. Shaner, John S. Tahl, Jamé 
W. Tate, William J. Van Pelt, Michael. 
Voyna, John Wanca, Michael ask, 
Jack E. Webber, Charles A. White, B¢ 
ward P. Wicinski, Charles P. Woehrle, 
and John M. Zazzarino. 
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HAROLD FAILOR 


Traffic Manager, 


AVILDSEN TOOLS & MACHINES, INC. 
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S a y S ... No Other Shipping Service Can Equal Express 
For Keeping On Schedule With Multiple Point Deliveries! 


NILW 
mxpaess?” 


‘“Metal-working plants, particularly those producing rated 
defense orders, demand quick delivery of our high-speed drills. 
That’s why we count on Railway Express. Today, we’re using 
Express more and more because Express 

knows how to handle expensive equipment . . . 

and give us top-notch delivery speed! 


“Railway Express also handles the bulk of the large shipments 
between our New York, Chicago and Los Angeles factories 
of our three divisions — Century Drill and Tool Works, 
Celfor Tool Co., Republic Drill and Tool Co. 


Believe me, Express service is better than ever.” 
Since the first of the year, more trained Express men are on the 


job, more Express trucks and equipment are providing all 
shippers with “better than ever” shipping service! 


So — when you need shipments delivered in a hurry — and for sure . . . 


ALWAYS ASK ie express MAN 









































EFFICIENCY MEANS 
LOWER CosT! 


Let OVERMYER 
Distribution Specialists Solve 


Your Storage Problems 


Whether you need a distributing warehouse or 
storage intransit, OVERMYER is the economi- 
cal, efficient answer to your problem. For stor- 
age in Ohio, Michigan or Indiana, OVERMYER 
leads the field in low-cost warehousing. Just 
ship your merchandise to any of OVER- 
MYER’S 4 big warehouses. From there on, a 
trained staff takes over the job of saving you 
money . . . handling your shipments with time- 
table precision. 


CHECK THESE FEATURES: 


Four Warehouses ...340,000 Square Feet of Dry 
Storage Space...Heating for Winter Storage... 
Sprinklered Buildings...Complete ADT Fire and 
Burglary Protection . . . 30 Car Sidings on NYC, PENN, 
NKP Railroads... Reciprocal Switching... 

Pool Car Distribution... Transit Storage 

Privileges . . . Merchandising Storage... 
Negotiable Receipts . . . Low Insurance Rate 

+++ City Delivery Service. 


D. H. OVERMYER WAREHOUSE CO. 
221 CHERRY ST. TOLEDO, OHIO 








LANCASTER, PA. 


. . « home of diversified 
industries . . . served by 


“DAVIDSON 


TRANSFER & STORAGE CO. 


A Freight 


Rate Primer 


Give a copy of this booklet to 
everyone in the traffic department 


Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 

Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making .. . 
Interterritorial Freight Rates 
—Reparation . . . Freight Rate 
Making. 








Terminal: 539 N. Mulberry St. 
Telephone: 
LANCASTER 3-3105 & 8248 24 pages, 60 cents a copy. 


THE DAVIDSON TRANSFER & STORAGE CO. Order at these special quantity rates: 
Proven Dependability Since 1896 1 to 5 copies at 60 cents each 


6 to 10 copies at 50 cents each 
U. S. Customs Bonded Carrier 


11 to 25 copies at 45 cents each 
General Offices: Baltimore 3, Md. 26 and over at 40 cents each 
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of June 13 as a guest on the “Teen Chicagc 
Topics” radio program sponsored by the N folk 
City of New York on station WNYC. The punk 

subject was discussed from the stand- Central 
point of “What Is Traffic Managemen!?”, North 

the type of work involved, the require. Canadi: 
ments, the opportunities and the training sees 
offered by the academy to prepare high . d the 
school graduates far worthwhile careers er 
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Golden Anniversaries — 
. ° became 

Of Broadway Limited with C 
se 

20th Century Observed the ‘Trt 
; 7 “The 

The golden anniversaries of two third tl 


world-famed trains—the Broadway § tne flo 
Limited of the Pennsylvania Rail- §the rail 
road, and the 20th Century Limited J “Eco 
of the New York Central System— §* ™ ™ 

: ? save er 
were celebrated June 15 in Chicago, Bfour ye 
with ceremonies in the Union and §from t 
the LaSalle Street Stations, respec- § third © 


: - simplifi 
tively, Mayor Martin H. Kennelly, of placing 


Chicago, attended both ceremonies. §the me 
Gustav Metzman, president, and John § Under « 

J. Brinkworth, vice-president, partici- 

pated in the Central observation. Models 

were present, costumed as Miss 19th Cen- Shi 

tury, Miss 20th Century, and Miss 2lst PP 

Century. Toh 


Philip R. Clarke, Chicago banker, a §j fectivel 
director of the Pennsylvania Railroad, § & Dau 
and Herman H. Pevler, vice-president, § their 4 
headed the list of hosts for the fiftieth § in Corr 
anniversary of the Broadway Limited. Jone of 
Among the guests was John F. Boyle, 72, § Library 
of Chicago, who was a passenger 50 
years ago on the first eastward trip of 
the Broadway Limited from Chicago to 
New York, on June 15, 1902. The Broad- 
way Limited of 1952 cost $4,614,000 for 
the two modern trains and their locomo- 
tives, as compared with $210,000 for the 
complete original trains. The running 
time in 1902 was 20 hours as compared 
with the present schedule of 16 hours. 


‘Train X’ Coach Makes 
Special Speed Run 


A “revolutionary” type of railroad 
passenger car was unveiled June 11 at 
Detroit, on a special speed run for presi- 
dents and other officers of fifteen major a 
eastern, western and Canadian railroads,” 
says the Chesapeake and Ohio Railway. 

“The Chesapeake and Ohio Railway's 
and the Pullman-Standard Car Manv- 
facturing Company’s low-slung two- 
wheel Train X coach, pulled by a con- 
ventional Chesapeake and Ohio 2,000 
h.p. diesel locomotive carried the rail- 
road group on the 48-mile run over 
C.&O. tracks from the Fort Street Union 
Depot to Plymouth, Mich., and _ back,” 
said the C.&O. Special watchmen 
guarded grade crossings during the pas- 
sage of the train. 

“The run, with Walter J. Tuohy, presi- 
dent of the C.&O., and Champ Cal'Ty, 
chairman of the Pullman - Standard, 
aboard, was for the purpose of encourag- 
ing interest on the part of the railroads 
in building 40 cars and two locomotives ty 
to prove the value of Train X in revenue 
passenger service. 

“Railroads represented on the run be- 
sides C.&O. included the New York Cen- 
tral, Pennsylvania, Baltimore & Ohi0, 
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Chicago and Eastern Illinois, Wabash, 
Norfolk & Western, New Haven, Grand 
Trunk, Missouri-Kansas-Texas, Illinois 
Central, Union Pacific, Chicago and 
North Western, Southern Pacific and 
Canadian National. Also aboard were 
officers of General Motors Corporation 
and the Federation for Railway Progress. 

“Development of Train X with its 
single-axle, trailer-type cars was started 
py the C.&O. in 1947 with the object 
of drastically reducing the cost of man- 
ufacturing, maintenance and operation 
of passenger trains. Pullman-Standard 
became interested in January, 1950, and 
with C.&O. designs built the Train X 
car used and the adapter car to which 
the Train X car couples. 

“The Train X car is 31 feet long, one- 
third the length of a conventional car. 
The floor is two and one-half feet nearer 
the rails and the roof lower by three feet. 

“Economic studies indicate that Train 
X in main-line passenger service would 
save enough to pay for itself in two to 
four years. The savings would be derived 
from the reduction of weight to one- 
third of present lightweight equipment, 
simplification of mechanical design and 
placing in a single head-end car most of 
the mechanical equipment now carried 
under each car.” 









































Shipping by Air 

To help manufacturers ship more ef- 
fectively and economically by air, Hinde 
& Dauch has printed a revised edition of 
their data book, “How to Ship by Air 
in Corrugated Boxes.” This new volume, 
one of the H & D “Little Packaging 
Library” series, brings up-to-the-minute 











information on the proper use of air ex- 
press, air freight, air parcel post, and 
combination service, and cites current 
regulations in accordance with ithe 
recent postal changes. A special loading 
chart is included to provide a quick 
check for estimating maximum sizes and 
weights accepted for air shipment. 
Copies are available on request to The 
Hinde & Dauch Paper Co., Sandusky, O. 


Safety Film Award Goes 


To International Harvester 


The National Council on Films for 
Safety awarded top national honors in 
the traffic and transportation safety 
field for non-theatrical films to Inter- 
national Harvester Company’s sound 
motion picture “Day in Court” at a lun- 
cheon meeting of American Trucking 
Associations in the Federal room at 
the Statler hotel June 19. 

Attending the meeting were officials 
of governmental units interested in high- 
way safety, representatives of the A.T.A. 
executive committee from the 48 states, 
and leaders of automotive, safety and 
traffic groups headquartered in Wash- 
ington. 

W. K. Perkins, manager of motor truck 
sales for International Harvester Co., 
received the award for the company. 
The award was presented by John B. 
McCullough, New York City, chairman 
of the National Committee on Films for 
Safety. 

The National Safety Council and 
A.T.A. cooperated with International 
Harvester Co. in making the film, which 
was produced in Hollywood. 





















Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 


avoiding congested areas! 





85 


“As a manufacturer of motor trucks, 
our company is keenly interested in pro- 
moting highway safety,” Mr. Perkins 
said in receiving the award. “We want 
to help in making drivers everywhere 
increasingly aware of the importance of 
better driving practices.” 


“Having made ‘Day in Court,’ we are 
now undertaking to bring it to the atten- 
tion of as many people as_ possible 
throughout the country.” 

The film is being shown to civic, safe- 
ty and highway groups in more than 180 
of the larger cities where International 
Harvester maintains district or branch 
offices, he said. In addition, Interna- 
tional dealers, numbering more than 
5,000 across the country, are showing 
the film to interested audiences. 


“We want to bring home to people 
all over the country the simple fact 
that in common courtesy lies the an- 
swer to safe driving,” Perkins said. 


The picture deals with methods used 
in improving the Los Angeles traffic 
fatality record to the point where it is 
one of the best in the nation. The theme 
developed by Los Angeles Judge Roger 
Alton Pfaff points out that in courteous 
driving lies the key to traffic safety. 


“Courtesy is contagious,” is the pic- 
ture’s word of hope to those seeking solu- 
tion to traffic problems. 


“Day in Court” shows how motorists’ 
bad driving habits lead them into trouble 
with appearance in court, property dam- 
age, injury, and even death resulting. 


Truck drivers, the professionals of 
driving, are trained to practice highway 
courtesy as a matter of routine, and the 
record shows that their performance sets 





Here's a combination 





Gulf, Mobile & Ohio RR. 


that's hard to beat! 


New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 

Chicago, Burlington & 





Illinois Terminal RR. 





Inland Waterways Corp. 


Minneapolis & St. Louis Ry. 


inoi tral RR. : 
ennai Quincy RR. Peoria Terminal RR. 
New York, Chicago & Chicago, Rock Island & 

St. Louis RR. Pacific Ry. Toledo, Peoria & Western RR. 


TAKE ANY COMBINATION of the carriers above 
and add the P. & P. U. Ry. Right from the moment your freight 
leaves the platform you have the confidence that it will move 
with dispatch through the Peoria Gateway and safely on to 
destination. It’s a freight transportation service combination 


that’s hard to beat—and, too, you’ll save time by 
Sammy Saver 


Peoria and Pekin Union Railway Company 
E. F. STOCK, General Traffic Manager - UNION STATION, PEORIA 2, ILL. 
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Port BROWNS VILLE 


5 INTRACOASTAL CANAL, 
in direct connection with the 
vast network of the INLAND 
WATERWAYS SYSTEM. 
... it’s the most economical 
route between the Industrial 
Middlewest and South Texas, § 
the Lower Rio Grande Valley 
and Northern Mexico. 
.. its 2 miles of modern and 
efficient terminal 
facilities serve 

BARGE LINES 
and 34 
domestic 
and foreign 
steamer and tanker lines. 


= 
m 


INVESTIGATE. Write: 
F. W. Hofmokel, Director “o 
Port Brownsville, Texas OP 


Ship via Porr Beownsvitle, and SAVE! 


Does your traffic 


Sea Lanes fo 
World Markets 


man have the 


New Class Rates 


at his finger tips ? 


@ Our subscribers have had 


them since their effective 


date May 30. 


@ Why not 


provide him 


with an up to the minute 


Rate Book. 


NATIO 


FREIGHT RATE SERVICE 


NAL 


DOWAGIAC, MICH. 











(( 
SHIP via North Western 
DIESEL-FREIGHT 


TRAVEL via North Western 
“400” STREAMLINERS 


CHICAGO and 
NORTH WESTERN 





SYSTEM 


a goal for passenger car drivers to shoot 
at. 

The seven major types of traffic of- 
fenders are classified and listed in “Day 
in Court.” As each appears. before 
Judge Pfaff, the film shows in on-the- 
street scenes the nature of this per- 
son’s discourteous driving habit. The 
driver types dealt with are: 

The Show-off: an irresponsible mental 
adolescent who strives to impress by driving 
fast and recklessly, but who, eventually, finds 
he can’t stop in time. 

Desert Isiand Daisy: the driver whose 
mind is on everything but driving, wander- 
ing along streets as though driving alone 
on a desert island. 

The Grabber: the greedy driver who de- 
liberately ignores the rights and safety of 
other drivers and pedestrians. 

Nervous Nellie: does not know well how 
to operate an automobile, tries following 
traffic up by line-straddling, too-slow driv- 
ing, tempts or forces others into unsafe 
practices. 

Two Beers Bennie: this one believes firmly 
—to the very last—that a drink or two quick- 
ens his reflexes. Drink-fuzzed judgment 
makes him dangerous. 

Supermouse: the ordinarily timid, shy 
person who becomes an_. over-confident 
demon once he’s behind the wheel, trying 
to prove his superiority. 

Arthur Average: the average driver in 
whom is combined some or all of the traits 
of other driver types. His basic fault is im- 
patience. 


Santa Fe Officers to 


Attend Business Institute 


Thirty-two officers of the Santa Fe 
Railway, Fred G. Gurley, president, has 
announced, have been designated to 
attend the Institute of Business Eco- 
nomics recently established at the Uni- 
versity of Southern California, Los An- 
geles. The Institute will run six weeks 
beginning June 23. 


As outlined by Dr. Fred D. Fagg, 
president of U.S.C., the institute will be 
devoted to a study of basic economic 
principles, current economic problems, 
economic history, and science of govern- 
ment. 

Santa Fe management believed Mr. 
Gurley said, that in our present day 
complex economy it was more important 
than ever for business men to have an 
understanding of fundamental economic 
principles and to keep abreast of current 
economic problems. 

The thirty-two Santa Fe officers have 
been selected from various departments 
of the railroad since management felt, 
Mr. Gurley stated, that every phase of 
the railroad’s activities was affected in 
some measure by economic principles and 
problems. 


Tribute to Trucking Industry 


A special tribute will be paid to the 
trucking industry by Look Magazine in 
its editorial feature, “Look Applauds,” 
in the July 1 issue scheduled to get on 
sale June 17, says American Trucking 
Associations, Inc. 

“The tribute will go to Ralph Nogg 
and Peter Capellupo, both of Omaha, 
Neb., who represented truck manage- 
ment and labor, respectively, in the ar- 
rangements leading to the magnificent 
job performed by the trucking industry 
in the Missouri River floods earlier this 
year,” it says. Mr. Nogg, president of the 
Nebraska Motor Carriers Association, and 
Mr. Capellupo, president of the General 
Drivers’ Union, Local 544, AFL, at 
Omaha, were in the midst of contract 
discussions with other employer and em- 
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eee representatives when the fioods 


“The ‘Look’ citation tells how they 
dropped everything to move 39,000 fam. 
ilies out of danger and later, after the 
floods had subsided, again moved ‘all of 
the families and their belongings back 
to their homes. Both operations were 
accomplished smoothly in the face of 
extreme difficulties and both were per. 
formed without cost to the stricken resj- 
dents of the flood-swept areas. 


“‘Look Applauds’ is a regular feature 
in which the publishers of the magazine 
extend public recognition to individuals 
for outstanding and meritorious ar- 
tivities.” 


Clipper Transit Co. Opens 


New Terminal in Chicago 


Opening on June 16 of a new, 32-door 
terminal, including offices and warehouse 
and garage facilities, at 3047 South 
Cicero Avenue, Chicago, has been an- 
nounced by the Clipper Transit Co., of 
Manitowoc, Wis. 

R. L. Towsley, vice-president and gen- 
eral manager of the company, said that 
Clipper Transit had occupied a terminal 
building at 2600 South Emerald Avenue, 
Chicago, for the last 14 years. He said 
that the new terminal warehouse had 
eight trailer doors and eight package 
doors, “especially reserved for inter-line 
receiving;” that a parking area large 
enough for 75 to 100 trailers would elimi- 
nate “the usual yard congestion,” and 
that motorized freight handling equip- 
ment would enable the company to speed 
up terminal operations. Mr. Towsley 
stated that Clipper Transit provided di- 
rect motor freight service to the Wis- 
consin Fox River Valley and northeast- 
ern Wisconsin and served upper Michi- 
gan through connecting carriers. 


Tiger Line Uses Own Trucks 


The extension of carrier-operated 
trucking services to the metropolitan 
areas of New York and Philadelphia by 
The Flying Tiger Line has been an- 
nounced by M. G. Montgomery, director 
of traffic. A fleet of eight trucks will 
be operated directly by the carrier in 
these two cities for pick-up and delivery 
service for air freight, replacing con- 
tract trucking operations. 

Mr. Montgomery said Flying Tiger now 
operated its own trucks in seven cities. 
Besides New York and Philadelphia, 
these cities include Los Angeles, Sal 
Francisco, Oakland, Portland, Ore., and 
Seattle. 


P.R.R. Simplifies Tickets 


For journeys from Philadelphia, Pa, 
to cities south of Washington, D.C., vis 
the Pennsylvania Railroad to Washing- 
ton and connecting railroads beyond, the 
Pennsylvania has adopted a new form 
of passenger ticket that it describes % 
“simpler and more convenient” than the 
old-style interline ticket. The Pennsyl- 
vania said that the new tickets, fold 
type, were for one-way and round-tr)) 
journeys by Pullman and coach. 

“Slightly smaller than three inches )Y 
six inches when folded,” it said, “the 
fit easily into any pocket, wallet or ¢ 
case. They will be sold experimental 
at Philadelphia and New York to tes 
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public reaction and to determine further 
improvements by actual use... On each 
of the coupons of the new folded tickets 
_,. there are printed the names of the 
30 largest communities on the destina- 
tion railroad, so arranged that in selling 
them the agent need make only one 
punch, opposite the name of the desti- 
nation city .. .” 


Motor Carrier Clearing 
House Idea Spreading 


With the opening of an interline clear- 
ing house for motor carrier charges by 
the American Trust Co., of Charlotte, 
N.C., the number of banks operating such 
clearing houses is now 13, according to 
George H. Minnick, controller of the 
American Trucking Associations, and 
secretary of the A.T.A. national commit- 
tee on accounting. 


He also reports that the accounting 
and statistical society division of the 
Michigan Trucking Association has 
nearly completed arrangements to estab- 
lish another clearing house in a Detroit 
bank. 


Motor carriers who operate under a 
clearing house plan send waybills to the 
bank, which balances the charges due on 
interline shipments and remits balances 
where due, thus eliminating the expense 
of making such settlements by each mo- 
tor carrier with every other motor car- 
rier with which traffic is interlined. 


Mr. Minnick reported that the banks 
operated generally under the same prin- 
ciple, with a uniform fee of three and 
one-half cents a waybill, said to be less 
than the cost of postage under the for- 
mer method of collection. 


Erie Station at Clifton 


Construction of a modern passenger 
station at Clifton, N.J., to replace the 
station which was recently destroyed by 
fire, has been authorized by directors of 
the Erie Railroad, A. E. Kriesien, assist- 
ant vice-president and general manager 
of the railroad’s eastern district, has an- 
nounced. The proposed station will be 
located at a new site closer to Clifton 
Avenue to conform with Clifton’s con- 
templated street improvement program. 
Tentative plans call for the construction 
of a red brick building 28 feet wide and 
53 feet long, with a wide overhanging 
hipped roof, and oil-fired radiant heating 
System in the floor. 


Transcon Lines’ Terminal 


Plans have been completed for the 
construction of a new half-million dollar 
southern California terminal for Trans- 
con Lines, motor freight carriers, operat- 
ing between Los Angeles, Oklahoma City, 
Tulsa, Wichita, Kansas City and Chi- 
cago. A 15-acre site at 7655 South Para- 
Mount Boulevard, Los Angeles, has been 
Selected, which will house terminal of- 
fices, dock areas, maintenance shops, 
and includes sufficient parking area to 


handie over 220 vehicles, it is an- 
nounced. 


Flucrspar by Barge 


Regular barge shipments of fluorspar 
from Corpus Christi, Tex., to Rosiclare, 
Ill., have been inaugurated, according to 
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A WEEKLY SERVICE USED BY SHIPPERS AND CARRIERS SINCE 1907 


Take advantage of this special introductory offer 


to test this service in your traffic department. 


Because of the fast publishing sched- 
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ule and nationwide distribution of 

RATE PROPOSALS TRAFFIC BULLETIN, the territo- 


rial rate committees of the railroads 
and most highway carriers use it to give public notice of proposals to 
establish or change rates, rules and regulations. From no other source is 
this information available in such a complete and convenient form for 
checking. You’ll always know that you have full information in advance 
about your own and your competitors’ Commodities—not after new rates 
have been published. 


TRAFFIC BULLETIN subscribers 
ADVANCE INFORMATION OF receive all the regular and special 
CLASSIFICATION CHANGES | dockets of the Classification Commit- 


tees (railroads) and the National 
Classification Board (representing the highway carriers) listing the 
changes currently proposed. 


You will receive an abstract of every 
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new tariff, reissue of a tariff and sup- 
YOUR TARIFF FILE plement filed during that week with the 


: Interstate Commerce Commission 
by the railroads, coastal and inland water carriers, motor carriers, pipe 
lines, express companies and freight forwarders; those filed with the 
Maritime Board by ocean carriers serving U.S. Possessions; and these 
with the C. A. B. for both domestic and foreign air carriers. This speedy 
service enables you to get copies of tariffs that affect your rates well in 
advance of their effective dates. 


A number of rate changes are made by 

RATE CHANGES ON carriers on less than 30 days’ notice. 
SHORT NOTICE Before they can go into effect, the 

carrier must file a Special Permission 

Application. TRAFFIC BULLETIN keeps you informed of these as 
well as the action that is taken on them. Information of this kind, received 


in advance in a single instance, may save you more than the cost of a full 
year’s subscription. 


OTHER ESSENTIAL INFORMATION—Also included are Suspended 
Tariffs, Embargo Notices, Fourth Section Applications and Orders, Peti- 
tions and orders for Investigation and Suspensions of Tariffs, Released 
Rates Applications and Orders. 


Now you can try this fast weekly service at the Special Introductory 
Rate * of $15 for 3 months . .. a saving of $10 from the regular price. 
Just fill in the handy coupon below and we'll start service immediately. 


The Traffic Service Corporation 
Washington Bidg., Washington 5, D. C. 


Please enter our trial subscription at the 
Special Introductory Rate* of $15 for 3 months. 


* This rate available to new subscribers only. 
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The American Waterways Operators, 
Ine. The shipments in 1000-ton lots fol- 
low the route of the Gulf Intracoastal 
Waterway and the Mississippi and Ohio 
Rivers. The mineral used in steel manu- 
facture is received at Corpus Christi by 
rail from Mexico and is transferred to 
barges at the barge wharf of the Port 
of Corpus Christi. 


Use of Fork Trucks Speeds 
Unloading of Freight Cars 


The American Brass Co., a user of 
mechanized handling equipment for 35 
years, reports that only 90 minutes are 
required to unload a 100,000-pound rail- 
road car of copper billets at it Torring- 
ton, Conn., plant. This achievement is 
possible because of the use of electric- 
powered fork trucks, the company says. 

When a car of cylindrical copper bil- 
lets arrives, the strapping holding the 
billets together is cut, and a fork truck 
immediately begins picking up the bil- 
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lets, three at a time. The truck carries 

y- the loads, which average 2,000 pounds, 

a distance of from 25 to 100 feet, unload- 

ing them into an angle iron cradle which 

holds nine billets. Overhead cranes then 

take the cradles to furnaces or storage. 

American Brass, which produces 5,- 

000,000 pounds of brass sheet, strip, tube, 

bar and stamped blanks weekly, puts its 

fleet of industrial trucks to many uses. 

These include loading of stamped brass 
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blanks into railroad cars, handling of 
palletized rolls of sheet metal, laying up 
of stock in drawing machines in the tube 
department, disposal of scrap metal and 
movement of material in the casting 
shop. 

In the loading of 3,000-pound pallet- 
bottom wooden boxes into railroad cars, 
use of the trucks permits the loading of 
a 60,000-pound carload in one hour, the 
company reports. 

Two low-lift trucks, used in the scrap 
department, permit the moving of 150 
tons of scrap brass and alloys daily. 

The company’s truck units vary in ca- 
pacity, ranging from 2,000 to 8,000 
pounds. 


M. & St. L.’s New Cars 
Are Green and Gold 


The Minneapolis & St. Louis Railway 
has placed in service 700 new box cars 
which contrast with most of the box cars 
now being operated by American rail- 
roads in that they are painted green 
and gold instead of the traditional “box 
car red.” 

Delivery of the last of the new cars in 
June brings the railroad’s freight car 
supply to 4,000, the company said. 

The new cars are medium-dark green, 
with gold markings showing dimensions, 
capacity and the name and initials of the 
railroad. Of all-steel construction, they 
are of 50 tons capacity. 


N.P. Donates Farm Tract 
To World War Il Veteran 


Climaxing a celebration observing de- 
livery of water stored by Grand Coulee 
Dam to irrigate the first tract in the 
million-acre Columbia Basin project in 
central Washington, the Northern Pacific 
Railway on May 29 presented free to 
Donald D. Dunn, World War II veteran, 
deed to a completely-equipped farm 
valued at $50,000. 

The railroad, which serves the Co- 
lumbia Basin, donated the 136-acre tract 
on which a model farm, including 4 
$15,000 home, was built from dawn to 
dusk on May 29. Mr. Dunn was chosen 
as the most worthy to receive the farm 
in a nationwide contest conducted by 
the Veterans of Foreign Wars. He was 
flooded off his Kansas farm in 1951. 
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At the University of Buffalo (Buffalo, 
N.Y.) this month, members of the second 
class in transportation and traffic man- 
agement completed their year’s studies. 


Using the complete texts of William J. 
Knorst, dean of the College of Advanced 
Traffic, Chicago, the classes are sponsored 
jointly by the Buffalo Traffic Club and 
the Niagara Frontier Industrial Traffic 
League and have been incorporated into 
the regular university program in the 
Millard Fillmore College. Classes this 
year were conducted by George B. Quin- 
lan, assistant traffic manager of the Mills 
Division, Coop. G.L.F. Exchange, Inc. 

According to Mr. Quinlan, the univer- 
sity is planning to establish in its gen- 
eral and technical studies division a 
regular two-year course in transporta- 
tion, offering a degree of associate in ap- 
plied science—business administration. 
The student taking the course, he said, 
would major in transportation subjects 
for 27 of the required 64 hours of two- 
year study. Establishment of this course 
would hinge on the availability of compe- 
tent traffic instructor personnel from 
the local transportation industry, said 
he, adding that “it would seem that the 
second largest rail center in the United 
States could well staff this program and 
= its graduates to excellent advan- 
age.” 

Shown in the accompanying photo are 
the students, except for two unable to be 
present, who completed this year’s traffic 
Management studies. Front row: Robert 
Frediani, Wittemann Co., Inc.; D. Calder 
Klein, National Gypsum Co.; Charles 
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Buffalo University Traffic Management Class 


Rogers, Rogers Carting & Storage Co.; 
Charles Linabury, Jr., Allied Mills, Inc.; 
Donald Heine, The Birge Co., Inc., and 
Jerome Ferris, Western Electric Co. 
Middle row: Donald Flessing, E. I. Du 
Pont de Nemours & Co., Inc.; Roger 
MacLachlan, American Railway Express 
Co.; Orrie Anerson, Merchants Shippers 
Association, Inc.; Robert Spampata, 
American Freightways Co., and Mr. 
Quinlan (instructor). Back row: Ray- 
mond Mommertz, Dunlop Tire & Rub- 
ber Corporation; James Smith, Coop. 
G.L.F. Exchange, Inc., Mills Division; 
Herbert Bace, Schreiber Trucking Co., 
Inc.; Thomas Toughey, St. Louis-San 
Francisco Railway Co., Frank Schreck, 
Stibbs Transportation Lines, Inc., and 
George Feltz, Erie Railroad. Not present 
when the picture was taken were Gerald 
McCabe, International Forwarding Co., 
and Robert Schutt, Jr., John Schutt, Jr., 
Inc. 


Dichromates and Chromates 


A manual on the safe handling and 
use of “Sodium and Potassium Dichro- 
mates and Chromates” has been issued 
as Chemical Safety Data Sheet SD-46, 
the Manufacturing Chemists’ Associa- 
tion, Inc. Woodward Building, Washing- 
ton 5, D.C. The manual emphasizes that 
sodium and potassium dichromates and 
chromates may be transported and used 
with safety, if properly handled. Copies 
at 25 cents each are available from the 
association. 


The PORT OF SAN FRANCISCO couzea and Operated by the State of 


California ) INVITES MID-CONTINENT EXPORTERS, IMPORTERS, AND TRAFFIC MANAGERS TO 
CONSULT FREELY ON OCEAN SHIPPING PROBLEMS WITH THE CHICAGO OFFICE 
Lawrence T. Waidell, Special Agent, Pure Oil Building, 35 E. Wacker Dr., Chicago 1, Ill., Tel.: DEarborn 2-5111 
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PERSONAL NEWS 





Curtis M. Yohe, vice-president of the 
Pittsburgh & Lake Erie Railroad, Pitts- 
burgh, Pa., since May, 1929, has been 
elected president of the railroad, succeed- 
ing Gustav Metzman, of New York, who 
has been elected to the new position of 
chairman of the board of the P. & L. E. 
Mr. Yohe has been succeeded as vice- 
president of the P. & L. E. by John F. 
Nash, formerly general manager of the 
Boston & Albany Railroad at Boston, 
Mass. Both the P. & L. E. and B. & A. 
are part of the New York Central Sys- 
tem. Thomas R. Fitzpatrick, Pittsburgh, 
has been named to the new position of 
assistant vice-president of the P. & L. E. 
He continued also as freight traffic 
manager of the New York Central and 
P. & L. E. 

- + * 

Roy J. Dupre has been appointed gen- 
eral agent of the Chicago & Eastern 
Illinois Railroad, with headquarters at 
New Orleans, La., succeeding W. F. 
Moeller, deceased. 

oe ok + 

R. C. Volkert has been appointed act- 
ing industrial manager of the industrial 
development department of the Minne- 
apolis & St. Louis Railway Co., at 
Minneapolis, Minn. He was formerly 
commerce agent for the railroad at 
Minneapolis. 

* + 

John L. Williams has been appointed 
district manager at San Diego, Calif., for 
the Pacific & Atlantic Shippers Associa- 
tion. A former president of the San 
Diego Traffic Club, Mr. Williams served 
for many years with the Santa Fe Rail- 
road in Los Angeles and San Diego. 

* * * 


The Southern Pacific Co. has an- 
nounced promotion of E. J. Larson and 
M. P. Sayles from positions of assistant 
general freight agent at San Francisco, 
Calif., to positions of assistant to freight 
traffic manager, rates and divisions, at 
San Francisco. They have been succeeded 
in their former posts by G. E. Miller and 
J. C. Burklow, respectively. J. L. Mc- 
Cargar has been named commerce agent 
at San Francisco, to succeed Mr. Burk- 
low. 

* * + 

Fred L. Crawford has been appointed 
assistant general agent for the St. Louis 
Southwestern (Cotton Belt) Railway in 
Chicago, succeeding C. F. Hall, who died 
May 17 as the result of a heart attack 
after 26 years of service. Mr. Crawford 
has been succeeded in his former posi- 
tion as commercial agent for the railway 
in Chicago by E. C. Masulis, heretofore 
chief clerk in the Chicago office. Leroy 
C. Wilson replaces Mr. Masulis as chief 
clerk. 

* ok * 

James Foss, formerly of Western 
Transportation, Inc., has been appointed 
traffic representative in Manhattan for 
Cooper-Jarrett, Inc., Jersey City, N.J. 

+ + x 


The Fort Smith (Ark.) Traffic Bureau 
has announced the_ resignation of 


Kenneth Tubbs as assistant commis- 
sioner of the bureau, effective June 30, 
to accept the position of traffic manager 
of the Amarillo 


(Tex.) Chamber of 





Commerce, effective July 1. Mr. Tubbs 
\vill be succeeded by Bob C. Worley, 
formerly with the Kansas City South- 
ern and Frisco in Fort Smith and now 


with the latter line in Chicago. 
+. . oo 


John D. Battle, who joined the staff of 
the National Coal Association in 1920 
and headed its traffic department prior 
to moving up to the post of executive 
secretary in 1934 and later executive 
vice-president of the association, has 
reached retirement age but will continue 
active in the association’s affairs at the 
invitation of the board of directors and 
is assuming the newly-created post of 
assistant to the president, according to 
an announcement made by the associa- 
tion. The board has elected Tom Pick- 
ett, a member of Congress from Texas, 
to the post of executive vice-president. 
Mr. Pickett will retire from Congress 
June 30 and take up his new duties with 


the association immediately thereafter. 
” * 7 


Appointment of Robert T. Smith as 
director of traffic is announced by the 
Davison Chemical Corporation, Balti- 
more, Md. Mr. Smith has been with 
the company in the transportation field 
for 20 years. He is a member of the 


Maryland bar and a practitioner before 


NEWS OF 
TRAFFIC CLUBS 





Albert Warn, foreign freight agent, 
Gulf, Mobile & Ohio Railroad Co., was 
elected president of the Railroad Foreign 
Freight Traffic As- 
sociation of New 
York, Inc., at its 
annual dinner held 
June 9. Mr. Warn 
is a former presi- 
dent of the Metro- 
politan Traffic As- 
sociation of New 
York, Inc., and the 
Alumni Association 
of the Traffic Man- 
agers Institute. 
Other officers 
elected for the en- 
suing year were: 
C. A. Stoeber, assistant foreign freight 
traffic manager, Erie Railroad, first vice- 
president; S. E. Franey, foreign freight 
agent, Louisville & Nashville Railroad, 
second vice-president; Jacques Cross, 


Albert Warn 


_ general agent, New York, Chicago & St. 


Louis Railroad, secretary, and J. R. 
MacArthur, foreign freight agent, Illi- 
nois Central Railroad, treasurer. J. R. 
Patterson, general agent, Northern Pa- 
cific Railroad, was elected chairman of 
the board of directors, which also in- 
cludes the following new members: John 
G. Duggan, foreign freight agent, Union 
Pacific Railroad; B. H. Thome, foreign 
freight agent, Canadian National Rail- 
ways, and Joseph S. Washburn, assist- 









the Commission. He is also a past pres. 
ident of the Traffic Club of Baltimore, 
Also announced were the appointments 
of George W. Kraus as assistant director 
of traffic and J. William Townsend III 
as traffic manager. 
* a 








* 





George H. Cain, on leave from his po- 
sition as secretary and general counse] 
for the National Carloading Corporation, 
New York, N.Y., will return to the US, 
in August for release from active duty 
in the Air Force. Captain Cain has been 
serving as assistant air staff judge advo- 
cate in the Northeast Air Command 
Headquarters at Pepperrell Air Force 
Base, Newfoundland. While on active 
duty, he has also been on leave from his 
position as assistant secretary of the 
Texas Package Car Corporation and as 
director of the National Carloading Cor- 
poration of Canada. 

a ak 












* 





The Southern Railway System has an- 
nounced that W. C. Spencer, general pas- 
senger agent at Chattanooga, Tenn., will 
retire on July 1 after more than 50 years 
of service and will be succeeded in that 
post by J. T. Hellmann, general western 
passenger agent at Chicago. Replacing 
Mr. Hellmann at Chicago is W. L. Daly, 
who has been district passenger agent 
at Cleveland, O., since 1948. 

+. 


* * 










Elling A. Knudson, attorney and for- 
mer employe of the Bus and Truck Divi- 
sion of the Minnesota Railroad and 
Warehouse Commission, has been ap- 
pointed to the commission to succeed 
Leonard E. Lindquist who resigned ef- 
fective June 1 to return to private law 
practice in Minneapolis. 













ant foreign freight agent, Baltimore & 
Ohio Railroad. 
+ * * 

The annual picnic of the Transporta- 
tion Club of Peoria will be held on June 
26. There will be golf at Mt. Hawley 
Country Club and dinner at Keenland 
Park. 








* * * 


The Traffic Club of Saint Louis will 
hold a golf outing and dinner on June 
26 at the Crystal Lake Country Club. It 
has set July 16 as the date for its mid- 
summer dinner-dance. 

~ * + 


The Traffic Club of Baltimore, Inc. 
will hold its summer outing at Bowley’s 
Resort on June 24. 

oa 















* * 


The Pacific Traffic Association will ob- 
serve “Sports Night” with its next meet- 
ing scheduled for August 12. There will 
be no meeting in July due to summer Va- 
cation. 










* * * 






W. C. Sommers, general freight agent 
of the Pennsylvania Railroad, Pittsburgh, 
Pa., was elected president of the Traffic 
Club of Pittsburgh at its recent annual 
election and golf outing at Chartiers 
Country Club. He succeeded J. 
Hoover, general transportation manager, 
United States Steel Co. Other officers 
chosen for the ensuing year were H. A. B. 
Brown, general freight agent, New York 
Central System, first vice-president: W. 
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MOTOR TRANSPORT SECTION|™ 


PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTE 


Maps aul AMbed Data Unique 


The maps in this section are different from maps and the allied data are unique in thet 
maps published in any other medium. They are the material is presented in a way shippers ail 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


















Miss 
Maps in This Sects : 
aps in ts ection 
Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 






Irregular or special service routes 






Connecting lines 
Ferries 
Principal points served 







RRR 
——_— 
Swrmnerem Daily coordinated rail-motor service 
—[—SSz 
ses es ee 
eeeccece 






Terminal Cities 


Unless otherwise noted on maps, motor lines offering an intrastate service 





are also interstate operators when their routes extend into other states. 









CENTRAL & EASTERN STATES 









“OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 


e pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
Ce) r Ww a : r u C I n e€ (Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 
109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 


(Phone 8274); Mansfield, 399 N. Main St. (Phone 21606); 





66 “4 ° Medina, 254 Smith Rd. (Phone 22181); Napoleon, (Phone 
Satisfy your Customers with pte be oe, we ee es ee 

e 99 usky, 30 W. Perkins Ave. (Phone 3 elby, (Phone 

Norwalk Service 32911); Toledo, 210 City Park (Adams 4291); Warren, 171 





Forrest St., N.E. (Phone 23546). 

MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
220 S. M:Calmy St. (Phone 31511); Bay City, foot of First 
St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 











J. F. Ernsthausen 
President 








































Cc. W. ove COMMON CARRIER 2.1435); Flint, 915 S. Dort Highway (Phone 41659); Grand 

Vice-President . Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 

— 1.C.C. Certificate No. 71096 227 E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 

Established 1921 —— aay ae Oe oy toda Pons a 
: onroe, 71 . Telegrap A one ; Pontiac, 

Incorporated (Ohio) \" poy Grand Rapids Woodward (Federal 29201); Saginaw, 142 Davenport St. 










(Phone 27107). 
INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hert, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 611 W. Lincoln Ave. 
(Tel. 111); Hammond, 844 150th St. (Sheffield 3070); Kendall- 
ville, Drake Rd. (Tel. 300); South Bend, 1040 W. Sample St. 
(Tel. 39221). 

peo TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
= \ 

PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO 



























INSURANCE Co.). *Blanket Employees Bond 
*%Cargo, $25/75,000 (The Connecticut (Fidelity & Casualty Co.). Also bonded 
Fire Ins. Co.). *%Public Liability, by new A. T. A. bond. EQUIPMENT 
%Property Damage, %*% Workmen's 317 tractors (309 company owned); 
Compensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 7 













Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). 
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CENTRAL & EASTERN STATES 

















Watch Display advertisements opposite 
lead page of LATE NEWS section. 


Motor Transport Maps 
Prepared to 
Shipper Specifications 


Shippers from all over the country set up the specifi- 
cations for the motor transport maps used in this 
section. Recently, an industrial traffic manager of a 
leading industrial manufacturing company in Mil- 


waukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published 
in the third week of each month, you have a Motor 
Transport Section. We find that the maps and infor- 
mation which are published in this section to be 
superior to any other publication of this type, which 


we have seen.” 


Write now for complete details about how you can 
have your route map prepared in accordance with 
shipper specifications and placed monthly before the 
leading shippers across the country. 


TRAFFIC WORLD 


Advertising Department, State Madison Bldg., 
22 West Madison St., Chicago 2, Ill. 
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DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


COMMON CARRIER—I. C. C. Certfs. 68909; P. S. C. I. No. 418A-1-10; 

P. S.C. I. No. 1597-A-1; P. S. C. M. No. T-3406; P. U. C. O. No. 4856- 

RX; U. S. Customs Bond. Established 1926. INSURANCE: Cargo, $25,000- 

$225,000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 

Route it ‘DECATUR’ for Cleveland, Cincinnati, Toledo, Terre Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map . . . served day and night 

by our great fleet of modern transports . . ording a transportation 

service whose dependability amply proves that “FOR SHIPMENTS MIDWEST, 
DECATUR IS BEST.” 


CLemans Truch Line 


INCORPORATEO 


Gi crano narios 


815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 
Incorporated 1934 


A. C..Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.I. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 
116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 
INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 


Company). 
SAFE — COURTEOUS — SERVICE 














Flew more than ever , « « « « « is the time to keep the details of 


your operation before the leading shippers of the country. 


Listings in this 


motor transport section are set up in accordance to specifications of shippers. 


Advertising rates are extremely low. 


Write for full details. 














Every Town 
in the U.S.A. 


is served by a man from 


Santa Fe 
y iN 


Santa Fe 


“4 OD 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 


WHERE IS IT? 


WE KNOW! NP’s daily passing 

reports can locate your ship- 

ment any time. Just another 
feature of our bet- 
ter freight service 
between the Mid- 
west and the North 
Pacific Coast. 


NORTHERN PACIFIC RAILWAY 
Wun Steet of the Morihast 
















Ship it Tonight 


the way you travel — 





via apital Airlines ! 
© SPEEDY ! 


@ CONVENIENT ! 
@ ECONOMICAL ! 







[2apital wn 
Vgirtreight 


” 
oe 





SAVES YOU MORE THAN IT COSTS! 





G. Felton, assistant traffic manager, 
Pittsburgh Steel Co., second vice-presi- 
dent; W. W. Larkin, traffic manager, 
Continental Foundry & Machine Co., 
third vice-president; O. M. Moore, sec- 
retary, and A. A. Lamark, district freight 
and passenger agent, Grace Line, treas- 
urer. Elected to the board of governors 
were W. F. Bollman, assistant freight 
traffic manager, Baltimore & Ohio Rail- 
road; B. W. Dixon, general agent, Read- 
ing Co.; E. C. Perkins, general agent, 
Wabash Railroad; H. K. Thomas, gen- 
eral traffic agent, New York, New York 
& Hartford Railroad, and E. A. Gorges, 
assistant manager, traffic and trans- 
portation department, Koppers Co., Inc. 
* ® OK 


Mrs. Mabel Cavanaugh, manager of 
Helser Brothers Transfer Co., Portland, 
Ore., is the new president of the Women’s 
Traffic and Trans- 
portation Club of 
Portland, Ore. For- 
merly first vice- 
president, she and 
other new officers 
for the _ 1952-53 
term were installed 
at a meeting of the 
club May 14 at the 
Aero Club. Actively 


engaged in trans- 
portation since 
1937, Mrs. Cava- 


naugh previously 
held positions with 
Crescent ‘Transfer 
Co., Stor-Dor Forwarding Co., Terminal 
Transfer, and served in the traffic de- 
partment of Fred Meyer, Inc. She has 
been a student of traffic management 
for four years. Other new officers are: 
First vice-president, Mrs. Pauline Ste. 
Marie, Portland Traction Co.; second 
vice-president, Miss Gertrude Thronson, 
Seattle, Portland & Spokane Railway; 
recording secretary, Miss Fay Ruby, 
Merchants Shippers; corresponding sec- 
retary, Mrs. Betty LuCurl, West Coast 
Fast Freight, and treasurer, Mrs. Noriene 
Henry, Consolidated Freightways, Inc. 


* * * 


Mabel Cavanaugh 


The following newly-elected officers 
were installed at the annual business 
meeting of the Railway Business Wo- 
man’s Association of Chicago’ on June 
3: Miss Martha A. Prestin, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, first 
vice-president; Miss Muriel Cheal, Chi- 
cago South Shore “& South Bend Rail- 
road, recording secretary, and Miss Cath- 
erine Kleppel, Railway Express Agency, 
Inc., corresponding secretary. 

oS * x 


Dr. Frank M. Cushman, director, 
Transportation and Traffic Management 
Institute, Northeastern University, Bos- 
ton, Mass., was guest speaker at the 
regular monthly luncheon of the Boston 
General Agents Council held June 16 
in the Hotel Manger, Boston. 


+ * * 


Lloyd E. Keely, terminal supervisor, 
Valley Motor Freight Co., New Castle, 
Pa., was elected president of the Law- 
rence County Traffic Club of Pennsyl- 
vania at its annual election and dinner 
meeting held June 9 at the Elk’s Club. 
Formerly vice-president of the club, he 
succeeded E. T. Cole, traffic manager, 
Universal-Rundle Corporation. Other of- 
ficers who will serve for the ensuing 
year are: Vice-president, Fred R. Ball, 
agent, Erie Railroad; recording secre- 
tary, John P. Corio, traffic manager, 
Johnson Bronze Co. (reelected); finan- 
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cial secretary, Roy K. Frampton, traffic 
manager, Valley Motor Freight ©o,; 
membership secretary, William S. Unzar, 








traffic department, Universal-Rundle 
Corporation (reelected); treasurer, Le. 
land R. Stoops, traffic department, Penn. Wh 
sylvania Engineering Corporation, and Buil 
custodian-historian, Charles E. Sager, min 





agent, Pittsburgh & Lake Erie Railroad 
(reelected). Elected for two-year terms 
on the executive board were Mr. Cole, 
the retiring president; Joseph E. Emelko, 
chief clerk, Pittsburgh & Lake Erie 
Railroad, and Robert A. Loudon, assist- 
ant traffic manager, Keystone-Lawrence 
Transfer & Storage Co. Three-year 
members retained on the committee for 
another year are Fred DeCarbo, sales 
representative, Norwalk Truck Lines; G. 
S. Mook, traffic manager, Mathews Con- 
veyor Co., Elwood City, Pa., and George 
Lewis, chief clerk, Pittsburgh & Lake 
Erie Railroad, Struthers, O: 


* * * 


The Transportation Club of Louisville, 
Ky., has designated its next dinner meet- 
ing to be held June 24 in the Kentucky 
hotel as “Other Forms of Transportation 
Night” with Captain John Halliburton, 
operations manager of Eastern Airlines, 
as the speaker. The club will hold its 
annual outing July 18-20 at French Lick 
Springs Hotel, French Lick, Ind. 


* * a 


The Edison Club, Rexford, N.Y., was 
host to the Capital District Traffic Asso- 
ciation, Albany, N.Y., on the occasion of 
its annual golf outing held June li. 
About 200 members and guests attended, 








































including men prominent in transporta- uae 

tion from Philadelphia, New York City, outs 

Schenectady and other areas. Frank J. probl 

Bacher, assistant general traffic manager, agem 

Cluett Peabody Co., Troy, N.Y., is presi- 2 
dent of the association. 

murre 

. ws ” dexe: 

The Traffic Club of Denver, Colo., will locati 

hold its annual “Colorado Transporta- Cloth 





tion Day” celebration on August 21. The 
day’s program will include golf and 
luncheon at the Cherry Hills Country 
Club, a bus trip to the mountains, and 
dinner in the evening at the Shirley 
Savoy hotel. Reservations are being 
handled by L. W. Houseman, general 
agent, Norfolk & Western Railway, Den- 
ver. Other events scheduled this year 
by the club include a golf outing at the 
Park Hill Country Club in June, a family 
picnic at Elk Falls Guest Ranch in July; 
golf outing at the Park Hill Country 
Club in September; Halloween costume 
party in October; dinner meeting at the 
Shirley-Savoy Hotel in November, and 
Christmas party and dinner-dance at the 
Shirley-Savoy Hotel in December. 


* * * 


The annual outing of the Traffic Club 
of New Jersey, Inc., will be held on Jun 
28 at Blasberg’s Grove; Hawthorne, NJ. 


* * * 


The Wisconsin Valley Traffic Club ha 













































issued, in elaborate tariff form, al- 
nouncement of its annual golf outin; BSpencer 
to be held on June 25 in Rhinelander BYork s 
Wis. Was the 
* * 7 Was con 
An inspection tour of facilities of tht BMtender 
New York Central Railroad at Selkirk BJames I 
N.Y., was arranged by the railroad fa —@seni o: 
members of the Tau Alpha Sigma Chay /™2n. 
ter of the Delta Nu Alpha Transports 
tion Fraternity as part of the progral To ve 
for the meeting of the chapter on JU! Bpublicar 
18. Dinner was served following July in 








tour at the Railroad Y.M.C.A. in Selkirk 
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Help Wanted 


RATE CLERK—experienced—rail, truck and 
forwarder — location Middlewest — complete 
information in first letter. 

















Educational Books or Courses 


nn ee 
REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, 
and pleading forms. Over 250 leading cases 
A complete practitioners’ course 
for class or individual study. 
well-known traffic men and lawyers. 
for 10 days and if not satisfactory your $6.00 
Wm. C. Brown Company, 
lishers, Dubuque, Iowa. 


LC. PRACTITIONERS. 
authentic I.C. law course available by mail. 
Restricted to Attorneys, 
those qualified to prepare for practice. 
cludes Freight Forwarder Act. COLLEGE OF 
AFFI 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


Endorsed by 





The only practical 


Practitioners or 








TW’s Q & A BOOK 


Volume 3 of this popular series (published 
each September) gives you practical and 
authoritative answers to actual everyday 
problems being encountered in traffic man- 


42 general subjects such as claims, de- 
murrage, liability, etc., are thoroughly in- 
dexed and cross-referenced for immediate 
location of the answer to your question. 


The Traffic Service Corp. 
815 Washington Bid 
Washington 5, D. C 








Marketing and 
Traffic Management 


By G. Lloyd Wilson 


relationship of 



















transportation to marketin 
that traffic management plays in the as- 
sembly, transportation, storage, sale and 
purchase of goods from the time and place 
where they are produced to the time and 
place where they are consumed. 

The last two chapters include an_inter- 
esting discussion of the Supreme Court's 
decision in the Cement Institute Case re- 
garding the basing point system and its 
impact upon pricing practices. 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D. C. 





Spencer B. Eddy, member of the New 
York State Public Service Commission, 
1e speaker at the dinner. 
was conducted by Lee Pangburn, super- 
Intendent, New York Central, Albany. 
James Donovan, assistant general freight 
ageni of the N.Y.C., was program chair- 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 

Classified Advertisements Payable in Advance 





Situations Wanted . 





Specialist in Industrial 
Development and Freight 
Traffic 


Interested in permanent connection, of- 
fering opportunity for advancement, with 
progressive company in Manufacturing, 
Distribution or Transportation Field. 

More than 20 years’ intensive experi- 
ence in Freight Traffic Work, first with 
national manufacturer and distributor of 
building materials; then with a leading 
Midwest railroad. For the past 10 years, 
Industrial Development Director of that 
railroad. Member of the Association of 
Interstate Commerce Commission Practi- 
tioners. 

Prefers location in Midwest, where he 
is most familiar with transportation and 
industrial conditions and problems. 

Qualified by training and experience 
for executive department management 
post, as well as for handling details of 
traffic and development work with for- 
ward-looking industry. 

Complete Information and Photograph 
on Request. 


Box 336 




























CAPABLE TRAFFIC 
PERSONNEL 








Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of sition, includin 
General Traffic Managers with many years o 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 










COLLEGE OF | ACADEMY OF 
ADVANCED TRAFFIC | ADVANCED TRAFFIC 
22 West Madison St. | 253 Broadway 
Chicago 2, Ill. | New York 7, N.Y. 
615 Griswold Ave. | 1422 Chestnut St. 
Detroit 26, Mich. | Philadelphia, Pa. 








cago, through its public affairs commit- 
tee, has arranged to set up a special 
R.C.A. television set in the general 
lounge on the last two nights of each 
convention. The master television screen 
is 6 x 8 feet. At noon on June 25 and 
June 26 the public affairs committee will 
present officials of the Chicago fire de- 
partment, who will give informative lec- 
tures and present motion pictures and 
demonstrations of the work of the de- 
partment. 
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That you could have 
a full time 
Washington 
Representative? 


... and at a cost that is often 
less than travel expenses to 
Washington! 





Your personal representative to 
handle ALL your Washington 
traffic matters . . . skilled traffic 
and transportation specialists as 
your contact with various gov- 
ernment departments . . . an 
experienced staff to watch and 
report developments concerning 
your particular business... 
exacting, accurate, and speedy 
service which you can always 
depend on not to miss anything 
of vital interest to you. 


When you use our service de- 
partment, you benefit from over 
forty years of accumulated 
Washington “know-how” that 
many of the country’s leading 
carriers and shippers find in- 
valuable. 


Why not investigate this un- 
usual service? The cost is very 
moderate . . . and can be ar- 
ranged to meet your specific 
needs. Just outline what you 
want and we will quote you a 
rate. This does not obligate 
you in any way. 


Write today to— 


R. R. Lethem, Manager, 
Service Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 
Telephone: Sterling 7325 











TRAFFIC W/or.p 


TRAFFIC DATES 





JUNE 


24 —Allegheny Regional Advisory Board (exec- 
utive and railroad contact committees), 


Canton, O. 


25-26—Southeast Advisory Board, 


Knoxville, Tenn. 


Shippers 


JULY 


16-17—Mid-West Shippers’ Advisory Board, Mil- 
waukee, Wis. 

18-19—Truck-Trailer Manufacturers Association, 
Inc. (fourth annual summer meeting), 


Chicago, Ill. 


23-24—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


AUGUST 


12-14—Fourth Western Packaging and Materials 
Handling Exposition, Los Angeles, Calif. 


SEPTEMBER 


9-11—Association of American Railroads (Treas- 


ury Division), Swampscott, Mass. 


17-19—New England Shippers’ Advisory Board, 
Bretton Woods, N.H. 


20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 


23-24—Great Lakes Regional Advisory Board, 
Cleveland, O. 


23-25—Southwest Shippers Advisory Board, San 


Antonio, Tex. 


24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N.Y. 


OCTOBER 


1-3 —American Short Line Railroad Associa- 
tion (annual meeting), San Francisco, 
Calif. 


7-9 —National Association of Shippers Ad- 


visory Boards, St. Louis, Mo. 


14-16—Society of Industrial Packaging and Mo- 
terials Handling Exposition (Seventh An- 


nual Exposition), Chicago, Ill. 


20-22—Associated Traffic Clubs of America 
(twenty-ninth annual meeting), St. Paul, 


Minn. 


NOVEMBER 


20-21—National Industrial Traffic League, New 
York, N. Y. (Executive Committee—No- 
vember 18-19). 


DECEMBER 


4 —Los Angeles Traffic Managers Conference, 


Los Angeles, Calif. 


Annual Dinner Dates of Traffic Clubs 


JUNE 


24  —Central Penna. Traffic Club, Williamsport, 
Pa. 


25 —Traffic Club of Billings, Billings, Mont. 


SEPTEMBER 


19  —Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


OCTOBER 


21  —Traffic Club of Baton Rouge, Baton Rouge, 
La. 


NOVEMBER 


13 —Transportation Club of Peoria, Peoria, 
i. 


13. —Transportation Club of Buffalo, Buffalo, 
N. Y. 


ssocia- 


ncisco, 


merica 


Paul, — 


Says @ trathe Manager about Sentinel Service 


It used to be that guessing and wondering were major occupations 
with shippers and receivers. They shipped a car, and hoped. 


Today, B&O’s Sentinel Service offers dependable schedules 
from siding to siding. To those who use B&O it is almost like having 
their own private railroad! 


Even if schedules are interrupted enroute, shippers and receiv- 
ers hear about it through the Automatic Records feature of Sentinel 


an Service. They are also advised when cars are reforwarded. 
You know with Sentinel Service. Ask our man ! 
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She Finest of Keels and Wheels... 


World Premiere—at America’s Pre- 
mier World-Trade Port. The new, 
super-liner “United States” steam- 
ing past New York Central’s West 
Side of Manhattan tracks . . . the 


only, all-rail, freight route serving 
the heart of New York. 


...serve this most central of “CENTRAL LOCATIONS 


YOU'RE “CENTRAL” TO WORLD TRADE when you 
locate your plant or warehouse along New York 
Central’s West Side Line. For you’re beside Amer- 
ica’s Number 1 harbor . . . with the finest, fastest, 
most frequent shipping connections to world mar- 
kets and sources of supply. 


YOU'RE “CENTRAL” TO HOME MARKETS, TOO! 
Right at the heart of the richest one, the New 
York Metropolitan Area. And your plant siding 
joins New York Central’s famous Water Level 


Route . . . with fast, direct freight service to 11 
states and two Canadian provinces, plus continent- 
wide connections. 


ASK ABOUT AVAILABLE INDUSTRIAL SITES here or anywhere 
on New York Central. Contact the following Managers 
Industrial Development: NEW YORK, W. J. Marshall; 
CHICAGO, H. W. Coffman; CLEVELAND, E. M. Johns; 
DETROIT, G. R. Peterson; CINCINNATI, H. F. Meyer; 
BOSTON, A. E. Crocker; PITTSBURGH, R. E. Rogers. 
This confidential help with your industrial home-hunting 
is yours for the asking. 


New York Central “Sez 


The Smooth Water Level Route 
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